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FINANCIAL HIGHLIGHTS 
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MILLIONS OF METRIC TONS 
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(1) Total segment earnings before interest and tax (“EBIT”) 


is anon-GAAP financial measure. A reconciliation of total 
segment EBIT to net income attributable to Bunge, the most 
directly comparable U.S. GAAP financial measure, is presented 
below. For more information see the 2009 Form 10-K. 


NET INCOME 
ATTRIBUTABLE TO BUNGE 


USS IN MILLIONS 
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(2) The calculation of return on common shareholders’ equity is 


based upon net income available to common shareholders and 
shareholders’ equity attributable to common shareholders. 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2005 2006 2007 2008 2009 
Total segment EBIT $543 $618 $1,208 $1,363 $443 
Interest-net (126) (161) (187) (147) (161) 
Income tax benefit (expense) 82 36 (310) (245) 110 
Noncontrolling interest share of interest and tax 31 28 67 93 (31) 
Net income attributable to Bunge $530 $521 $778 $1,064 $361 
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BUSINESS PROFILE 


Bunge plays an essential role in the world’s food production chain. 


We help farmers produce bigger harvests, we move agricultural commodities 
from where they are grown to where they are consumed and we process them 


into ingredients, food products and renewable fuels. 


FOUNDED 
AMSTERDAM, LOCATIONS sie cad 
THE NETHERLANDS 
GLOBAL 
30+ HEADQUARTERS 
COUNTRIES OF WHITE PLAINS, 
OPERATION NEW YORK, U.S.A. 


B G 2009 VOLUMES 
141 
MILLION 
NYSE METRIC TONS 


Bunge: 


e Buys, sells, stores and transports oilseeds and grains to customers worldwide. 


e Crushes oilseeds to make protein meal for animal feed — and to make vegetable oil, margarine 
and mayonnaise for food processors, the food service industry and consumers. 


e Mills wheat and corn to make ingredients used by food processors, bakers and brewers. 
e Crushes sugarcane to make sugar and ethanol. 


e Sells fertilizer to farmers in North and South America. 
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DEAR SHAREHOLDERS, 


2009 and early 2010 was a time of successes, 
setbacks, strategic moves and significant 
volatility. We learned some hard lessons, 
but also made strides in improving our 
business and positioning it for growth. 

I believe that Bunge has emerged from 
this period a stronger company, well 
equipped to deliver value to shareholders 


and perform a key role in the world. 


There is probably no better way to 
describe this role than to say that we are 
a bridge — an efficient, dependable and 
safe way to get agricultural products from 
local farms to the global market, from the 
day they are harvested to the day they 
are needed, from regions of abundance to 
regions of scarcity. It’s a valuable service 
that will become more critical as the 
world’s population grows. We are proud 
to provide it, and confident that we have 
the strengths and competencies to do it 


well and profitably. 


FERTILIZER CHANGES 


hile we’re positive about the 

future, it’s important to under- 
stand the past, and no discussion of the 
recent past can start without a candid 


2009 results 


acknowledgement: Bunge’: 


were disappointing. We faced significant 
challenges in Fertilizer. Consequently, 
our net income fell considerably from 
2008, despite strong performances in 
Agribusiness and Food & Ingredients. 


We can and will do better. 


The losses in our fertilizer business stemmed 
from a dramatic decline in demand for end 
products that began in the second half 

of 2008. In response, both international 
and local Brazilian prices for fertilizers 
collapsed and continued to trend 
downward for much of 2009 (Figure 1). 

For Bunge, this caused an ongoing 
mismatch between market prices and 


inventory costs, resulting in negative margins. 


Moving forward, we are approaching the 
Brazilian retail fertilizer business differently. 
We are not accepting as much risk and are 
linking our fertilizer business even more 
closely to our agribusiness operations to 
optimize our volumes, product offerings and 
logistics. We are reducing risks associated 
with price volatility by consolidating 
responsibility for raw-material sourcing and 
end-product sales, and we are working to 
reduce lead times on purchases and adjust 
our cost structure. We expect these changes 


to have a positive impact beginning this year. 


ALBERTO WEISSER 
Chairman & Chief Executive Officer 


Also, our fertilizer portfolio is changing 
dramatically. While collectively our retail 
fertilizer business in Brazil, our fertilizer 
operations in Argentina and the United 
States and our joint venture in Morocco 
will continue to make a meaningful 
contribution to our bottom-line results, 

we will no longer own and operate nutrients 
assets, including mines, in Brazil. This shift 
comes as a result of our decision, one of the 
most significant we have made in recent 


years, to sell these assets to Vale S.A. 
Three key factors drove this decision: 


e First, we are receiving a very attractive 
price that enables us to realize the full 


value of our nutrients assets. 


e Second, changes in the fertilizer 
industry made us think twice about 
committing the large amounts of 

sapital that would be required to grow 
this part of the business. Significant 
low-cost phosphate production 
-apacity, much of it government- 
backed, is expected to come online in 
the next few years, and a stronger local 
currency in Brazil continues to act as 

a cost headwind. The industry is also 
in a period of consolidation. Large 


mining companies are moving quickly 
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FIGURE 1: DRAMATIC FALL OF INTERNATIONAL PHOSPHATE PRICES 
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in the global market and diversifying 
their portfolios. We are pleased that 
the operations, and the dedicated 
employees who have made it a success, 
will join Vale and continue to make a 


strong contribution to Brazil. 


e Third, and most important to Bunge’s 
future, this transaction will enable us 
to redeploy capital into other areas of 
our business. Quite simply, we can do 
more of what we do best in Agribusi- 
ness and Food & Ingredients, where we 
are, or can be, a global leader. Selling 
these assets also gives us the financial 
flexibility to enter new value chains, 
including Sugar & Bioenergy and other 
commodity products, in which we can 
leverage our logistics, commercial and 
risk management capabilities to build 


profitable businesses. 


COMPELLING 
OPPORTUNITIES 


W: see clear and compelling 
opportunities in our core 
businesses and in related value chains 
because the world faces clear and urgent 
challenges. The services Bunge provides 


will become more valuable as world 


economies develop. 


Consider a few key facts: The UN Food 
and Agriculture Organization estimates 
that the world will need to increase 

food production 70 percent by 2050 

to feed a more affluent global population 


of 9 billion. Moreover, agricultural 


6 | 2009 BUNGE ANNUAL REPORT 


production will need to increase even 
more to meet demand for renewable fuels 


and other non-food uses. 


Meeting these needs will require better 
seed technology and greater use of inputs, 
including fertilizer. It will also require 
expanded infrastructure to connect 
farmers to the marketplace and provide 
them with economic incentives to reinvest 


in production. This is true in regions like 


The UN Food and 
Agriculture Organization 
estimates that the world 
will need to increase food 
production 70 percent 

by 2050 to feed a more 
affluent global 
population of 9 billion. 


South America and Eastern Europe, 
where infrastructure remains undersized, 
and in less-developed regions, like 
sub-Saharan Africa, where it barely 
exists. Seventy percent of this region’s 
rural population lives more than a 


30-minute walk from an all-weather road. 


As part of addressing how we will produce 
more crops and food, we have to consider 


where we can produce it. Agricultural 


self-sufficiency is not an option for most 
of the world. In fact, some of the fastest 
growing regions have the most limited 
agricultural capacity and the least 
rainfall. Forty-four percent of the world’s 
population — including parts of India and 
China -— live in areas of water stress, and 
many other people live in regions — such 
as the Middle East and North Africa — 
with poor or degraded soils, or limited 
arable land. All of these societies will rely 
on trade with large producing regions, 
including the Americas, Eastern Europe 
and, increasingly, Africa, to meet their 
food needs (Figure 2). This will necessi- 
tate extending farm-to-market linkages 
around the world in a seamless fashion. 

It will require extensive investments in 
agricultural storage, market facilities and 
basic processing — up to $50 billion a year 
in the developing world alone — according 
to the FAO. 


Clearly, there is a gap between where we 
are as a global society and where we will 
need to be. Companies like Bunge, which 
can meet a global challenge with a global 
enterprise, can help to bridge this gap. 
We believe that three key characteristics 


will help us succeed: 


e An integrated, global network of 
storage, processing and logistics assets 
that provide the ability to participate 
in key growth regions, capitalize on 
market opportunities and manage the 


agricultural industry’s inherent volatility; 
e Value chains that 


- leverage common fixed assets and 
expertise for greater efficiency and 


profitability, 
— create a broader product portfolio 
- and provide diversified revenue streams; 


e A team that is as agile as the market is vola- 


tile and which is willing and able to evolve. 


Today, Bunge has strong capabilities on 
all three fronts. We have assets located 
around the world, with especially strong 
positions in high-growth markets in South 
America and Eastern Europe, and a 
growing presence in Asia. We have leading 


positions in important value chains, such 


as grains and oilseeds, and strong 
participation in other areas, including 
Sugar & Bioenergy. Each of these 
value chains has a smart degree of 
integration — from origination to 
value-added processing - gauged to 
the markets in which we operate. 

And we have an agile organization that 
has, over a 192-year history, proven its 


ability to change with the market. 


FIGURE 2: GLOBAL TRADE IS 
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SOURCE: IFPRI 


Net Imports of Major Cereal Crops (mmt) 


Strengthening and leveraging our 
sapabilities in these areas will shape our 
future and the role we play in addressing 
the world’s food needs. In 2009 and early 
2010 we took steps to add important 
components to our core businesses, 
expanded further into the sugar value 
chain and made adjustments to our 
organization that will enable us to 


perform better over the long term. 


A BRIDGE TO THE NATURAL WORLD 
Sustainability 


and promoting better farming practices. 


ourselves and the industry. 


SARL HAUSMANN 


Jorporate Affairs 


Helping ensure food security for 9 billion people is a big opportunity that 
comes with big obligations. As a leading agribusiness and food company, 
Bunge works actively to ensure that the approaches our industry takes to meet 


this challenge consider economic, environmental and social implications. 


Carl Hausmann, who leads Bunge’s public policy and sustainability efforts, 
notes that crucial to this is “the dialogue with civil society, in which all 
participants in the food production chain bring their specific competencies 


and knowledge to the table to inform the right course of action.” 


For Bunge, productive dialogue has translated into action in several important 
areas, especially sustainable agriculture. We are a founding member of the 
Soy Working Group in Brazil, a partnership among industry, environmental 
nongovernmental organizations (NGOs) and the Brazilian government that 

is developing approaches to better manage land use in the Amazon Biome. 
The group operates systems to monitor the expansion of soy crops in the area 
(the soy processing industry enacted a moratorium against buying soy from 
newly deforested areas in the Amazon in 2006), educates farmers on best 
practices and works with the government to develop land zoning plans for 


the region and compensation mechanisms for environmental protection. 


Bunge is also part of Field to Market, a consortium of industry, farm groups, 
‘=| fo) 
academics and environmental NGOs that is developing systems to measure 


the environmental “fieldprint” of production agriculture in the United States 


We also continue to improve the environmental footprint of our own 
operations. Our “1-1-5” sustainability targets include reducing greenhouse 
gas emissions per ton of output by 1 percent, reducing our water use per ton 
of output by 1 percent and reducing the total amount of material we send to 
landfills by 5 percent. These goals, which we aim to achieve by the end of 
2010 (baseline year 2008), are statistically small, but represent a good first 
step. We plan to increase the breadth and depth of our environmental 


reporting over time, while promoting sustainable, profitable practices for 
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NEW ADDITIONS 


A; many projects initiated in 
2009, two will improve our asset 
network in notable ways. We began 
construction on a state-of-the-art 
export grain terminal at the Port of 
Longview in Washington state — the first 
export terminal built in the United 
States in more than two decades. The 
Pacific Northwest is already the second 
largest export corridor in North America 
and this terminal will provide additional 


capacity to meet growing demand for 


grains and oilseeds in Asia. The terminal 
will establish Bunge in a strong position 


on the Pacific Coast and serve as our 


BRIDGING LOCAL AND GLOBAL 
Managing Risk 


fourth major export point from North 
America, along with New Orleans, 

E a 7 © " swiek 7 a, ror] £ . . rey 2 . . a 

Quebec City and Brunswick, Georgia. Risk management is a critical part of Bunge’s business because it’s fundamental 


to everything we do. We assume risk in buying, pricing, selling, transporting 


and processing a variety of commodities in different locations around the 
FIGURE 3: STEADY GROWTH IN VIETNAM world — each with its own supply and demand characteristics. Weather, 
currency and political risks also have a potential impact on our business. 
aul While our global asset network and value chains act as natural risk mitigants 
ona by diversifying exposure, global oversight is equally important. As Chief Risk 
Officer Dessa Glasser notes, “Because we’re a risk-taking organization, our 
2012 mission is not to eliminate risk entirely, but to manage it and maximize returns 
within an acceptable level of risk.” 
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risk map” allowing Bunge to better understand the incremental impact of 


2015 specific transactions and activities on our financial performance. 

We use a team approach, combining the knowledge of our local managers 
2016 on the ground with a global view of supply and demand. Glasser says, 

“Tt’s a partnership that ultimately reflects the collective Bunge view of the 
2017 


risks in our portfolio of assets. We have a proactive view of risk and look 
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of a risk-taking strategy.” 
Projected Soybean Meal Consumption 


cee This global view undoubtedly will become more important in the coming years, 
in Vietnam (mmt) = : ee 


SOURCE: USDA 


helping us balance risk and reward and retain our flexibility in a complex and 


volatile industry. 


Across the Pacific in Vietnam, we broke 


ground on an integrated soybean 


processing plant within the Phu My location. The combined operation will value-added, downstream activities 
port complex. Despite the global make us a leading importer of agricul- where market dynamics provide 
economic slowdown, Vietnam’s demand tural products into Vietnam and the only opportunity for margin enhancement — 
for vegetable oil for consumers and local soybean processor. either because a majority of edible oil 


Aten far livestook has c ia iaps - , consumption occurs through the purchase 
protein for livestock has continued to We also strengthened our Food & ‘ ; a 8 I 
srouw ateadiWwihicure.3).3 salle . eas A of retail packaged oils or margarines, or 
grow steadily (Figure 3), and the plant Ingredients activities. Key to Food & I gs a gan : 
wi sancamportant.addition’to ; a ; decause our agribusiness activities 
ill be an important addition t« Ingredients is its natural connection to our . 


enable us to build a strong market share. 
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FIGURE 4: BRAZIL IS THE WORLD’S LEADING EXPORTER OF SUGAR 
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2015 Projection - Brazilian Domestic Ethanol Demand (mm*) 


We concluded our acquisition of Raisio’s 
margarine business in Poland and Finland 
in 2009. This transaction has allowed us to 
enter into new geographic markets, improve 
our processing efficiency and add to our 
product portfolio. As part of the transac- 
tion, Bunge will also partner with Benecol”, 
the world’s first and best-known brand of 


cholesterol-lowering functional foods. 


And we have continued to make strategic 
investments in Fertilizer that comple- 
ment our agribusiness activities. We 
purchased Petrobras’s nitrogen business in 
Argentina in early 2010, which expanded 
our product portfolio in that market and 
will enable us to improve the services we 


provide to farmers. 


NEW MARKETS 


| esas we are making in Sugar & 
Bioenergy are quickly establishing 
Bunge as a leading integrated player in 


these markets and have turned a 


complementary value chain into a core 
business. Today we have significant 


milling capacity in Brazil and a trading 


Investments we are making 
in Sugar €3 Bioenergy 

are quickly establishing 
Bunge as a leading 
integrated player in these 
markets and have turned a 
complementary value chain 


into a core business. 


and marketing business that originates 
and distributes products around the 
world. Sugar & Bioenergy has become an 


important part of our business, and we 


expect it to make a significant contribu- 


tion to our bottom line in 2010. 


Key to achieving this strong position is 
our recent acquisition of five sugarcane 
mills in Brazil, which were part of the 
Moema Group. The mills are ideally 
situated close to excellent export logistics 
corridors on the border between Sao Paulo 
and Minas Gerais states, the two largest 
domestic ethanol markets in Brazil. Bunge 
now operates approximately 20 million 
metric tons of crushing capacity in Brazil, 
a figure that we expect to increase in 
coming years as we expand our mills and 


look for additional growth opportunities. 


Most of our sugarcane mills have the 
capability to switch production between 
sugar and ethanol. The market for each of 
these products is compelling. Global sugar 
demand is projected to grow steadily, and 
Brazil, as the world’s low-cost producer, 
is well-positioned to supply a significant 
share of this demand (Figure 4). The same 
economics should make Brazil a leading 
global supplier of sugarcane-based 
ethanol as trade in this product increases. 
The domestic market for ethanol is large 
and is forecast to grow as more Brazilians 


choose flex-fuel cars (Figure 5). 


As the sugarcane industry expands to 
meet this demand, it will also become a 
larger supplier of electricity to Brazil’s 
power grid through cogeneration 
capabilities at mills. These sales will 
become a meaningful — and stable — part 
of the revenue stream for mills. Cogenera- 
tion could account for over 15 percent of 
an average mill’s revenue by 2015, 
according to UNICA, the Brazilian 


sugarcane industry association. 


NEW TALENT 


ne of Bunge’s hallmarks is the 

balance we strike between global and 
local leadership. In our management and 
in our structure, we strive to find the 
people and processes that enable us to 
see the world in an integrated way while 


staying connected to local markets. 


In January 2010, we weleomed Pedro 
Parente as President and CEO, Bunge 


Brazil. He brings to Bunge expertise from 
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SUGARCANE MILL 
aulo State, Brazil 


LINKING TODAY’S ASSETS TO TOMORROW’S OPPORTUNITIES 
Renewable Energy 


Sugareane-based ethanol is fast becoming one of the most attractive 
alternatives for reducing the carbon footprint of transport fuels. In February 
2010, the U.S. Environmental Protection Agency classified it as an advanced 
biofuel with a greenhouse gas reduction profile of 61 percent versus gasoline. 
This classification means that it can be used to meet the nation’s 4 billion 
gallon mandate for non-cellulosic, advanced biofuels. Similar classifications 


exist in the European Union and the state of California. 


A big reason for the fuel’s attractive footprint is the fact that renewable energy 
is not just an output of sugarcane processing, it is also an input. Mills have the 
ability to power their operations by burning bagasse, a fibrous by-product of 
sugareane milling. Additionally, through the use of cogeneration equipment, 
some of the facilities can generate carbon-neutral electricity to sell into the 


local power grid. Cogeneration is becoming an increasingly important activity, 


one that provides natural diversification and a steady revenue stream. 


both the private and public sectors. 
Among his various roles, he has served as 


Chief Operating Officer of Grupo RBS, 


One of Bunge’s hallmarks 
is the balance we strike 
between global and local 


leadership. 


a leading Brazilian multimedia company; 


Minister of Planning and Deputy Minister 


of Finance of Brazil; Chief of Staff to the 
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President of Brazil; and a consultant to 


the International Monetary Fund. 


We also promoted strong performers from 
within our organization and created an 
important new role. Soren Schroder, 

who most recently led our agribusiness 
operations in Europe, and Ben Pearcy, 
who led our operations in the Danube 
region, were appointed CEO of Bunge 
North America and Managing Director, 
Sugar & Bioenergy, respectively. Ben also 
serves as Bunge’s Chief Development 
Officer. Carl Hausmann, who had a 
successful tenure as CEO of Bunge North 
America, is now our Managing Director, 
Global Government and Corporate Affairs. 


In this role, Carl is leading our public 


policy and sustainability efforts, which are 
becoming more critical to the success of 


our company. 


SOLID PROSPECTS 


hat Bunge does is essential today 

and will be even more so tomorrow. 
In the face of steady population growth 
and expected continued economic 
development, the value of a dependable, 
flexible and efficient supply of food 


products has never been clearer. 


Ensuring that supply, by improving the 
agribusiness and food production chain, 

is what we strive to accomplish. To be 
successful, Bunge needs to be a strong and 
agile company that rises to local and global 
challenges. With our solid financial 
position, proven strategy and talented 
team, we will continue to serve our current 
and future customers efficiently, depend- 


ably and profitably. 


As shareholders, you are the owners of 
a strong and well-positioned company. 
You have our commitment as stewards 
of this company to manage Bunge with 
a long-term view and with your best 


interests in mind. 


Regards. 


Alberto Weisser 
Chairman & Chief Executive Officer 


Bunge Limited 


March 24, 2010 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 


Washington, DC 20549 
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x] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 
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TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 
For the transition period from to 


Commission File Number 001-16625 
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(IRS Employer Identification No.) 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING 


STATEMENTS 


The Private Securities Litigation Reform Act of 1995 


“safe harbor” for forward-looking statements to 


provides a 
encourage companies to provide prospective information to 
investors. This Annual Report on Form 10-K includes 
forward-looking statements that reflect our current 
expectations and projections about our future results, 
performance, prospects and opportunities. Forward-looking 
statements include all statements that are not historical in 
nature. We have tried to identify these forward-looking 
statements by using words including “‘may,’’ ‘‘will,”’ 


99 66 


anticipate,” ‘‘believe,”’ 


99 66 


“should,” ‘“‘could,” “‘expect, 
“plan,” “‘intend,”’ ‘‘estimate,”’ ‘“‘continue”’ and similar 
expressions. These forward-looking statements are subject 
to a number of risks, uncertainties, assumptions and other 
factors that could cause our actual results, performance, 
prospects or opportunities to differ materially from those 
expressed in, or implied by, these forward-looking 
statements. These factors include the risks, uncertainties, 
trends and other factors discussed under the headings 
“Ttem 1A. Risk Factors,’’ as well as “Item 1. Business,”’ 
“Ttem 7. Management’s Discussion and Analysis of 


> 


Financial Condition and Results of Operations,” and 


elsewhere in this Annual Report on Form 10-K, including: 

e changes in governmental policies and laws affecting our 
business, including agricultural and trade policies, as well 
as tax regulations and biofuels legislation; 

e our funding needs and financing sources; 


e changes in foreign exchange policy or rates; 


e the outcome of pending regulatory and legal proceedings; 


e our ability to complete, integrate and benefit from 
acquisitions, divestitures, joint ventures and strategic 
alliances; 


e industry conditions, including fluctuations in supply, 
demand and prices for agricultural commodities and other 
raw materials and products that we sell and use in our 
business, fluctuations in energy and freight costs and 
competitive developments in our industries; 


e weather conditions and the impact of crop and animal 
disease on our business; 


e global and regional agricultural, economic, financial and 
commodities market, political, social, and health 
conditions; and 


e other factors affecting our business generally. 


In light of these risks, uncertainties and assumptions, you 
should not place undue reliance on any forward-looking 
statements contained in this Annual Report. Additional 
risks that we may currently deem immaterial or that are not 
presently known to us could also cause the forward-looking 
events discussed in this Annual Report not to oecur. Except 
as otherwise required by applicable securities laws, we 
undertake no obligation to publicly update or revise any 
forward-looking statements, whether as a result of new 
information, future events, changed circumstances or any 
other reason after the date of this Annual Report. 
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PART I 


ITEM 1. BUSINESS 


References in this Annual Report on Form 10-K to “Bunge 


” “us” and “our” refer to Bunge 


Limited,” ““Bunge,”’ “we, 
Limited and its consolidated subsidiaries, unless the context 


otherwise indicates. 


BUSINESS OVERVIEW 


We are a leading global agribusiness and food company 
operating in the farm-to-consumer food chain. We believe 
we are: 


e a world leading oilseed processing company, based on 
processing capacity; 


e the largest producer and supplier of fertilizer to farmers 
in South America, based on volume; and 


e a leading seller of packaged vegetable oils worldwide, 
based on sales. 


We conduct our operations in three divisions: agribusiness, 
fertilizer and food and ingredients. These divisions include 
four reportable business segments: agribusiness, fertilizer, 
edible oil products and milling products. Our agribusiness 
division is an integrated business principally involved in the 
purchase, storage, transport, processing and sale of 
agricultural commodities and commodity products. Our 
agribusiness operations and assets are primarily located in 
North and South America, Europe and Asia, and we have 
marketing and distribution offices throughout the world. 


Our fertilizer division is involved in every stage of the 
fertilizer business, from mining of phosphate-based raw 
materials to the sale of retail fertilizer products. The 
operations and assets of our fertilizer division are primarily 
located in South America. In January 2010, we entered into 
an agreement to sell our fertilizer nutrients assets in Brazil 
to Vale S.A. See “* — Fertilizer.” 


Our food and ingredients division consists of two reportable 
business segments: edible oil products and milling products. 
These segments include businesses that produce and sell 
edible oils, shortenings, margarines, mayonnaise and milled 
products such as wheat flours and corn-based products. The 
operations and assets of our milling products segment are 
located in Brazil and the United States, and the operations 
and assets of our edible oil products segment are primarily 
located in North America, Europe, Brazil, China and India. 


We also have a growing presence in the sugar and 
sugarcane based ethanol industry. In February 2010, we 
acquired five sugarcane mills in Brazil, making us the third 
largest sugar and ethanol producer in Brazil. See 

‘© — Agribusiness.” 
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HISTORY AND DEVELOPMENT OF THE COMPANY 


We are a limited liability company formed under the laws of 
Bermuda. We are registered with the Registrar of 
Companies in Bermuda under registration number EC20791. 
We trace our history back to 1818 when we were founded as 
a grain trading company in Amsterdam, The Netherlands. 
During the second half of the 1800s, we expanded our grain 
operations in Europe and also entered the South American 
agricultural commodity market. In 1888, we entered the 
South American food products industry, and in 1938 we 
entered the fertilizer industry in Brazil. We started our U.S. 
operations in 1923. 


Our principal executive offices and corporate headquarters 
are located at 50 Main Street, White Plains, New York, 
10606, United States of America and our telephone number 
is (914) 684-2800. Our registered office is located at 2 
Church Street, Hamilton, HM 11, Bermuda. 


AGRIBUSINESS 


Overview. Our agribusiness division is an integrated 
business involved in the purchase, storage, transport, 
processing and sale of agricultural commodities and 
commodity products. The principal agricultural commodities 
that we handle are oilseeds and grains, primarily soybeans, 
rapeseed or canola, sunflower seed, wheat and corn. We 
process oilseeds into vegetable oils and protein meals, 
principally for the food and animal feed industries, as 
further described below. 

Sugar and sugarcane-based ethanol. In addition to our 
principal agribusiness operations in oilseeds and grains, we 
also participate in the sugar and sugareane-based ethanol 
industries through our sugar origination, trading and 
marketing business, as well as our sugar and sugarcane- 
based ethanol production operations in Brazil. We wholly 
own or have majority interests in seven sugarcane mills in 
Brazil, five of which we acquired in the Moema transaction 
described below. With respect to the mills we owned prior 
to the Moema transaction, our Monteverde mill, in which we 
own a 60% stake and a Brazilian family group owns the 
remaining 40%, is located in the state of Mato Grosso do 
Sul. This mill commenced operations in 2009 and has 
current annual sugarcane milling capacity of 1.4 million 
metric tons. Our Santa Juliana mill, in which we own an 
80% stake and a subsidiary of Itochu Corp. (Itochu) owns 
the remaining 20%, is located in the state of Minas Gerais 
and has current annual milling capacity of 3.5 million metric 
tons. Additionally, we have an 80% stake in a greenfield mill 
that we are developing with Itochu in the state of 
Tocantins, which we expect to become initially operational 
in 2010 with planned initial annual milling capacity of 

1.4 million metric tons. Our mills allow us to adjust our 
production (within certain capacity limits) between ethanol 
and sugar, as well as, for the Moema mills, between 


different types of ethanol (hydrous and anhydrous) and 
sugar (raw and crystal), allowing us to respond promptly to 
changes in customer demand and market prices. We intend 
to make additional investments to expand the crushing 
capacity of our sugarcane mills, including the Moema mills 
we recently acquired. We also have cogeneration facilities at 
all our mills which produce energy through the burning of 
sugarcane bagasse in boilers, which enables these mills to be 
self-sufficient in terms of their energy needs and, in some 
eases, sell surplus energy to third parties such as local 
utilities. 


Beginning in the first quarter of 2010, we intend to report 
the results of our sugar and bioenergy businesses as a 
reportable segment, which will include the results of our 
sugar origination, trading, marketing and milling operations 
and our corn-based ethanol activities. 

Biofuels investments. We also participate in the biodiesel 
and corn-based ethanol industries, generally as a minority 
investor in biofuels producers. Our Diester Industries 
International S.A.S. (DI) joint venture is a leading 
biodiesel producer in Europe with operations in Germany, 
Austria and Italy. We also have investments in biofuels 
companies in the United States, Argentina, Spain and 


“cc 


Portugal. See “‘ — Investments in Affiliates”? for more 
information. In connection with our biofuels investments, we 
typically seek to negotiate arrangements to supply the raw 
materials used in the biofuel production processes and to 
market certain of the products and by-products generated 
by the biofuel production processes, such as DDGS (dried 
distillers grains with solubles), which are by-products of the 
corn-based ethanol production process and are used as an 
animal feed ingredient. 

Customers. We sell agricultural commodities and processed 
commodity products to customers throughout the world. 
The principal purchasers of our oilseeds and grains are 
animal feed manufacturers, wheat and corn millers and 
other oilseed processors. The principal purchasers of our 
oilseed meal products are animal feed manufacturers and 
livestock, poultry and aquaculture producers that use these 
products as animal feed ingredients. As a result, our 
agribusiness operations benefit from global demand for meat 
products, primarily poultry and pork products. The 
principal purchasers of the unrefined vegetable oils 
produced in this segment are our own food and ingredients 
division and third party edible oil processing companies 
which use these oils as a raw material. These oils are used 
by our customers to produce a variety of edible oil products 
for the foodservice, food processor and retail markets. In 
addition, we sell oil products for various non-food uses, 
including the production of biodiesel. Our sugar origination, 
trading and marketing operations purchase and sell sugar 
globally to meet international demand for sugar. The sugar 
products we produce in Brazil are sold either to the 
Brazilian or export markets. The sugarcane-based ethanol 
produced by us in Brazil is marketed and sold to customers 


to be used as transport fuel or as a fuel additive primarily 
in the Brazilian market. 
Distribution and Logistics. We have developed an extensive 
logistics network to transport our products. We use a 
variety of transportation modes including trucks, railcars, 
river barges, and ocean freight vessels which we lease, as 
well as transportation services provided by third party truck 
lines, railroads and barge and ocean freight carriers. To 
better serve our customer base and improve our global 
distribution and logistics capabilities, we have made and 
will continue to make selective investments in port logistics 
and storage facilities. For example, in 2009, we entered into 
a joint venture with Itochu and STX Pan Ocean Co. to 
build and operate an export grain terminal in the Port of 
Longview, Washington state, in the Pacific Northwest 
region of the United States. This facility will provide us 
with additional capacity to serve our operations and 
customers in Asia. We also have a 50% equity interest in 
the owner/operator of the Phu My Port in Vietnam, the 
only dry bulk port in that country capable of receiving large, 
Panamax class ships. We are building an integrated soybean 
processing and oil refining plant within the Phu My port 
complex, which we expect to become initially operational in 
2011. We also operate other port facilities, including in 
Brazil, Argentina, Russia, Canada and the United States. 
Other Services and Activities. In Brazil, where there are 
limited third-party financing sources available to farmers, 
we provide financing services to farmers from whom we 
purchase soybeans and other agricultural commodities 
through prepaid commodity purchase contracts and 
advances. These financing arrangements are typically 
secured by the farmer’s crop and a mortgage on the farmer’s 
land and other assets and typically carry local market 
interest rates. Our farmer financing activities are an integral 
part of our grain origination and oilseed processing 
activities as they help assure the supply of raw materials for 
our Brazilian agribusiness operations. Having integrated 
agribusiness operations also enables us to participate in 
related financial activities such as engaging in trade 
structured finance to leverage international trade flows, 
providing risk management services to customers by 
assisting them with managing price exposure to agricultural 
commodities and developing private investment vehicles to 
invest in businesses complementary to our agribusiness 
operations. 


Raw Materials. 
in our agribusiness operations either directly from farmers 


We purchase the oilseeds and grains used 


or indirectly through intermediaries. We purchase sugarcane 
from third party producers and also engage in sugarcane 
production to supply our operations in Brazil on land either 
leased or owned by us. Although the availability and price 
of agricultural commodities may, in any given year, be 
affected by unpredictable factors such as weather, 
government programs and policies, and farmer planting 
decisions, supply historically has been adequate for our 
operational needs. 
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Competition. Due to their commodity nature, markets for 
our agribusiness products are highly competitive and are 
also subject to product substitution. Competition is 
principally based on price, quality, product and service 
offerings and geographic location. Major competitors in our 
agribusiness operations are The Archer Daniels Midland Co. 
(ADM), Cargill Incorporated (Cargill), Louis Dreyfus Group, 
large regional companies, such as Wilmar International 
Limited and Noble Group Limited in Asia, and smaller 
agricultural cooperatives and trading companies in various 
countries. Major competitors in our sugar operations are 
British Sugar PLC, Siidzucker AG, Cargill, Tereos Group, 
Sucden Group, ED&F Man, Noble Group Limited, Cosan 
Limited and LDC-SEV Bioenergia. 


In February 2010, we completed the 
acquisition of five sugarcane mills in Brazil in the Moema 


Moema Transaction. 


transaction. This transaction consisted in part of the 
acquisition of Usina Moema Participacées S.A., which we 
refer to as Moema Par, pursuant to an agreement entered 
into among Bunge, Moema Par and Moema Par’s 
shareholders in December 2009. Moema Par wholly owned 
one sugareane mill in Brazil and had ownership interests in 
five others (collectively, the Moema Group) located on the 
border of Sao Paulo and Minas Gerais states. In January 
2010, we entered into agreements with other shareholders 
(which we refer to as the minority shareholders) in the 
Moema Group, which, in the case of four of the five mills 
not wholly owned by Moema Par, provided for the purchase 
by Bunge of the ownership interests of such shareholders in 
such mills (we refer to these transactions as the minority 
transactions and together with the Moema Par transaction 
described above, collectively, the exchange transactions). 
Pursuant to the terms of the agreements related to the 
minority transactions, two of the minority shareholders were 
entitled to receive cash for their interests, while the 
remaining minority shareholders were entitled to receive 
Bunge Limited common shares. 


The closings of the exchange transactions occurred on 
February 5, February 9 and February 11, 2010. Additionally, 
in connection with the closings of the exchange transactions, 
the other shareholder in the fifth mill not wholly owned by 
Moema Par exercised its right pursuant to an agreement 
between it and Moema Par to acquire Moema Par’s 
interests in such mill in exchange for the interests of such 
shareholder in another of the five mills and a cash payment 
from such shareholder to Moema Par. As a result of these 
transactions, Bunge now owns 100% of five of the six 
sugarcane mills that comprised the Moema Group, with an 
aggregate annual milling capacity of 13.7 million metric 
tons. 


In connection with the closings of the exchange 
transactions, Bunge Limited issued to the Moema Par 
shareholders and the minority shareholders 9,718,632 Bunge 
Limited common shares in private placement transactions in 
reliance upon the exemption from registration provided by 


Section 4(2) of the Securities Act of 1933. These shares, 
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together with the cash payments made at closing to the 
minority shareholders not receiving Bunge Limited common 
shares for their interests, represented approximately 90% of 
the base purchase price for the assets acquired in the 
exchange transactions, with the balance (which could be 
greater or less than the 10% of the base price common 
shares that have been retained by Bunge) to be paid 
following determination of a post-closing adjustment based 
on the working capital and net indebtedness of the acquired 
assets at closing, which has not yet been determined. Bunge 
expects to issue approximately 10.8 million shares in the 
aggregate in connection with the Moema transaction, 
subject to the post-closing adjustments referred to above. 


FERTILIZER 


Overview. We are the largest producer and supplier of 
fertilizer to farmers in South America and a major 
integrated fertilizer producer in Brazil, participating in all 
stages of the business, from mining of phosphate-based raw 
materials to selling of retail blended fertilizers. In the 
Brazilian retail fertilizer market, we have approximately 25% 
of the market share of ““NPK’”’ fertilizers. NPK refers to 
nitrogen (N), phosphate (P) and potash (K), the main 
components of chemical fertilizers. In Brazil, we conduct our 
fertilizer operations through our wholly owned subsidiaries, 
including Bunge Fertilizantes S.A., as well as through our 
controlling interest in Fertilizantes Fosfatados S.A. 
(Fosfertil), which we refer to as Fosfertil. Fosfertil is a 
publicly traded phosphate and nitrogen producer in Brazil. 
Through direct and indirect investments, we own 
approximately 54% of the voting common shares and 36% of 
the nonvoting preferred shares of Fosfertil (which represents 
our right to approximately 42% of the earnings of Fosfertil). 
We have a single superphosphate (SSP) production plant in 
Argentina and in January 2010 completed the acquisition of 
the Argentine fertilizer business of Petrobras Energia S.A., 
which produces liquid and solid nitrogen fertilizers. 

Products and Services. Our fertilizer production activities 
are comprised of nutrients and retail operations. Our 
nutrients operations include the mining and processing of 
phosphate ore and the production of intermediate 
phosphate-based products for sale to fertilizer blenders and 
cooperatives, as well as to supply our own retail fertilizer 
operations. We also produce phosphate-based animal feed 
ingredients in this business. The primary products we 
produce in our nutrients operations are concentrated 
phosphate rock, sulfuric acid, phosphoric acid, SSP and 
dicalcium phosphate. In addition, Fosfertil produces various 
nitrogen and phosphate-based raw materials and fertilizers, 
including ammonia, urea, nitric acid, ammonium nitrate, 
monoammonium phosphate (MAP) and triple 
superphosphate (TSP). 


Our retail fertilizer operations consist of producing, 
distributing and selling blended NPK formulas and other 
fertilizer products directly to retailers, processing and 
trading companies and farmers, primarily in Brazil, as well 
as in Argentina and neighboring countries. These NPK 


fertilizers are used for the cultivation of a variety of crops, 
including soybeans, corn, sugarcane, cotton, wheat and 
coffee. In Brazil, we market our retail fertilizers under the 
IAP, Manah, Ouro Verde and Serrana brands. We also 
market NPK fertilizer products that we source from third 
party producers for sale to wholesale distributors and 
cooperatives in North America. 


Raw Materials. 
fertilizer division are concentrated phosphate rock, which is 


The principal raw materials used in our 


produced from phosphate ore, as well as sulfur and 
ammonia in the phosphate chain; natural gas, other 
petroleum-based products and ammonia in the nitrogen 
chain; and various potash-based products in the potash 
chain. Through our ownership and operation of phosphate 
mines in Brazil, we are able to supply most of our 
phosphate rock requirements. We purchase the balance from 
third-party suppliers. We purchase all of the sulfur used in 
our fertilizer division from third-party suppliers. We use 
sulfur to produce sulfuric acid. In 2009, our internal 
production of sulfuric acid was sufficient to supply all of our 
needs. In 2009, we purchased approximately 68% of our 
nitrogen raw materials and all of our potash-based raw 
materials from third-party suppliers. In anticipation of 
continued growth in the Brazilian agricultural sector and the 
related expected increase in demand for fertilizer, we have 
in recent years expanded the production capabilities at our 
phosphate mines. We also have a joint venture with Office 
Chérifien des Phosphates, or OCP, to produce fertilizer 
products in Morocco. The joint venture manufactures 
sulfuric acid, phosphoric acid, TSP, MAP and diammonium 
phosphate (DAP) for shipment to Brazil, Argentina and 
certain other markets in Latin America. 


The prices of fertilizer raw materials are determined by 
reference to international prices that reflect global supply 
and demand factors and global transportation and other 
logistics costs. Each of these fertilizer raw materials is 
readily available in the international marketplace from 
multiple sources. 
Distribution and Logistics. Our phosphate mining operations 
in Brazil allow us to lower our logistics costs by reducing 
our use of imported raw materials. In addition, we seek to 
reduce our logistics costs by back-hauling agricultural 
commodities and processed products from our inland 
commodity storage and processing locations to export 
points after delivery of imported fertilizer raw materials to 
our inland fertilizer processing plants. We also seek 
opportunities to enhance the efficiency of our logistics 
network by exporting agricultural commodities on the ocean 
freight vessels that we use to deliver imported fertilizer raw 
materials to us. 

Competition. Because fertilizers are global commodities 
available from multiple sources, the industry is highly 
competitive. Fertilizer companies compete principally based 
on delivered price. Additionally, competition is based on 


product offering and quality, access to raw materials, 
production efficiency and customer service, including in 
some cases, customer financing terms. Our main competitors 
in our fertilizer operations in Brazil are Copebras, Fertipar, 
The Mosaic Company, Adubos Trevo (Yara International), 
Tortuga and Heringer. In Argentina, our main competitors 
are Repsol YPF, The Mosaic Company and Profertil S.A. 


Pending Sale of Brazilian Nutrients Assets to Vale S.A. In 
January 2010, we and two of our indirect, wholly owned 
subsidiaries entered into an agreement with Vale S.A., a 
Brazil-based global mining company which we refer to as 
Vale, and an affiliate of Vale to sell our fertilizer nutrients 
assets in Brazil to Vale. The agreement provides, among 
other things, that Vale will purchase from us all of the 
outstanding shares of BPI — Bunge Participagdes e 
Investimentos S.A. (which we refer to as BPI). BPI owns 
Bunge’s phosphate mining and other nutrients assets in 
Brazil and, directly or indirectly, holds Bunge’s interests in 
Fosfertil. We will retain our retail fertilizer operations in 
Brazil and our fertilizer operations in Argentina and the 
United States, and our 50% stake in our joint venture with 
OCP in Morocco. The purchase price for the transaction is 
$3.8 billion in cash, subject to a post-closing adjustment for 
differences in BPI’s net debt and working capital at closing 


from December 31, 2009. 


The closing of the transaction is expected to occur in the 
second quarter of 2010 and is subject to several customary 
conditions precedent. In addition, Vale’s obligation to 
consummate the transaction is subject to, among other 
things (i) the filing of certain requirements with certain 
governmental authorities and third parties to obtain certain 
permits necessary in connection with the operation of the 
assets being sold, (ii) approval from certain third parties, 
including certain Brazilian governmental agencies, for the 
assignment of certain contracts relating to BPI’s existing 
mineral rights and (iii) the extension by Companhia 
Brasileira de Metalurgia e Mineragao — CBMM of a license 
to exploit mineral phosphate by BPI. The purchase 
agreement may be terminated in the event all of the 
conditions precedent have not been satisfied within 180 days 
following the date of the execution of the purchase 
agreement or in the event of a final, non-appealable order 
preventing the closing. We have agreed to customary 
indemnification provisions in the purchase agreement. In 
connection with our indemnification obligations, we are 
generally not required to indemnify Vale until the aggregate 
amount of its losses exceed $1 million and are not required 
to indemnify Vale for losses incurred by Fosfertil and its 
subsidiaries in excess of a specified cap. Subject to certain 
limitations, Vale has agreed to indemnify us with respect to 
(i) inaccuracies of Vale’s representations and warranties, 
(ii) non-compliance by it with any of its obligations under 
the purchase agreement and (iii) post-closing liabilities of 
the BPI and its subsidiaries. The parties’ obligations to 
indemnify each other under the purchase agreement survive 
until the expiration of the applicable statute of limitations. 
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The purchase agreement provides that, at the Closing, the 
parties or their respective affiliates will enter into several 
ancillary agreements, including a supply agreement pursuant 
to which Vale will supply our retail operations with certain 
phosphate fertilizer products, including SSP, through 2012, 
which may be extended by us to December 31, 2013. We will 
also enter into a transition services agreement pursuant to 
which we will provide administrative services to Vale 
through December 31, 2010, extendable to December 31, 
2011 by mutual agreement of the parties. Under the 
purchase agreement, we have agreed, subject to certain 
exceptions, to certain non-competition provisions with 
respect to the production of certain fertilizer products, and 
Vale has agreed not to produce, distribute or commercialize 
certain fertilizer products, in each case, in Brazil until 
December 31, 2012, which may be extended to December 31, 
2013. 


FOOD AND INGREDIENTS 


Overview. Our food and ingredients division consists of two 
reportable business segments: edible oil products and 
milling products. We primarily sell our products to three 
customer types or market channels: food processors, 
foodservice companies and retail outlets. The principal raw 
materials we use in our food and ingredients division are 
various crude and further-processed vegetable oils in our 
edible oil products segment, and corn and wheat in our 
milling products segment. These raw materials are 
agricultural commodities that we either produce or purchase 
from third parties. We seek to realize synergies between our 
food and ingredients division and our agribusiness 
operations through our raw material procurement activities, 
enabling us to benefit from being an integrated, global 
enterprise. 


Edible Oil Products 


Products. 
bulk oils, shortenings, margarines, mayonnaise and other 


Our edible oil products include packaged and 


products derived from the vegetable oil refining process. We 
primarily use soybean, sunflower and rapeseed or canola oil 
that we produce in our oilseed processing operations as raw 
materials in this business. We are a leading seller of 
packaged vegetable oils worldwide, based on sales. We have 
edible oil refining and packaging facilities in North America, 
South America, Europe and Asia. 


We sell our retail edible oil products in Brazil under a 
number of brands, including Soya, the leading packaged 
vegetable oil brand. We are also the market leader in the 
Brazilian margarine market with our brands Delicia and 
Primor. Our brand Bunge Pro is the top foodservice 
shortening brand in Brazil. In the United States, our Elite 
brand is a leading foodservice brand of edible oil products. 
In addition, we have developed proprietary processes that 
allow us to offer our customers a number of products with 
no or low levels of trans-fatty acids and we also work with 
other companies to expand the trans-fat solutions we offer 
to customers, including Treus low linolenic soybean oil, 
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which was developed through an alliance between us and 
DuPont. In Europe, we are the market leader in consumer 
packaged vegetable oils, which are sold in various 
geographies under brand names including Venusz, Floriol, 
Kujawski, Olek, Unisol, Ideal, Oleina, Deli Reform, Pyszny Duet 
and Masmix. In Asia, our primary edible oil product brands 
include Dalda and Chambal in India and Douweijia brand 
soybean oil in China. In several regions, we also sell 
packaged edible oil products to grocery store chains for sale 
under their own private labels. In 2009, we purchased the 
assets of Mid-Atlantic Vegetable Shortening, Inc., an edible 
oil packaging business that services bakery, food processor 
and foodservice customers in the Northeastern United 
States. In 2009, we also acquired Raisio ple’s margarine 
businesses, which include margarine production facilities in 
Finland and Poland and a portfolio of consumer margarine 
brands. 

Distribution and Customers. Our customers include baked 
goods companies, snack food producers, restaurant chains, 
foodservice distributors and other food manufacturers who 
use vegetable oils and shortenings as inputs in their 
operations, as well as retail consumers. 

Competition. The edible oil industry is intensely 
competitive. Competition is based on a number of factors, 
including price, raw material procurement, brand 
recognition, product quality, new product introductions, 
composition and nutritional value, as well as advertising and 
promotion. Our products may compete with widely 
advertised, well-known, branded products, as well as private 
label and customized products. In addition, consolidation in 
the supermarket industry has resulted in those customers 
demanding lower prices and reducing the number of 
suppliers with which they do business, and therefore it is 
increasingly important to obtain adequate access to retail 
outlets and shelf space for our retail products. In the United 
States, Brazil and Canada, our principal competitors in the 
edible oil products business include ADM, Cargill, 
Associated British Foods ple, Stratas Foods (a joint venture 
between ADM and Associated British Foods ple), Unilever, 
Ventura Foods, LLC and Brasil Foods S.A. In Europe, our 
principal competitors include ADM, Cargill, Unilever and 
various local companies in each country. 


Milling Products 


Products. 
flours and bakery mixes sold in Brazil and corn-based 


Our milling products include a variety of wheat 


products derived from the corn dry milling process sold in 
North America. Our corn milling products consist primarily 
of dry milled corn meal, flours and grits, as well as 
soy-fortified corn meal, corn-soy blend and other similar 
products. We also produce corn oil and corn animal feed 
products. 

Distribution and Customers. In Brazil, the primary 
customers for our wheat milling products are industrial, 
bakery and foodservice companies. In North America, the 
primary customers for our corn milling products are 


companies in the food processing sector, such as cereal, 
snack, bakery and brewing companies, as well as the U.S. 
government for humanitarian relief programs. Corn oil and 
animal feed products are sold to edible oil processors and 
animal feed manufacturers and users, respectively. 
Competition. The wheat and corn milling industries are 
highly competitive. In Brazil, our major competitors are 
Pena Branca Alimentos, M. Dias Branco, Moinho Pacifico 
and Moinho Anaconda, as well as many small regional 
producers. Our major competitors in our North American 
corn milling products business include Cargill, Didion 
Milling Company, SEMO Milling, LLC and Life Line 
Foods, LLC. 


RISK MANAGEMENT 


Risk management is a fundamental aspect of our business. 
Engaging in the hedging of risk exposures and anticipating 
market developments are critical to protect and enhance our 
return on assets. We engage in commodity price hedging to 
reduce the impact of volatility in the prices of the principal 
agricultural commodities and processed products we 
purchase, produce and sell. Our operations use substantial 
amounts of energy, including natural gas, steam and fuel oil, 
including bunker fuel for ocean freight vessels. We engage in 
energy cost hedging to reduce our exposure to volatility in 
energy costs. We also engage in foreign currency and 
interest rate hedging. In addition, we enter into freight 
forward agreements in order to reduce our exposure to 
volatility in ocean freight costs. Our risk management 
decisions take place in various locations but exposure limits 
are centrally set and monitored. Commodity exposure limits 
are designed to consider notional exposure to price and 
relative price (or “basis’’) volatility, as well as value-at-risk 
limits. For foreign exchange, interest rate, energy and 
transportation risk, our positions are hedged in accordance 
with applicable company policies. Credit and counterparty 
risk is managed locally within our business units and 
monitored centrally. We have a corporate risk management 
group, headed by our chief risk officer, which oversees 
management of our risk exposures globally. The finance and 
risk policy committee of our board of directors supervises 
and reviews our overall risk management policies and risk 
limits. See “‘Item 7A. Quantitative and Qualitative 
Disclosures About Market Risk.” 


OPERATING SEGMENTS AND GEOGRAPHIC AREAS 


The following tables set forth our net sales to external 
customers by operating segment, net sales to external 
customers by geographic area and our long-lived assets by 
geographic area. Net sales to external customers by 


geographic area are determined based on the location of the 
subsidiary making the sale. 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 
Net Sales to External Customers by 
Operating Segment: 

Agribusiness $30,511 $36,688 $26,990 
Fertilizer 3,704 5,860 3,918 
Edible oil products 6,184 8,216 5,597 
Milling products 1,527 1,810 1,337 
Total $41,926 $52,574 $37,842 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 
Net Sales to External Customers by 
Geographic Area: 

Europe $13,815 $18,189 $12,814 
United States 10,267 12,153 8,982 
Brazil 9,203 11,998 8,020 
Asia 5,385 5,524 4,924 
Argentina 1,836 2,730 1,943 
Canada 1,388 1,954 1,131 
Rest of world 32 26 28 
Total $41,926 $52,574 $37,842 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 
Long-Lived Assets by Geographic Area“: 

Europe $ 1,021 $1,080 $ 1,018 
United States 977 904 918 
Brazil 3,971 2,620 2,987 
Asia 178 161 95 
Argentina 228 226 193 
Canada 174 157 195 
Rest of world 17 14 9 
Total $ 6566 $5,162 $5,415 


(1) Long-lived assets include property, plant and equipment, net, goodwill and other 
intangible assets, net and investments in affiliates. 


For information regarding gross profit by segment, see 
“Item 7. Management’s Discussion and Analysis of 
Financial Condition and Results of Operations.” 


INVESTMENTS IN AFFILIATES 


We participate in several unconsolidated joint ventures and 
other investments accounted for on the equity method, the 
most significant of which are described below. We allocate 
equity in earnings of affiliates to our reporting segments. 


Agribusiness 


Terminal 6 S.A. and Terminal 6 Industrial S.A. We have a 
joint venture in Argentina with Aceitera General 
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Deheza S.A. (AGD), for the operation of the Terminal 6 
port facility located in the Santa Fe province of Argentina. 
We are also a party to a second joint venture with AGD 
that operates a crushing facility located adjacent to the 
Terminal 6 port facility. We own 40% and 50%, 
respectively, of these joint ventures. 

The Solae Company. Solae is a joint venture with E.I. du 
Pont de Nemours and Company. Solae is engaged in the 
global production and distribution of soy-based ingredients, 
including soy proteins and lecithins. We have a 28.06% 
interest in Solae. 


AGRI-Bunge, LLC. We have a joint venture in the United 
States with AGRI Industries. The joint venture originates 
grain and operates Mississippi river terminals. We have 50% 


voting power and a 34% interest in the equity and earnings 


of AGRI-Bunge, LLC. 


Diester Industries International S.A.S. (DI). 
to a joint venture with Diester Industries, a subsidiary of 


We are a party 


Sofiproteol, specializing in the production and marketing of 
biodiesel in Europe. We have a 40% interest in DI. 


Bunge-Ergon Vicksburg, LLC (BEV). We are a 50% owner of 
BEV along with Ergon Ethanol, Inc. BEV operates an 
ethanol plant at the Port of Vicksburg, Mississippi, where 
we operate grain elevator facilities. 


Southwest Iowa Renewable Energy, LLC (SIRE). 
26% owner of SIRE. The other owners are primarily 


We area 


agricultural producers located in Southwest Iowa. SIRE 
operates an ethanol plant near our oilseed processing 
facility at Council Bluffs, Iowa. 


Ecofuel S.A. We are a 50% owner of this company along 
with AGD in Argentina. The company manufactures 
biodiesel products in the Santa Fe province of Argentina. 


Biodiesel Bilbao S.A. We have a 20% minority interest in 
this company in Spain along with Acciona 
Biocombustibles S.A. This company produces and markets 
biofuels in Europe. 


Huelva Belts SL. 
along with Terminal Maritima de Huelva S.L. in Spain. The 


We are a 50% owner of this company 


company constructs, operates and maintains a mechanical 
transport system in the port of Huelva, Spain. 


Biocolza-Oleos E Farinhas de Colza S.A. We have a 40% 


minority interest in this company along with Tagol. This 
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company is engaged in rapeseed oil crushing and biodiesel 
production in Portugal. 


Fertilizer 


Fosbrasil S.A. We are a party to this joint venture in 
Brazil, of which we own 44.25%, with Astaris Brasil Ltda. 
and Société Chimique Prayon-Rupel S.A. Fosbrasil S.A. 
operates an industrial plant in Cajati, Sao Paulo, Brazil that 
converts phosphoric acid used in animal nutrition into 
phosphoric acid for human consumption. The sale of our 
fertilizer nutrients assets in Brazil to Vale will include our 
interest in Fosbrasil S.A. 


Bunge Maroc Phosphore S.A. We have a 50% interest in this 
joint venture with Office Cherifien Des Phosphates (OCP). 
The joint venture was formed to produce fertilizer products 
in Morocco for shipment to Brazil, Argentina and certain 
other markets in Latin America. 


Food and Ingredients 


Saipol S.A.S. Saipol is a joint venture with Sofiproteol, the 
financial arm of the French oilseed farmers’ association. 
Saipol is engaged in oilseed processing and the sale of 
branded packaged vegetable oils in France. In December 
2009, we sold our 33.34% interest in Saipol to Soprol, 
Sofiproteol’s oilseeds division. 


Harinera La Espiga, S.A. de C.V. We are a party to this 
joint venture in Mexico with Grupo Neva, S.A. de C.V. and 
Cerrollera, S.A. de C.V. The joint venture has wheat milling 
and bakery dry mix operations in Mexico. We have a 31.5% 
interest in the joint venture. 


RESEARCH AND DEVELOPMENT, PATENTS AND LICENSES 


Our research and development activities are focused on 
developing products and improving processes that will drive 
growth or otherwise add value to our core business 
operations. In our food and ingredients division, we have 
research and development centers located in the United 
States, Brazil and Hungary to develop and enhance 
technology and processes associated with food and 
ingredients development. 


Our total research and development expenses were 

$26 million in 2009, $35 million in 2008 and $34 million in 
2007. As of December 31, 2009, our research and 
development organization consisted of approximately 158 
employees worldwide. 


We own trademarks on the majority of the brands we 
produce in our food and ingredients and fertilizer divisions. 
We typically obtain long-term licenses for the remainder. 
We have patents covering some of our products and 
manufacturing processes. However, we do not consider any 
of these patents to be material to our business. We believe 
we have taken appropriate steps to be the owner of or to be 
entitled to use all intellectual property rights necessary to 
earry out our business. 


SEASONALITY AND WORKING CAPITAL NEEDS 


In our agribusiness division, while there is a degree of 
seasonality in the growing season and procurement of our 
principal raw materials, such as oilseeds and grains, we 
typically do not experience material fluctuations in volume 
between the first and second half of the year since we are 
geographically diversified between the northern and 
southern hemispheres, and we sell and distribute products 
throughout the year. However, the first fiscal quarter of a 
year is typically our weakest quarter in terms of financial 
results due to the timing of the North and South American 
oilseed harvests, since the North American harvest is 
completed in the fourth fiscal quarter and the South 
American harvest is completed in the second fiscal quarter. 
As a result, our oilseed processing activities are generally at 
their lowest levels during the first fiscal quarter. 
Additionally, price variations and availability of agricultural 
commodities may cause fluctuations in our inventories, 
accounts receivable and short-term borrowings over the 
course of a given year. For example, increased availability 
of agricultural commodities at harvest times often causes 
fluctuations in our inventories and borrowings. Additionally, 
increases in agricultural commodity prices will generally 
cause our cash flow requirements to increase as our 
agribusiness operations require increased use of cash to 
acquire inventories and fund daily settlement requirements 
on exchange traded futures that we use to hedge our 
inventories. 


In our fertilizer division, we are subject to seasonal trends 
based on the agricultural growing cycle in Brazil. As a 
result, we generally build fertilizer inventories in the first 
half of the year in anticipation of sales to farmers who 
typically purchase the bulk of their fertilizer needs in the 
second half of the year. See “‘Item 7. Management’s 
Discussion and Analysis of Financial Condition and Results 
of Operations — Results of Operations — 2009 Overview.” 


In our food and ingredients division, there are no significant 
seasonal effects on our business. 


GOVERNMENT REGULATION 


We are subject to a variety of laws in each of the countries 
in which we operate which govern various aspects of our 
business, including the processing, handling, storage and 
sale of products, mining and port operations and 


environmental, health and safety matters. To operate our 
facilities, we must obtain and maintain numerous permits, 
licenses and approvals from governmental agencies and our 
facilities are subject to periodic inspection by governmental 
agencies. In addition, we are subject to other government 
laws and policies affecting the food and agriculture 
industries, including food and feed safety and security 
policies. In the past, grain production shortfalls in certain 
regions and growing demand for agricultural commodities 
for feed, food and fuel use caused prices for soybeans, 
vegetable oils, corn and wheat to rise to historical high 
levels. High commodity prices have and in the future may 
lead governments to impose price controls, tariffs, export 
restrictions and other measures designed to mitigate these 
price increases in their domestic markets as well as increase 
the scrutiny of competitive conditions in their markets. 
While agricultural commodity prices have recently declined 
from their highest levels, such regulations could have a 
significant adverse effect on our business in the future. 


Additionally, certain recent regulations that had or are 
expected to have an impact on our industry are described 
below. 


Trans-Fatty Acids Labeling Requirements and Restrictions. 

As a result of being partially hydrogenated for use in 
processed and packaged foods to extend shelf-life and 
stabilize flavor, certain of our soybean oil products contain 
trans-fatty acids. In 2006, U.S. Food and Drug 
Administration labeling rules took effect requiring food 
processors to disclose levels of trans-fatty acids contained 
in their products. In addition, various local governments in 
the United States are considering, and some have enacted, 
restrictions on the use of trans-fats in restaurants. Several 
of our food processor, foodservice and other customers have 
either switched or indicated an intention to switch to edible 
oil products with no or lower levels of trans-fatty acids. As 
a result, we have broadened and are continuing to develop 
our portfolio of low, reduced and trans-fat free edible oil 
product offerings for our customers. 


Biofuels Legislation. 
increased interest globally in the production of biofuels as 


In recent years, there has been 


alternatives to traditional fossil fuels and as a means of 
promoting energy independence in certain countries. 
Biofuels convert crops, such as sugarcane, corn, soybeans, 
palm, rapeseed or canola, and other oilseeds, into ethanol 
or biodiesel to extend, enhance or substitute for fossil fuels. 
Production of biofuels has increased significantly in recent 
years in response to recent high fossil fuel prices coupled 
with government incentives for the production of biofuels 
that are being offered in many countries, including the 
United States, Brazil, Argentina and many European 
countries. Furthermore, in certain countries, governmental 
authorities are mandating biofuels use in transport fuel at 
specified levels. As such, the markets for agricultural 
commodities used in the production of biofuels have become 
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increasingly affected by the growth of the biofuel industry 
and related legislation. 


COMPETITIVE POSITION 


Markets for most of our products are highly price 
competitive and many are sensitive to product substitution. 
Please see the ‘‘Competition” section contained in the 
discussion of each of our operating segments above for a 
discussion of competitive conditions, including our primary 
competitors in each segment. 


ENVIRONMENTAL MATTERS 


We are subject to various environmental protection and 
occupational health and safety laws and regulations in the 
countries in which we operate. Our operations may emit or 
release certain substances, which may be regulated or 
limited by applicable laws and regulations. In addition, we 
handle and dispose of materials and wastes classified as 
hazardous or toxic by one or more regulatory agencies and 
we incur costs to comply with health, safety and 
environmental regulations applicable to those activities. We 
have made and expect to make substantial capital 
expenditures on an ongoing basis to continue to ensure our 
compliance with environmental laws and regulations. 
However, due to our extensive industrial operations across 
multiple industries and jurisdictions globally, we are 
exposed to the risk of claims and liabilities under 
environmental regulations. Violation of these laws and 
regulations can result in substantial fines, administrative 
sanctions, criminal penalties, revocations of operating 
permits and/or shutdowns of our facilities. Additionally, our 
business could be affected in the future by regulation or 
taxation of greenhouse gas emissions. Climate change- 
related legislation is currently pending in the U.S. Congress, 
and a number of countries who are parties to the Kyoto 
Protocol are considering additional regulatory measures to 
combat climate change. It is difficult at this time to 
estimate the likelihood of passage of any such legislation, or 
alternatively, the potential impact of any resulting 
regulation of greenhouse gas emissions. Potential 
consequences could include increased energy, transportation 
and raw material costs and may require us to make 
additional investments in our facilities and equipment. As a 
result, the effects of climate change could have a long-term 
adverse impact on our business and results of operations. 
Compliance with environmental laws and regulations did not 
materially affect our earnings or competitive position in 


2009. 


EMPLOYEES 
As of December 31, 2009, we had 25,945 employees. Many 


of our employees are represented by labor unions, and their 
employment is governed by collective bargaining 
agreements. In general, we consider our employee relations 
to be good. 
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RISKS OF FOREIGN OPERATIONS 


We are a global business with substantial assets located 
outside of the United States from which we derive a 
significant portion of our revenue. Our operations in South 
America and Europe are a fundamental part of our business. 
In addition, a key part of our strategy involves expanding 
our business in several emerging markets, including Eastern 
Europe and Asia. Volatile economic, political and market 
conditions in these and other emerging market countries 
may have a negative impact on our operating results and 
our ability to achieve our business strategies. For additional 
information, see the discussion under ‘“‘Item 1A. Risk 
Factors.” 


INSURANCE 


In each country where we conduct business, our operations 
and assets are subject to varying degrees of risk and 
uncertainty. Bunge insures its businesses and assets in each 
country in a manner that it deems appropriate, based on an 
analysis of the relative risks and costs. In addition, we 
believe that our geographic dispersion of assets helps 
mitigate risk to our business from an adverse event affecting 
a specific facility. 


AVAILABLE INFORMATION 


Our website address is www.bunge.com. Through the 
“Investor Information — SEC Filings” section of our 
website, it is possible to access our periodic report filings 
with the Securities and Exchange Commission (SEC) 
pursuant to Section 13(a) or 15(d) of the Securities 
Exchange Act of 1934, as amended (the Exchange Act), 
including our Annual Report on Form 10-K, quarterly 
reports on Form 10-Q and current reports on Form 8-K, 
and any amendments to those reports. These reports are 
made available free of charge. Also, filings made pursuant to 
Section 16 of the Exchange Act with the SEC by our 
executive officers, directors and other reporting persons 
with respect to our common shares are made available, free 
of charge, through our website. Our periodic reports and 
amendments and the Section 16 filings are available through 
our website as soon as reasonably practicable after such 
report, amendment or filing is electronically filed with or 


furnished to the SEC. 


Through the ‘‘Investor Information — Corporate 
Governance”’ section of our website, it is possible to access 
copies of the charters for our audit committee, 
compensation committee, finance and risk policy committee 
and corporate governance and nominations committee. Our 
corporate governance guidelines and our code of ethics are 
also available in this section of our website. Each of these 
documents is made available, free of charge, through our 
website. 


The foregoing information regarding our website and its 
content is for your convenience only. The information 
contained on or connected to our website is not deemed to 


be incorporated by reference in this report or filed with the 


SEC. 


In addition, you may read and copy any materials we file 
with the SEC at the SEC’s Public Reference Room at 100 F 
Street, N.E., Washington, D.C. 20549 and may obtain 
information on the operation of the Public Reference Room 
by calling the SEC at 1-800-SEC-0330. The SEC maintains 
a website that contains reports, proxy and information 
statements, and other information regarding issuers that file 
electronically. The SEC website address is www.sec.gov. 


EXECUTIVE OFFICERS AND KEY EMPLOYEES OF THE COMPANY 


Set forth below is certain information concerning the 
executive officers and key employees of the Company. 


NAME POSITIONS 


Alberto Weisser Chairman of the Board of Directors and Chief 
Executive Officer 

Co-CEO, Bunge Global Agribusiness; Co-CEO, 
Bunge Product Lines 

Chief Financial Officer 

Co-CEO, Bunge Global Agribusiness; Co-CEO, 
Bunge Product Lines 

Chief Development Officer and Managing Director, 
Sugar and Bioenergy, Bunge Limited 
Managing Director, Global Government and 
Corporate Affairs" 

Chief Personnel Officer 

Chief Executive Officer, Bunge Europe 

Chief Executive Officer, Bunge North America 


Andrew J. Burke 


Jacqualyn A. Fouse 
Archibald Gwathmey 


D. Benedict Pearcy 
Carl L. Hausmann 
Vicente C. Teixeira 


Jean-Louis Gourbin 
Soren Schroder 


Raul Padilla Chief Executive Officer, Bunge Argentina S.A. 
Pedro Parente President and CEO, Bunge Brazil 
Christopher White Chief Executive Officer, Bunge Asia 


(1) Effective March 31, 2010. 


Alberto Weisser, 54. 
board of directors and our Chief Executive Officer. 

Mr. Weisser has been with Bunge since July 1993. He has 
been a member of our board of directors since 1995, was 


Mr. Weisser is the Chairman of our 


appointed our Chief Executive Officer in January 1999 and 
became Chairman of the Board of Directors in July 1999. 
Prior to that, Mr. Weisser held the position of Chief 
Financial Officer. Prior to joining Bunge, Mr. Weisser 
worked for the BASF Group in various finance-related 
positions for 15 years. Mr. Weisser is also a member of the 
board of directors of International Paper Company, a 
member of the North American Agribusiness Advisory Board 
of Rabobank and a board member of the Council of the 
Americas. He is a former director of Ferro Corporation. 
Mr. Weisser has a bachelor’s degree in Business 
Administration from the University of Sao Paulo, Brazil. 


Andrew J. Burke, 54. Mr. Burke has been Co-CEO, Bunge 
Global Agribusiness since November 2006 and is also 
Co-CEO, Bunge Product Lines. Mr. Burke joined Bunge in 
January 2002 as Managing Director, Soy Ingredients and 


New Business Development and later served as Managing 
Director, New Business. Mr. Burke also served as our 
interim Chief Financial Officer from April to July 2007. 
Prior to joining Bunge, Mr. Burke served as Chief Executive 
Officer of the U.S. subsidiary of Degussa AG. He joined 
Degussa in 1983, where he held a variety of finance and 
marketing positions, including Chief Financial Officer and 
Executive Vice President of the U.S. chemical group. Prior 
to joining Degussa, Mr. Burke worked for Beecham 
Pharmaceuticals and was an auditor with Price 

Waterhouse & Company. Mr. Burke is a graduate of 
Villanova University and earned an M.B.A. from Manhattan 
College. 


Jacqualyn A. Fouse, 48. Ms. Fouse has been our Chief 
Financial Officer since July 2007. Prior to joining Bunge, 
Ms. Fouse served as Senior Vice President, Chief Financial 
Officer and Corporate Strategy at Aleon Laboratories, Inc. 
since 2006, and as its Senior Vice President and Chief 
Financial Officer since 2002. Ms. Fouse served as Chief 
Financial Officer from 2001 to 2002 at SAirGroup. 
Previously, Ms. Fouse held a variety of senior finance 
positions at Alcon and its then majority owner Nestlé S.A. 
Ms. Fouse worked at Nestlé from 1993 to 2001, including 
serving as Group Treasurer of Nestlé from 1999 to 2001. 
Ms. Fouse worked at Alcon from 1986 to 1993 and held 
several positions, including Manager Corporate Investments 
and Domestic Finance. Earlier in her career, she worked at 
Celanese Chemical and LTV Aerospace and Defense. 

Ms. Fouse earned a B.A. and an M.A. in Economics from 
the University of Texas at Arlington. 


Archibald Gwathmey, 58. Mr. Gwathmey has been Co-CEO, 
Bunge Global Agribusiness since November 2006 and is also 
Co-CEO, Bunge Product Lines. He served as Managing 
Director, Agribusiness from December 2002 to November 
2006 and Chief Executive Officer of Bunge Global 

Markets, Inc., our former international marketing division, 
from 1999 to 2006. Mr. Gwathmey joined Bunge in 1975 as a 
trainee and has over 30 years of experience in commodities 
trading and oilseed processing. Earlier in his career with 
Bunge, he served as head of the U.S. grain division and 
head of the U.S. oilseed processing division. Mr. Gwathmey 
graduated from Harvard College with a B.A. in Classics and 
English. He has also served as a Director of the National 
Oilseed Processors Association. 


D. Benedict Pearcy, 41. 


Development Officer and Managing Director, Sugar and 


Mr. Pearcy has been our Chief 


Bioenergy since February 2009. Mr. Pearcy joined Bunge in 
1995. Prior to his current position, he was most recently 
based in Europe, where he served as Vice President, South 
East Europe since 2007 and Vice President, Eastern Europe 
from 2003 to 2007. Prior to that, he served as Director of 
Strategic Planning for Bunge Limited from 2001 to 2003. 
Prior to joining Bunge, Mr. Pearcy worked at 

McKinsey & Co. in the United Kingdom. He holds a B.A. in 
Modern History and Economies from Oxford University and 
an MBA from Harvard Business School. 
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Carl L. Hausmann, 63. Effective March 31, 2010, 

Mr. Hausmann will assume the role of Managing Director, 
Global Government and Corporate Affairs. Mr. Hausmann 
currently serves as Chief Executive Officer of Bunge North 
America, a position he has held since January 2004. Prior 
to that, he served as Chief Executive Officer of Bunge 
Europe from October 2002. Prior to that, he was the Chief 
Executive Officer of Cereol S.A., which was acquired by 
Bunge in October 2002. Mr. Hausmann was Chief Executive 
Officer of Cereol since its inception in July 2001. Prior to 
that, Cereol was a 100% owned subsidiary of Eridania 
Beghin-Say. Mr. Hausmann worked in various capacities for 
Eridania Beghin-Say beginning in 1992. From 1978 to 1992, 
he worked for Continental Grain Company. Mr. Hausmann 
is the Vice Chair of the Consultative Group on International 
Ag Research (CGIAR), and also serves as a member of the 
board of Rabo AgriFinance, a U.S. based wholly owned 
subsidiary of Rabobank. He has served as Director of the 
National Oilseed Processors Association and as the 
President and Director of Fediol, the European Oilseed 
Processors Association. Mr. Hausmann has a B.S. degree 
from Boston College and an M.B.A. from INSEAD. 


Vicente C. Teixeira, 57. Mr. Teixeira has been our Chief 
Personnel Officer since February 2008. Prior to joining 
Bunge, Mr. Teixeira served as director of human resources 
for Latin America at Dow Chemical and Dow Agrosciences 
in Brazil since 2001. He joined Dow from Union Carbide, 
where he served as director of human resources and 
administration for Latin America and South Africa, starting 
in 1995. Previously, he had worked at Citibank in Brazil for 
21 years, where he ultimately served as human resources 
vice president for Brazil. Mr. Teixeira has an undergraduate 
degree in Business Communication and Publicity from 
Faculdade Integrada Aleantara Machado (FMU/FIAM), a 
Master of Business Administration from Faculdade 
Tancredo Neves and an Executive MBA from PDG/EXEC 


in Brazil. 


Jean-Louis Gourbin, 62. Mr. Gourbin has been the Chief 
Executive Officer of Bunge Europe since January 2004. 
Prior to that, Mr. Gourbin was with the Danone Group, 
where he served as Executive Vice President of Danone and 
President of its Biscuits and Cereal Products division since 
1999. Before joining the Danone Group, Mr. Gourbin worked 
for more than 15 years with the Kellogg Company, where he 
last occupied the positions of President of Kellogg Europe 
and Executive Vice President of Kellogg. He has also held 
positions at Ralston Purina and Corn Products Company. 
Mr. Gourbin holds both a Bachelor’s and a Master’s degree 
in Economics from the Sorbonne. 


Soren Schroder, 48. Effective March 31, 2010, Mr. Schroder 
will assume the role of Chief Executive Officer of Bunge 
North America. Mr. Schroder joined Bunge in 2000 and 
currently serves as Vice President, Agribusiness for Bunge 
Europe, a position he has held since June 2006. Prior to 
that, he served in agribusiness leadership roles in the U.S. 
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and Europe. Prior to joining Bunge, he worked for over 
15 years at Continental Grain and Cargill. 


Raul Padilla, 54. Mr. Padilla is the Chief Executive Officer 
of Bunge Argentina S.A., our oilseed processing and grain 
origination subsidiary in Argentina. He joined the company 
in 1991, becoming Chief Executive Officer and Commercial 
Director in 1999. Mr. Padilla has approximately 30 years of 
experience in the oilseed processing and grain handling 
industries in Argentina, beginning his career with La Plata 
Cereal in 1977. He serves as President of the Argentine 
National Oilseed Crushers Association, Vice President of the 
International Association of Seed Crushers and is a Director 
of the Buenos Aires Cereal Exchange and the Rosario 
Futures Exchange. Mr. Padilla is a graduate of the 
University of Buenos Aires. 

Pedro Parente, 57. Mr. Parente has been President and 
CEO, Bunge Brazil, since joining Bunge in January 2010. 
From 2003 until December 2009, Mr. Parente served as 
Chief Operating Officer, Grupo RBS (RBS), a leading 
Brazilian multimedia company that owns several TV 
stations, newspapers and radio stations. Prior to joining 
RBS, Mr. Parente held a variety of high-level posts in the 
public sector in Brazil. He served as Chief of Staff to the 
Brazilian President from 1999 to 2002, and as Minister of 
Planning and Deputy Minister of Finance between 1995 and 
1999. Mr. Parente has also served as a consultant to the 
International Monetary Fund and has worked at the 
Brazilian Central Bank, Banco do Brasil and in a number of 
other positions in the Ministry of Finance and Ministry of 
Planning. He is a former Chairman of the Board of 
Petrobras and Banco do Brasil. He holds a degree in 
electrical engineering from the University of Brasilia, and is 
a fellow at the George Washington University Center of 
Latin American Studies. 


Christopher White, 57. Mr. White has served as Chief 
Executive Officer of Bunge Asia since 2006. He joined 
Bunge as Regional General Manager Asia in March 2003. 
Over a previous 20-year career with Bristol Myers Squibb, 
Mr. White served in various capacities, including President 
of Mead Johnson Nutritionals Worldwide, President of 
Mead Johnson Nutritionals and Bristol Myers Consumer 
Products Asia, and Vice President of Finance and Strategy 
of Mead Johnson. Mr. White is a graduate of Yale 
University. 


ITEM 1A. RISK FACTORS 
RISK FACTORS 


Our business, financial condition or results of operations could 
be materially adversely affected by any of the risks and 
uncertainties described below. Additional risks not presently 
known to us, or that we currently deem immaterial, may also 
impair our financial condition and business operations. See 
“Cautionary Statement Regarding Forward-Looking 
Statements.” 


RISKS RELATING TO OUR BUSINESS AND INDUSTRIES 


Adverse weather conditions, including as a result of future 
climate change, may adversely affect the availability and 
price of agricultural commodities and agricultural 
commodity products, as well as our operations and 
operating results. 


Adverse weather conditions have historically caused 
volatility in the agricultural commodity industry and 
consequently in our operating results by causing crop 
failures or significantly reduced harvests, which may affect 
the supply and pricing of the agricultural commodities that 
we sell and use in our business, reduce demand for our 
fertilizer products and negatively affect the creditworthiness 
of agricultural producers who do business with us. Our 
assets and operations may also be affected by adverse 
weather conditions, such as hurricanes or severe storms, 
which may result in extensive property damage, extended 
business interruption, personal injuries and other loss and 
damage to us. Additionally, the potential physical impacts 
of climate change are uncertain and may vary by region. 
These potential effects could include changes in rainfall 
patterns, water shortages, changing sea levels, changing 
storm patterns and intensities, and changing temperature 
levels that could adversely impact our costs and business 
operations, the location and costs of global agricultural 
commodity production, and the supply and demand for 
agricultural commodities. These effects could be material to 
our results of operations, liquidity or capital resources. Our 
operations also rely on dependable and efficient 
transportation services. A disruption in transportation 
services, as a result of weather conditions or otherwise, may 
also significantly adversely impact our operations. 


We are subject to fluctuations in agricultural commodity 
and other raw material prices caused by other factors 
outside of our control that could adversely affect our 
operating results. 


The availability and price of agricultural commodities are 
also subject to other unpredictable factors outside of our 
control, including farmer planting decisions, government 
agriculture programs and policies, demand from the biofuels 
industry and the occurrence of plant disease that adversely 
affects crop conditions. These factors may also cause 
volatility in our agribusiness operating results. 


Our food and ingredients and fertilizer divisions may also be 
adversely affected by fluctuations in the prices of 
agricultural commodities and fertilizer raw materials, 
respectively, that are caused by market factors beyond our 
control. Increases in fertilizer prices due to higher raw 
material costs have in the past and could in the future 
adversely affect demand for our fertilizer products. 
Additionally, as a result of competitive conditions in our 
food and ingredients and fertilizer businesses, we may not 
be able to recoup higher raw material costs through 
increases in sales prices for our products, which may 
adversely affect our profitability. Moreover, we carry our 
fertilizer inventories at the lower of cost or market. In 


periods when the market price for fertilizer is falling rapidly 
in response to falling market prices for raw materials, we 
could be required to write down the value of our fertilizer 
inventories if market prices fall below our costs. Any such 
write-down would adversely affect our results of operations 
and the value of our assets, and any such effect could be 
material. 


We are subject to global and regional economic 
downturns and risks relating to turmoil in global financial 
markets. 


The level of demand for our products is affected by global 
and regional demographic and macroeconomic conditions, 
including population growth rates and changes in standards 
of living. A significant downturn in global economic growth, 
or recessionary conditions in major geographic regions, may 
lead to reduced demand for agricultural commodities which 
could adversely affect our business and results of 
operations. 


Additionally, weak global economic conditions and turmoil 
in global financial markets, including constraints on the 
availability of credit, have in the past adversely affected, 
and may in the future continue to adversely affect, the 
financial condition and creditworthiness of some of our 
customers, suppliers and other counterparties, including 
counterparties to derivative financial instruments, which in 
turn may negatively impact our financial condition and 
results of operations. See ‘““Management’s Discussion and 
Analysis of Financial Condition and Results of Operations” 
and ‘‘Quantitative and Qualitative Disclosures About 
Market Risk’ for more information. 


We are vulnerable to the effects of supply and demand 
imbalances in our industries. 


In our agribusiness operations, the lead time required to 
build an oilseed processing plant can make it difficult to 
time capacity additions with market demand for processed 
oilseed products such as meal and oil. When additional 
processing capacity becomes operational, a temporary 
imbalance between the supply and demand for oilseed meal 
and oil might exist, which, until the supply/demand balance 
is restored, negatively impacts oilseed processing operating 
results. This is also the case in the fertilizer industry, as 
availability of raw materials and production capacity for 
fertilizer products may not always be aligned with market 
demand. During times of reduced market demand, we may 
suspend or reduce production at some of our facilities. The 
extent to which we efficiently manage available capacity at 
our facilities will affect our profitability. 


We are subject to economic and political instability and 
other risks of doing business globally and in emerging 
markets. 


We are a global business with substantial assets located 
outside of the United States. Our operations in South 
America and Europe are a fundamental part of our business. 
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In addition, a key part of our strategy involves expanding 
our business in several emerging market regions, including 
Eastern Europe and Asia. Volatile international economic, 
political and market conditions may have a negative impact 
on our operating results and our ability to achieve our 
business strategies. 


Due to the international nature of our business, we are 
exposed to currency exchange rate fluctuations as a 
significant portion of our net sales and expenses are 
denominated in currencies other than the U.S. dollar. 
Changes in exchange rates between the U.S. dollar and 
other currencies, particularly the Brazilian real, the 
Argentine peso and the euro and certain Eastern European 
currencies, affect our revenues and expenses that are 
denominated in local currencies, affect farm economics in 
those regions and may have a negative impact on the value 
of our assets located outside of the United States. 


We are also exposed to other risks of international 
operations, including: 


e adverse trade policies or trade barriers on agricultural 
commodities and commodity products; 


e inflation and adverse economic conditions resulting from 
governmental attempts to reduce inflation, such as 
imposition of wage and price controls and higher interest 
rates; 


e changes in laws and regulations or the interpretation of 
laws and regulations, including tax laws and regulations in 
the countries where we operate, such as the risk of future 
adverse tax regulation in the United States relating to our 
status as a Bermuda company; 


e difficulties in enforcing agreements or judgments and 
collecting receivables in foreign jurisdictions; 


e exchange controls or other currency restrictions and 
limitations on the movement of funds, such as on the 
remittance of dividends by subsidiaries; 


e inadequate infrastructure; 


e increased governmental intervention, including through 
expropriation, or regulation of the economy, including 
restrictions on foreign ownership; 


e the requirement to comply with a wide variety of foreign 
and U.S. laws and regulations that apply to international 
operations, including, without limitation, economic 
sanctions regulations, labor laws, import and export 
regulations and anti-bribery laws, including the U.S. 
Foreign Corrupt Practices Act, as well as other laws or 
regulations discussed in this ‘‘Risk Factors” section; and 
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e labor disruptions, civil unrest or significant political 
instability. 


These risks could adversely affect our operations, business 
strategies and operating results. 


Government policies and regulations, particularly those 
affecting the agricultural sector and related industries, 
could adversely affect our operations and profitability. 


Agricultural commodity production and trade flows are 
significantly affected by government policies and 
regulations. Governmental policies affecting the agricultural 
industry, such as taxes, tariffs, duties, subsidies, import and 
export restrictions on agricultural commodities and 
commodity products and energy policies, can influence 
industry profitability, the planting of certain crops versus 
other uses of agricultural resources, the location and size of 
crop production, whether unprocessed or processed 
commodity products are traded and the volume and types of 
imports and exports. In addition, international trade 
disputes can adversely affect agricultural commodity trade 
flows by limiting or disrupting trade between countries or 
regions. 


Increase in prices for, among other things, food, fuel and 
crop inputs, such as fertilizers, have in the past been the 
subject of significant discussion by governmental bodies and 
the public throughout the world. In some countries, this has 
led to the imposition of policies such as price controls, 
tariffs and export restrictions on agricultural commodities. 
Future governmental policies, regulations or actions 
affecting our industries may adversely affect the supply of, 
demand for and prices of our products, restrict our ability 
to do business in existing and target markets and cause our 
financial results to suffer. 


Increases in commodity and fertilizer prices can increase 
the scrutiny to which we are subject under antitrust laws. 


We are subject to antitrust and competition laws in various 
countries throughout the world. We cannot predict how 
these laws or their interpretation, administration and 
enforcement will change over time, particularly in periods of 
significant price fluctuations in our industries. Changes or 
developments in antitrust laws globally, or in their 
interpretation, administration or enforcement, may limit our 
existing or future operations and growth. Increases in food 
and crop nutrient prices that occurred in 2007 and 2008 
have resulted in increased scrutiny of our industries under 
antitrust and competition laws in Europe and countries such 
as Brazil, and increase the risk that these laws could be 
interpreted, administered or enforced in a manner that 
could affect our operations or impose liability on us in a 
manner that could materially adversely affect our operating 
results and financial condition. 


We may not realize the anticipated benefits of 
acquisitions, joint ventures and strategic alliances or 
divestitures. 


We have been an active acquirer of other companies, and 
we have strategic alliances and joint ventures with several 
partners. Part of our strategy involves acquisitions, alliances 
and joint ventures designed to expand and enhance our 
business. Our ability to benefit from acquisitions, joint 
ventures and alliances depends on many factors, including 
our ability to identify suitable prospects, access funding 
sources on acceptable terms, negotiate favorable transaction 
terms and successfully consummate and integrate any 
businesses we acquire. In addition, we may decide, from 
time to time, to divest certain of our assets or businesses. 
Our ability to successfully complete a divestiture will 
depend on, among other things, our ability to identify 
buyers that are prepared to acquire such assets or 
businesses on acceptable terms. 


Our acquisition or divestiture activities may involve 
unanticipated delays, costs and other problems. If we 
encounter unexpected problems with one of our acquisitions, 
alliances or divestitures, our senior management may be 
required to divert attention away from other aspects of our 
businesses to address these problems. Additionally, we may 
fail to consummate proposed acquisitions or divestitures, 
after incurring expenses and devoting substantial resources, 
including management time, to such transactions. 
Acquisitions also pose the risk that we may be exposed to 
successor liability relating to actions by an acquired 
company and its management before the acquisition. The 
due diligence we conduct in connection with an acquisition, 
and any contractual guarantees or indemnities that we 
receive from the sellers of acquired companies, may not be 
sufficient to protect us from, or compensate us for, actual 
liabilities. A material liability associated with an acquisition 
could adversely affect our reputation and results of 
operations and reduce the benefits of the acquisition. 
Divestitures may also expose us to potential liabilities or 
claims for indemnification as we may be required to retain 
certain liabilities or indemnify buyers for certain matters, 
including environmental or litigation matters, associated 
with the assets or businesses that we sell. The magnitude of 
any such retained liability or indemnification obligation may 
be difficult to quantify at the time of the transaction, and 
its cost to us could ultimately exceed the proceeds we 
receive for the divested assets or businesses. 


We are subject to food and feed industry risks. 


We are subject to food and feed industry risks which 
include, but are not limited to, spoilage, contamination, 
tampering or other adulteration of products, product recalls, 
government regulation, including regulations regarding food 
and feed safety, trans-fatty acids and genetically modified 
organisms (GMOs), shifting customer and consumer 
preferences and concerns, and potential product liability 
claims. These matters could adversely affect our business 
and operating results. 


In addition, certain of our products are used as, or as 
ingredients in, livestock and poultry feed, and as such, we 
are subject to demand risks relating to the outbreak of 
disease associated with livestock and poultry, including 
avian or swine influenza. A severe or prolonged decline in 
demand for our products as a result of the outbreak of 
disease could have a material adverse effect on our business 
and operating results. 


We face intense competition in each of our businesses. 


We face significant competition in each of our businesses 
and we have numerous competitors, some of which are 
larger and have greater financial resources than we have. As 
many of the products we sell are global commodities, the 
markets for our products are highly price competitive and in 
many cases sensitive to product substitution. In addition, to 
compete effectively, we must continuously focus on 
improving efficiency in our production and distribution 
operations, as well as developing and maintaining 
appropriate market share, and customer relationships. 
Competition could cause us to lose market share, exit 
certain lines of business, increase marketing or other 
expenditures or reduce pricing, each of which could have an 
adverse effect on our business and profitability. 


We are subject to environmental, health and safety 
regulation in numerous jurisdictions. We may be subject 
to substantial costs, liabilities and other adverse effects 
on our business relating to these matters. 


Our operations are regulated by environmental, health and 
safety laws and regulations in the countries where we 
operate, including those governing the labeling, use, storage, 
discharge and disposal of hazardous materials. These laws 
and regulations require us to implement procedures for the 
handling of hazardous materials and for operating in 
potentially hazardous conditions, and they impose liability 
on us for the cleanup of environmental contamination. In 
addition to liabilities arising out of our current and future 
operations for which we have ongoing processes to manage 
compliance with environmental obligations, we may be 
subject to liabilities for past operations at current facilities 
and in some eases to liabilities for past operations at 
facilities that we no longer own or operate. We may also be 
subject to liabilities for operations of acquired companies. 
We may incur material costs or liabilities to comply with 
environmental, health and safety requirements. In addition, 
our industrial activities can result in serious accidents that 
could result in personal injuries, facility shutdowns, 
reputational harm to our business and/or cause us to 
expend significant amounts to remediate safety issues or 
repair damaged facilities. 


In addition, continued government and public emphasis in 
countries where we operate on environmental issues, 
including climate change, conservation and natural resource 
management, could result in new or more stringent forms of 
regulatory oversight of our industries, which may lead to 
increased levels of expenditures for environmental controls, 
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land use restrictions affecting us or our suppliers and other 
conditions that could materially adversely affect our 
business, financial condition and results of operations. For 
example, certain aspects of Bunge’s business and the larger 
food production chain generate carbon emissions. The 
imposition of regulatory restrictions on greenhouse gas 
emissions, which may include limitations on greenhouse gas 
emissions, other restrictions on industrial operations, taxes 
or emission allowance fees on greenhouse gas emissions and 
other measures could affect land-use decisions, the cost of 
agricultural production and the cost and means of 
processing and transport of our products, which could 
adversely affect our business, cash flows and results of 
operations. 


We are exposed to credit and counterparty risk relating to 
our customers in the ordinary course of business. In 
particular, we advance significant capital and provide 
other financing arrangements to farmers in Brazil and, as 
a result, our business and financial results may be 
adversely affected if these farmers are unable to repay 
the capital advanced to them. 


We have various credit terms with customers, and our 
customers have varying degrees of creditworthiness, which 
exposes us to the risk of nonpayment or other default under 
our contracts and other arrangements with them. In the 
event that we experience significant defaults on their 
payment obligations to us, our financial condition, results of 
operations or cash flows, could be materially and adversely 
affected. 


In Brazil, where there are limited third-party financing 
sources available to farmers, we provide financing services 
to farmers from whom we purchase soybeans and other 
agricultural commodities through prepaid commodity 
purchase contracts and advances, which are typically 
secured by the farmer’s crop and a mortgage on the farmer’s 
land and other assets. At December 31, 2009 and 2008, 
respectively, we had approximately $682 million and 

$783 million in outstanding prepaid commodity purchase 
contracts and advances to farmers. We are exposed to the 
risk that the underlying crop will be insufficient to satisfy a 
farmer’s obligation under the financing arrangements as a 
result of weather and crop growing conditions, and other 
factors that influence the price, supply and demand for 
agricultural commodities. In addition, any collateral held by 
us as part of these financing transactions may not be 
sufficient to fully protect us from loss. 


We also sell fertilizer on credit to farmers in Brazil. At 
December 31, 2009 and 2008, our total fertilizer segment 
accounts receivable were $618 million and $586 million, 
respectively. During 2009, approximately 21% of our 
fertilizer sales were made on credit. Furthermore, in 
connection with our fertilizer sales, we issue guarantees to a 
financial institution in Brazil related to amounts owed the 
institution by certain of our farmer customers. For 
additional information on these guarantees, see Note 20 to 
our consolidated financial statements included as part of 
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this Annual Report on Form 10-K. In the event that the 
customers default on their obligations to either us or the 
financial institution under these financing arrangements, we 
would be required to recognize the associated bad debt 
expense or perform under the guarantees, as the case may 
be. Significant defaults by farmers under these financial 
arrangements could adversely affect our financial condition, 
cash flows and results of operations. 


We are a capital intensive business and depend on cash 
provided by our operations as well as access to external 
financing to operate and expand our business. 


We require significant amounts of capital to operate our 
business and fund capital expenditures. In addition, our 
working capital needs are directly affected by the prices of 
agricultural commodities, with increases in commodity 
prices generally causing increases in our borrowing levels. 
We are also required to make substantial capital 
expenditures to maintain, upgrade and expand our extensive 
network of storage facilities, processing plants, refineries, 
mills, mines, ports, transportation assets and other facilities 
to keep pace with competitive developments, technological 
advances and changing safety and environmental standards 
in our industry. Furthermore, the expansion of our business 
and pursuit of acquisitions or other business opportunities 
may require us to have access to significant amounts of 
capital. If we are unable to generate sufficient cash flows or 
raise sufficient external financing on attractive terms to 
fund these activities, including as a result of the current 
severe tightening in the global credit markets, we may be 
forced to limit our operations and growth plans, which may 
adversely impact our competitiveness and, therefore, our 
results of operations. 


As of December 31, 2009, we had approximately 

$3,452 million unused and available borrowing capacity 
under various committed short- and long-term credit 
facilities and $3,815 million in total indebtedness. Our 
indebtedness could limit our ability to obtain additional 
financing, limit our flexibility in planning for, or reacting to, 
changes in the markets in which we compete, place us at a 
competitive disadvantage compared to our competitors that 
are less leveraged than we are and require us to dedicate 
more cash on a relative basis to servicing our debt and less 
to developing our business. This may limit our ability to run 
our business and use our resources in the manner in which 
we would like. Furthermore, difficult conditions in global 
credit or financial markets generally could adversely impact 
our ability to refinance maturing debt or the cost or other 
terms of such refinancing, as well as adversely affect the 
financial position of the lenders with whom we do business, 
which may reduce our ability to obtain financing for our 
operations. See ‘‘Management’s Discussion and Analysis of 
Financial Condition and Results of Operations — Liquidity 


and Capital Resources.” 


In October 2009, S&P placed its BBB- (stable outlook) 
credit ratings on Bunge on ‘CreditWatch’ with negative 
implications. This indicates that S&P intends to conduct a 


review of our credit ratings and could either lower or affirm 
its ratings following the completion of such review. 
Additionally, in December 2009, Moody’s revised the 
outlook on our long-term credit ratings to negative from 
stable. Our debt agreements do not have any credit rating 
downgrade triggers that would accelerate the maturity of 
our debt. However, credit rating downgrades would increase 
our borrowing costs under our credit facilities and 
potentially certain senior notes, and depending on their 
severity, could impede our ability to renew existing or to 
obtain new credit facilities or access the capital markets in 
the future on favorable terms. We may also be required to 
post collateral or provide third-party credit support under 
certain agreements as a result of such downgrades. A 
significant increase in our borrowing costs could impair our 
ability to compete effectively in our business relative to 
competitors with higher credit ratings. 


Our risk management strategies may not be effective. 


Our business is affected by fluctuations in agricultural 
commodity prices, transportation costs, energy prices, 
interest rates and foreign currency exchange rates. We 
engage in hedging transactions to manage these risks. 
However, our hedging strategies may not be successful in 
minimizing our exposure to these fluctuations. In addition, 
our control procedures and risk management policies may 
not successfully prevent our traders from entering into 
transactions that have the potential to impair our financial 
position. See “‘Item 7A. Quantitative and Qualitative 
Disclosures About Market Risk.” 


RISKS RELATING TO OUR COMMON SHARES 


We are a Bermuda company, and it may be difficult for 
you to enforce judgments against us and our directors 
and executive officers. 


We are a Bermuda exempted company. As a result, the 
rights of holders of our common shares will be governed by 
Bermuda law and our memorandum of association and 
bye-laws. The rights of shareholders under Bermuda law 
may differ from the rights of shareholders of companies or 
corporations incorporated in other jurisdictions. Most of our 
directors and some of our officers are not residents of the 
United States, and a substantial portion of our assets and 
the assets of those directors and officers are located outside 
the United States. As a result, it may be difficult for you to 
effect service of process on those persons in the United 
States or to enforce in the U.S. judgments obtained in U.S. 
courts against us or those persons based on civil liability 
provisions of the U.S. securities laws. It is doubtful whether 
courts in Bermuda will enforce judgments obtained in other 
jurisdictions, including the United States, against us or our 
directors or officers under the securities laws of those 


jurisdictions or entertain actions in Bermuda against us or 
our directors or officers under the securities laws of other 
jurisdictions. 


Our bye-laws restrict shareholders from bringing legal 
action against our officers and directors. 


Our bye-laws contain a broad waiver by our shareholders of 
any claim or right of action, both individually and on our 
behalf, against any of our officers or directors. The waiver 
applies to any action taken by an officer or director, or the 
failure of an officer or director to take any action, in the 
performance of his or her duties, except with respect to any 
matter involving any fraud or dishonesty on the part of the 
officer or director. This waiver limits the right of 
shareholders to assert claims against our officers and 
directors unless the act, or failure to act, involves fraud or 
dishonesty. 


We have anti-takeover provisions in our bye-laws that 
may discourage a change of control. 


Our bye-laws contain provisions that could make it more 
difficult for a third-party to acquire us without the consent 
of our board of directors. These provisions provide for: 


e a classified board of directors with staggered three-year 
terms; 


e directors to be removed without cause only upon the 
affirmative vote of at least 66% of all votes attaching to 
all shares then in issue entitling the holder to attend and 
vote on the resolution; 


e restrictions on the time period in which directors may be 
nominated; 


e our board of directors to determine the powers, 
preferences and rights of our preference shares and to 
issue the preference shares without shareholder approval; 
and 


e an affirmative vote of at least 66% of all votes attaching 
to all shares then in issue entitling the holder to attend 
and vote on the resolution for some business combination 
transactions, which have not been approved by our board 
of directors. 


These provisions, as well as any additional anti-takeover 
measures our board could adopt in the future, could make it 
more difficult for a third-party to acquire us, even if the 
third-party’s offer may be considered beneficial by many 
shareholders. As a result, shareholders may be limited in 
their ability to obtain a premium for their shares. 
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We may become a passive foreign investment company, 
which could result in adverse U.S. tax consequences to 
U.S. investors. 


Adverse U.S. federal income tax rules apply to U.S. 
investors owning shares of a “passive foreign investment 
company,” or PFIC, directly or indirectly. We will be 
classified as a PFIC for U.S. federal income tax purposes if 
50% or more of our assets, including goodwill (based on an 
annual quarterly average), are passive assets, or 75% or 
more of our annual gross income is derived from passive 
assets. The calculation of goodwill will be based, in part, on 
the then market value of our common shares, which is 
subject to change. Based on certain estimates of our gross 
income and gross assets and relying on certain exceptions in 
the applicable U.S. Treasury regulations, we do not believe 
that we are currently a PFIC. Such a characterization could 
result in adverse U.S. tax consequences to U.S. investors in 
our common shares. In particular, absent an election 
described below, a U.S. investor would be subject to U.S. 
federal income tax at ordinary income tax rates, plus a 
possible interest charge, in respect of gain derived from a 
disposition of our common shares, as well as certain 
distributions by us. In addition, a step-up in the tax basis 
of our common shares would not be available upon the 
death of an individual shareholder, and the preferential U.S. 
federal income tax rates generally applicable to dividends 
on our common shares held by certain U.S. investors would 
not apply. Since PFIC status is determined on an annual 
basis and will depend on the composition of our income and 
assets and the nature of our activities from time to time, we 
cannot assure you that we will not be considered a PFIC for 
the current or any future taxable year. If we are treated as 
a PFIC for any taxable year, U.S. investors may desire to 


‘ 


make an election to treat us as a “qualified electing fund”’ 
with respect to shares owned (a QEF election), in which 
case U.S. investors will be required to take into account a 
pro rata share of our earnings and net capital gain for each 
year, regardless of whether we make any distributions. As 
an alternative to the QEF election, a U.S. investor may be 


‘ 


able to make an election to ‘‘mark to market’? our common 


shares each taxable year and recognize ordinary income 
pursuant to such election based upon increases in the value 
of our common shares. 


ITEM 1B. UNRESOLVED STAFF COMMENTS 


Not applicable. 


ITEM 2. PROPERTIES 


The following tables provide information on our principal 
operating facilities as of December 31, 2009. 
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FACILITIES BY DIVISION 


AGGREGATE DAILY AGGREGATE 
PRODUCTION STORAGE 
(metric tons) CAPACITY CAPACITY 
Division 
Agribusiness 155,177 16,816,448 
Fertilizer 161,674 3,255,093 
Food and Ingredients 47,232 921,422 
FACILITIES BY GEOGRAPHIC REGION 
AGGREGATE DAILY AGGREGATE 
PRODUCTION STORAGE 
(metric tons) CAPACITY CAPACITY 
Region 
North America 64,090 6,546,524 
South America 244,841 12,068,848 
Europe 43,822 2,063,029 
Asia 11,330 314,562 


In addition, we operate various port facilities either directly 
or through alliances and joint ventures. Our corporate 
headquarters in White Plains, New York, occupy 
approximately 51,000 square feet of space under a lease 
that expires in February 2013. We also lease other office 
space for our operations worldwide. 


We believe that our facilities are adequate to address our 
operational requirements. 


Agribusiness 


In our agribusiness operations, we have 174 commodity 
storage facilities globally that are located close to 
agricultural production areas or export locations. We also 
have 56 oilseed processing plants globally. We wholly own 
or have majority interests in seven sugarcane mills and one 
greenfield mill currently under construction in Brazil. We 
have 61 marketing and distribution offices throughout the 
world. 


Fertilizer 


In our fertilizer division, we currently operate four 
phosphate mines in Brazil, two of which are wholly owned 
by us and the remaining two of which are owned by 
Fosfertil. In addition to our phosphate mines, we also 
operate 41 fertilizer processing and blending plants that are 
strategically located in the key fertilizer consumption 
regions of Brazil, thereby reducing transportation costs to 
deliver our products to our customers. Our mines are 
operated under concessions from the Brazilian government. 


The following table sets forth information about the 
phosphate production of our mines: 


ANNUAL PHOSPHATE 
PRODUCTION FOR THE 
YEAR ENDED 


ESTIMATED YEARS 
OF RESERVES 


(metric tons) DECEMBER 31, 2009 REMAINING 
Name 

Araxa 1,009,000 21 
Cajati 552,000 28) 
Cataldo 701,000 29%) 
Tapira® 2,088,000 518) 


(1) We operate our mines under concessions granted by the Brazilian Ministry of Mines and 
Energy. The Araxa and Cajati mines operate under concession contracts that expire in 2027 
and 2023, respectively, but may be renewed at our option for consecutive ten-year periods 
thereafter through the useful life of the mines. The number of years until reserve depletion 
represents the number of years until the initial expiration of those concession contracts. The 
concessions for the other mines have no specified termination dates and are granted for the 
useful life of the mines. 


(2) Bunge has a controlling interest in and consolidates the results of Fosfertil. Fosfertil owns 
the Catalao and Tapira mines, as well as the Salitre mine described below. 


In addition to the mines listed above, we also have interests 
in three additional phosphate mines, Salitre, Anitapolis and 
Araxa CBMM, with proven reserves where production has 
not yet commenced. Our interest in Anitapolis is through an 
interest in an unconsolidated joint venture. The production 
capacity of each of the Salitre, Anitapolis and Araxa CBMM 
mines is estimated to be approximately 2 million, 300,000 
and 650,000 metric tons of phosphate rock per year, 
respectively. At this production level, the number of years 
until depletion of the phosphate reserves is expected to be 
97 years for Salitre, 15 years for Anitapolis and 20 years for 
Araxa CBMM. All of these mining assets will be included in 
the sale of our fertilizer nutrients assets to Vale. 


Food and Ingredients 


In our food and ingredients operations, we have 68 refining, 
packaging and milling facilities dedicated to our food and 
ingredients operations throughout the world. 


ITEM 3. LEGAL PROCEEDINGS 


We are party to various legal proceedings in the ordinary 
course of our business. Although we cannot accurately 
predict the amount of any liability that may ultimately arise 
with respect to any of these matters, we make provision for 
potential liabilities when we deem them probable and 
reasonably estimable. These provisions are based on current 
information and legal advice and are adjusted from time to 
time according to developments. We do not expect the 
outcome of these proceedings, net of established reserves, to 
have a material adverse effect on our financial condition or 
results of operations. Due to their inherent uncertainty, 
however, there can be no assurance as to the ultimate 
outcome of current or future litigation, proceedings, 
investigations, or claims. 


We are subject to income and other taxes in both the 
United States and foreign jurisdictions and we are regularly 
under audit by tax authorities. Although we believe our tax 
estimates are reasonable, the final determination of tax 
audits and any related litigation or other proceedings could 
be materially different than that which is reflected in our 
tax provisions and accruals. Should additional taxes be 
assessed as a result of an audit or litigation, a material 
effect on our income tax provision and net income in the 
period or periods for which that determination is made 
could result. For example, our Brazilian subsidiaries are 
subject to numerous pending tax claims by Brazilian federal, 
state and local tax authorities. We have reserved an 
aggregate $132 million as of December 31, 2009 in respect 
of these claims. The Brazilian tax claims relate to income 
tax claims, value added tax claims and sales tax claims. The 
determination of the manner in which various Brazilian 
federal, state and municipal taxes apply to our operations is 
subject to varying interpretations arising from the complex 
nature of Brazilian tax laws and changes in those laws. In 
addition, we have numerous claims pending against 
Brazilian federal, state and local tax authorities to recover 
taxes previously paid by us. For more information, see 

Note 20 to our consolidated financial statements included as 
part of this Annual Report on Form 10-K. 


We are also a party to a large number of labor claims 
relating to our Brazilian operations. We have reserved an 
aggregate of $92 million as of December 31, 2009 in respect 
of these claims. The labor claims primarily relate to 
dismissals, severance, health and safety, salary adjustments 
and supplementary retirement benefits. 


In July 2008, the European Commission commenced an 
investigation into whether certain traders and distributors 
of cereals and other agricultural products in the E.U., 
including Bunge, have infringed European competition laws. 
In December 2009, we were notified that the European 
Commission has closed this investigation. 


In December 2006, Fosfertil announced a corporate 
reorganization intended to allow it to capture synergies and 
better compete in the domestic and international fertilizer 
market. As part of the proposed reorganization, our wholly 
owned subsidiary Bunge Fertilizantes would become a 
subsidiary of Fosfertil, and our combined direct and indirect 
ownership of Fosfertil would increase. The reorganization is 
subject to approval by Fosfertil’s shareholders. Certain 
shareholders of Fosfertil who are affiliated with the Mosaic 
Company and Yara International ASA filed legal challenges 
to the proposed reorganization in the Brazilian courts, 
including a suit that was pending before the highest 
appellate court in Brazil (Superior Tribunal de Justic¢a, or 
the Superior Court of Justice) since September 2008. In 
August 2009, the Superior Court of Justice ruled in our 
favor on the merits of the case. Subsequently, these 
minority shareholders filed motions seeking clarification of 
this court decision, but such motions were rejected by the 
Superior Court of Justice in December 2009. The proposed 
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reorganization is also the subject of other lawsuits filed by 
these shareholders and is also subject to governmental 
approvals in Brazil. In light of the pending sale of our direct 
and indirect interest in Fosfertil to Vale, we do not 
anticipate that the proposed reorganization will be effected. 
These shareholders have also recently agreed to sell their 
direct and indirect interests in Fosfertil to Vale. 
Accordingly, we are unsure as to whether following such 
sale, they will continue to pursue these lawsuits. If they do, 
we intend to vigorously defend the decision of the Superior 
Court of Justice in our favor. 


In April 2000, we acquired Manah S.A., a Brazilian 


fertilizer company that had an indirect participation in 
Fosfertil. This acquisition was approved by the Brazilian 
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antitrust commission in February 2004. The approval was 
conditioned on the formalization of an operational 
agreement between us and the antitrust commission relating 
to the maintenance of existing competitive conditions in the 
fertilizer market. Although the terms of the operational 
agreement have not yet been approved, we do not expect 
them to have a material adverse effect on our business or 
financial results or to impede the sale of our Brazilian 
fertilizer nutrients assets, including our interest in Fosfertil, 
to Vale. 


ITEM 4. [RESERVED] 


There is no disclosure required under this Item. 


PART II 


ITEM 5. MARKET FOR REGISTRANT’S 
COMMON EQUITY, RELATED STOCKHOLDER 
MATTERS AND ISSUER PURCHASES OF 
EQUITY SECURITIES 


The following table sets forth, for the periods indicated, the 
high and low closing prices of our common shares, as 
reported on the New York Stock Exchange. 


(USS) HIGH LOW 
2010 

First quarter (to February 19, 2010) § 71.29 $56.90 
2009 

Fourth quarter S 68.51 $57.06 
Third quarter 72.41 54.44 
Second quarter 67.89 46.58 
First quarter 59.33 41.61 
2008 

Fourth quarter S 63.00 $29.99 
Third quarter 105.04 60.10 
Second quarter 124.48 87.92 
First quarter 133.00 86.88 
2007 

Fourth quarter $124.23 $91.74 
Third quarter 107.45 81.00 
Second quarter 84.50 71.81 
First quarter 85.26 70.13 


To our knowledge, based on information provided by Mellon 
Investor Services LLC, our transfer agent, as of 

December 31, 2009, we had 134,096,906 common shares 
outstanding which were held by approximately 178 
registered holders. 


DIVIDEND POLICY 


We intend to pay cash dividends to holders of our common 
shares on a quarterly basis. In addition, holders of our 
4.875% cumulative convertible perpetual preference shares 
are entitled to annual dividends in the amount of $4.875 per 
year and holders of our 5.125% cumulative mandatory 
convertible preference shares are entitled to annual 
dividends in the amount of $51.25, in each case payable 
quarterly when, as and if declared by the board of directors 
in accordance with the terms of such preference shares. Any 


future determination to pay dividends will, subject to the 
provisions of Bermuda law, be at the discretion of our board 
of directors and will depend upon then existing conditions, 
including our financial condition, results of operations, 
contractual and other relevant legal or regulatory 
restrictions, capital requirements, business prospects and 
other factors our board of directors deems relevant. 


Under Bermuda law, a company’s board of directors may 
not declare or pay dividends from time to time if there are 
reasonable grounds for believing that the company is, or 
would after the payment be, unable to pay its liabilities as 
they become due or that the realizable value of its assets 
would thereby be less than the aggregate of its liabilities 
and issued share capital and share premium accounts. 
Under our bye-laws, each common share is entitled to 
dividends if, as and when dividends are declared by our 
board of directors, subject to any preferred dividend right of 
the holders of any preference shares. There are no 
restrictions on our ability to transfer funds (other than 
funds denominated in Bermuda dollars) in or out of 
Bermuda or to pay dividends to U.S. residents who are 
holders of our common shares. 


We paid quarterly dividends on our common shares of $.19 
per share in the first two quarters of 2009 and $.21 per 
share in the last two quarters of 2009. We paid quarterly 
dividends on our common shares of $.17 per share in the 
first two quarters of 2008 and $.19 per share in the last two 
quarters of 2008. We will pay a regular quarterly cash 
dividend of $.21 per share on March 2, 2010 to shareholders 
of record on February 16, 2010. In addition, we paid a 
quarterly dividend of $1.21875 per share on our cumulative 
convertible perpetual preference shares and a quarterly 
dividend of $12.8125 per share on our cumulative mandatory 
convertible preference shares, in each case on March 1, 2010 
to shareholders of record on February 15, 2010. 


PERFORMANCE GRAPH 


The performance graph shown below compares the quarterly 
change in cumulative total shareholder return on our 
common shares with the Standard & Poor’s (S&P) 500 
Stock Index and the S&P Food Products Index from 
December 31, 2004 through the quarter ended December 31, 
2009. The graph sets the beginning value of our common 
shares and the Indices at $100, and assumes that all 
dividends are reinvested. All Index values are weighted by 
the capitalization of the companies included in the Index. 
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COMPARISON OF 5-YEAR CUMULATIVE TOTAL RETURN AMONG BUNGE 
LIMITED, S&P 500 INDEX AND S&P FOOD PRODUCTS INDEX 
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SALES OF UNREGISTERED SECURITIES 


The information required by this item has been previously reported on Current Reports on Form 8-K filed with the SEC on 
December 29, 2009 and on January 12, 2010. 


EQUITY COMPENSATION PLAN INFORMATION 
The following table sets forth certain information, as of December 31, 2009, with respect to our equity compensation plans. 
(a) (b) (c) 


NUMBER OF SECURITIES 
REMAINING AVAILABLE FOR 


NUMBER OF SECURITIES WEIGHTED-AVERAGE FUTURE ISSUANCE UNDER 
TO BE ISSUED UPON EXERCISE PRICE EQUITY COMPENSATION 
EXERCISE OF PER SHARE OF PLANS (EXCLUDING 
OUTSTANDING OPTIONS, OUTSTANDING OPTIONS, SECURITIES REFLECTED IN 
Plan category WARRANTS AND RIGHTS WARRANTS AND RIGHTS COLUMN (A)) 
Equity compensation plans approved by shareholders” ........ 5,794,606 $56,329) 10,471,610 
Equity compensation plans not approved by shareholders®).... 14,988 9 -8) 
TOU se isiresscccasincarapserca-sitso-e west tra:d/aiecgitieg aera Sie dacs 409 wecbreestiad siecsiie 5,809,594 $56.32 10,471,610 


(1) Includes our 2009 Equity Incentive Plan, Equity Incentive Plan, Non-Employee Directors’ Equity Incentive Plan and 2007 Non-Employee Directors’ Equity Incentive Plan. 


(2) Includes non-statutory stock options outstanding as to 4,243,429 common shares, time-based restricted stock unit awards outstanding as to 287,991 common shares, performance-based 
restricted stock unit awards outstanding as to 789,530 common shares and 11,558 vested and deferred restricted stock units outstanding (including, for all restricted and deferred restricted stock 
unit awards outstanding, dividend equivalents payable in common shares) under our 2009 Equity Incentive Plan and Equity Incentive Plan. This number also includes non-statutory stock options 
outstanding as to 415,200 common shares under our Non-Employee Directors’ Equity Incentive Plan, 18,722 unvested restricted stock units and 28,176 vested deferred restricted stock units 
(including, for all restricted and deferred restricted stock unit awards outstanding, dividend equivalents payable in common shares) outstanding under our 2007 Non-Employee Directors’ Equity 
Incentive Plan. Dividend equivalent payments that are credited to each participant's account are paid in our common shares at the time an award is settled. Vested deferred restricted stock units 
are paid at the time the applicable deferral period lapses. 
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(3) Calculated based on non-statutory stock options outstanding under our 2009 Equity Incentive Plan, Equity Incentive Plan and our Non-Employee Directors’ Equity Incentive Plan. This number 
excludes outstanding time-based restricted stock unit and performance-based restricted stock unit awards under the 2009 Equity Incentive Plan and Equity Incentive Plan and restricted and 
deferred restricted stock unit awards under the 2007 Non-Employee Directors’ Equity Incentive Plan. 


(4) Includes dividend equivalents payable in common shares. Shares available under our 2009 Equity Incentive Plan may be used for any type of award authorized under the plan. Awards under 
the plan may be in the form of statutory or non-statutory stock options, restricted stock units (including performance-based) or other awards that are based on the value of our common shares. 
Our 2009 Equity Incentive Plan provides that the maximum number of common shares issuable under the plan is 10,000,000, subject to adjustment in accordance with the terms of the plan. This 
number also includes shares available for future issuance under our 2007 Non-Employee Directors’ Equity Incentive Plan. Our 2007 Non-Employee Directors’ Equity Incentive Plan provides that the 
maximum number of common shares issuable under the plan may not exceed 600,000, subject to adjustment in accordance with the terms of the plan. No additional awards may be granted 


under the Equity Incentive Plan and the Non-Employee Directors’ Equity Incentive Plan. 


(5) Includes our Non-Employee Directors’ Deferred Compensation Plan. 


(6) Includes rights to acquire 14,988 common shares under our Non-Employee Directors’ Deferred Compensation Plan pursuant to elections by our non-employee directors. 


(7) Not applicable. 


(8) Our Non-Employee Directors’ Deferred Compensation Plan does not have an explicit share limit. 


PURCHASES OF EQUITY SECURITIES BY REGISTRANT AND 
AFFILIATED PURCHASERS 


None. 


ITEM 6. SELECTED FINANCIAL DATA 


The following table sets forth our selected consolidated 
financial information for the periods indicated. You should 
read this information together with ‘““Management’s 
Discussion and Analysis of Financial Condition and Results 
of Operations” and with the consolidated financial 
statements and notes to the consolidated financial 
statements included elsewhere in this Annual Report on 
Form 10-K. 


Our consolidated financial statements are prepared in U.S. 
dollars and in accordance with generally accepted 
accounting principles in the United States (U.S. GAAP). 
The consolidated statements of income and cash flow data 
for each of the three years ended December 31, 2009, 2008 
and 2007 and the consolidated balance sheet data as of 
December 31, 2009 and 2008 are derived from our audited 
consolidated financial statements included in this Annual 
Report on Form 10-K. The consolidated statements of 
income and cash flow data for the years ended December 31, 
2006 and 2005 and the consolidated balance sheet data as 
of December 31, 2007, 2006 and 2005 are derived from our 
audited consolidated financial statements that are not 
included in this Annual Report on Form 10-K. 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 2006 2005 
Consolidated Statements of Income Data: 

INGUSAlES cc cSn caus seuaie drcmesinnevawee ahead te edaa oemmenabon bead deneNelaaae sour euniand eel mnteiueenan oonees $ 41,926 $52,574 $37,842 $26,274 §$ 24,377 
COSt OF: GOOdS: SOLA, cssnissie'stce-siarsiainvdste Uuesreannisamethadin ale seiteqe ¥usaaree MUNAR ste dinleeehiedednasen eMart ehes (40,722) (48,538) (35,327) (24,703) (22,806) 
GROSS DIOlIL ccisiaccsesaanemonindiasansas dcanmnagemonmda hesaa ese ncnaa a daaaa aaa iaG ee Onpaactonne 1,204 4,036 2,515 1,571 1,571 
Selling, general and administrative EXPENSES .......... ec cee eee e eee eee eee e ee ee eee eae eee naeeeeneaee es (1,342) (1,613) (1,359) (978) (956) 
[NLEFESE INCOME 4 dscenaaauticnmindarsmuas onereanG sunmawariommeswnaaeeeaNae.connonmmenanesaaa oneneasa Sean 122 214 166 119 104 
IMUENESE EXPENSE ncseansivsncetinsedanesaneeenedend vtncetineasaae veal slenedind dendediner sagen’ senndilns semeed (283) (361) (353) (280) (231) 
Foreign exchange gain (loss)...... 469 (749) 217 59 (22) 
Other income (expense) - net (25) 10 15 31 22 
Income from operations before income tax 145 1,537 1,201 522 488 
IMGOMeE: tax. DENEfit: EXMENSE) « i acscaiecsssrecenid-acesitd:s aieinye itresdip'n's a e-ocbcecinid siecsiea-tinreles wiacedinecan ecscbrt nib eecsrmase tip eitrdes 110 (245) (310) 36 82 
Income from operations after income tax 255 1,292 891 558 570 
Equity iN Carnings: Of APACS: sas.s.csis--csrwciecsivae trersie-sisie-ainaieare-sisa-enieciecinaninrsiee sisiect/ndieaeeec earwelecibarnreisesiaied 80 34 33 23 31 
Net i 335 1,326 924 581 601 
Net 26 (262) (146) (60) (71) 
Net income <atthibuitable-to: BUNGE ssi ausawiccatnnntemncasaeseaciaw heat aceeseiind iabaesandeenenanemesein 361 1,064 778 521 530 
Convertible preference share dividends (78) (78) (40) (4) - 


Net income available to common shareholders ...........ssececeeeeeeeeeeeneeeees 


aipdeimereaie states meee $ 283 $ 986 $ 738 $ 517 $_ 530 
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YEAR ENDED DECEMBER 31, 


(USS, except outstanding share data) 2009 2008 2007 2006 2005 
Per Share Data: 

Earnings per common share - basic? 

Earnings to Bunge common shareholders..........0:sesceeeeeeeeeeeeeeeeeneeeneees Ly 2.24 § 8.11 S$ 6.11 S$ 432 § 4.73 
Earnings per common share - diluted?) 

Earnings to Bunge common shareholders..........0cseeceeeeeeeeeeeeeeseeneeeneees $ 2.22 § 773° =S 5.95 S$ 428 § 4.43 
Cash dividends declared per common share ............scceeeeeeeeeeeeaeenneeunes S 82 $ 74 S$ 67° = S 63 = § 56 
Weighted average common shares outstanding - basic .............sceeeeeeeeeenee 126,448,071 121,527,580 120,718,134 119,566,423 112,131,739 


Weighted average common shares outstanding - diluted®® 


(USS in millions) 


127,669,822 137,591,266 130,753,807 120,849,357 120,853,928 


YEAR ENDED DECEMBER 31, 
2009 2008 2007 2006 2005 


Consolidated Cash Flow Data: 


Cash (used for) provided by operating activities 
Cash used for investing activities............ 
Cash provided (used for) by financing activities 


(USS in millions) 


$ (368) $2543 $ (411) $ (289) $ 382 
syponissahaidie sino inippecauedarhbiains canteartua pie ie slagotsTasra sia aiaiarnia/einphidee forniaiaiate aiainTe/ (952) —_(1,106) (794) (611) (480) 
774 (1,146) 1,762 891 21 


DECEMBER 31, 
2009 2008 2007 2006 2005 


Consolidated Balance Sheet Data: 


Cash and cash equivalents ................45 


aisha dau aeasoialpvecntasaahvleles Gandrarbvn nie Roslbfe ol iaieaeanataena/einngrhidiorsiy nish ete staryial a $ 553 $1,004 $ 981 $ 365 $ 354 


TGA T= Co] 1 = (tae orga ete ei rete ane en oe SAS PPP OO ON 4,862 5,653 5,924 3,684 2,769 
Working capital . 5,576 5,102 5,684 3,878 2,947 
TObALPASSELS essen ste ala hrd tetas texpimmaida rele eaters maids Catton teats emed senlewe slew Membr dunn deamon sale noeesmummndaunnareleae 21,286 20,230 21,991 14,347 11,446 
Short-term debt, including current portion of long-term debt ...........ccccce esse eee ee ee ee eeeeeeeaeeeeneaes 197 551 1,112 610 589 
LOMG-TELMGEDE sescsintuescoes dicots wage dered WA eerie iteleat ction biGred duos enraines biulenth dials kaGied sos bamone Gemeente diane 3,618 3,032 3,435 2,874 2,557 
Mandatory convertible preference shares 863 863 863 - - 
Convertible perpetual preference shares® ...........ccccececeeeneeeeeeeeeeeeeeeeeeeeeeuee eee eaeeeeeenenenenas 690 690 690 690 - 
Common:shares: andi additional paid=in-Capital ii eecticssas dds se nactwahaa Ses siedeae dieses se aeuaneadeesiaeass 3,626 2,850 2,761 2,691 2,631 
TOCA OQUITY 1axs-sinse-siea'esinin sie dea sieceiereaiarerero-8 anne ta-achipiniersce since tei share ao anacsuere eas whe teas iace lea bre mo atacslb ereNE Hie Tea Slncelnlsaie $10,365 $8128 $8697 $6078 $ 4551 


(in millions of metric tons) 


YEAR ENDED DECEMBER 31, 
2009 2008 2007 2006 2005 


Other Data: 
Volumes: 


Agribusiness 119.7 117.7 114.4 99.8 97.5 
FEMtliZOl ssiicsavedesiunacciesadswbiannared outed ionndin sas sesonaes ad ened et nbedi oad esesaanae pats eiaNadaeRsers 11.6 11.1 13.1 11.6 11.5 
Food and ingredients: 

Edible Oils Products) siscscsiessecits seancraesed sags haewaronoeraateeenesaaatediernenebeaaseeemedaaateniewaten se 5.7 5.7 5.5 48 43 
Milling products ...............06. 4.3 3.9 4.0 3.9 3.9 
Total food and ingredients 10.0 9.6 9.5 8.7 8.2 
Toot eal VOU ses <5 secede. te dn sce-tencniemvana tre nne9 esata Bis ddan a(n Siaoatein nppceindcn erslaed oi Ccalgun Sarnia ara osnipoteingco eresined Shectice ainraio ata 141.3 138.4 137.0 120.1 117.2 


(1) Earnings per common share basic is computed 


by dividing net income available to common shareholders by the weighted average number of common shares outstanding for the period. 


(2) Bunge has 862,455 5.125% cumulative mandatory convertible preference shares outstanding as of December 31, 2009. The annual dividend on each mandatory convertible preference share 
is $51.25, payable quarterly. Each mandatory convertible preference share has an initial liquidation preference of $1,000, plus accumulated and unpaid dividends. As a result of adjustments to the 


initial conversion rates because cash dividends paid 


on Bunge Limited’s common shares exceeded certain specified thresholds, each mandatory convertible preference share will automatically 


convert on December 1, 2010 into between 8.2416 and 9.7250 Bunge Limited common shares. Each mandatory convertible preference share is also convertible at any time before December 1, 


2010, at the holder's option, into 8.2416 Bunge Limi 


ed common shares. These conversion rates are subject to certain additional anti-dilutive adjustments. Bunge also has 6,900,000 4.875% 


cumulative convertible perpetual preference shares outstanding. Each cumulative convertible preference share has an initial liquidation preference of $100 per share plus accumulated and unpaid 
dividends up to a maximum of an additional $25 per share. As a result of adjustments made to the initial conversion price because cash dividends paid on Bunge Limited’s common shares 


exceeded certain specified thresholds, each cumula' 


ive convertible preference share is convertible, at the holder's option, at any time, into approximately 1.0891 Bunge Limited common shares 


(7,514,790 Bunge Limited common shares), subject to certain additional anti-dilution adjustments. The calculation of diluted earnings per common share for the year ended December 31, 2006 
does not include the weighted average common shares that were issuable upon conversion of the preference shares as they were not dilutive for such period. 


(3) In October 2005, Bunge announced its intentio 


n to redeem for cash the remaining approximately $242 million principal amount outstanding of its 3.75% convertible notes. In accordance with 


the terms of the notes, substantially all of the then outstanding convertible notes were converted into 7,532,542 common shares of Bunge Limited at the option of the holders prior to the 
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redemption date of November 22, 2005. The calculation of diluted earnings per common share for the year ended December 31, 2005 includes the weighted average common shares that were 
issuable upon conversion of the convertible notes through the date of redemption. The calculation of diluted earnings per common share for the year ended December 31, 2004 includes the 
weighted average common shares that were issuable upon conversion of the convertible notes during this period. 


(4) Included in inventories were readily marketable inventories of $3,380 million, $2,741 million, $3,358 million, $2,325 million and $1,534 million at December 31, 2009, 2008, 2007, 2006 and 2005, 
respectively. Readily marketable inventories are agricultural commodity inventories that are readily convertible to cash because of their commodity characteristics, widely available markets and 


international pricing mechanisms. 


ITEM 6A. MANAGEMENT’S DISCUSSION AND 
ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS 


The following should be read in conjunction with “Cautionary 
Statement Regarding Forward-Looking Statements” and our 
combined consolidated financial statements and notes thereto 
included as part of this Annual Report on Form 10-K. 


OPERATING RESULTS 
FACTORS AFFECTING OPERATING RESULTS 


Our results of operations are affected by key factors in each 
of our business divisions as discussed below. 


Agribusiness 


In the agribusiness division, we purchase, store, transport, 
process and sell agricultural commodities and commodity 
products. Profitability in this division is affected by the 
availability and market prices of agricultural commodities 
and processed commodity products and the availability and 
costs of energy, transportation and logistics services. 
Profitability in our oilseed processing operations is also 
impacted by capacity utilization rates. Availability of 
agricultural commodities is affected by many factors, 
including weather, farmer planting decisions, plant disease, 
governmental policies and agricultural sector economic 
conditions. Demand for our agribusiness products is affected 
by many factors, including changes in global or regional 
economic conditions, the financial condition of customers, 
including customer access to credit, worldwide consumption 
of food products, particularly pork and poultry, changes in 
population growth rates, changes in per capita incomes, the 
relative prices of substitute agricultural products, outbreaks 
of disease associated with livestock and poultry, and, in the 
past few years, by demand for renewable fuels produced 
from agricultural commodities and commodity products. 


We expect that the factors described above will continue to 
affect global supply and demand for our agribusiness 
products. We also expect that, from time to time, 
imbalances may exist between oilseed processing capacity 
and demand for oilseed products in certain regions, which 
impacts our decisions regarding whether, when and where to 
purchase, store, transport, process or sell these 
commodities, including whether to change the location of or 
adjust our own oilseed processing capacity. 


Fertilizer 


In the fertilizer division, demand for our products is 
affected by the profitability of the Brazilian agricultural 


sector, the availability of credit to farmers in Brazil, 
agricultural commodity prices, international fertilizer prices, 
the types of crops planted, the number of acres planted, the 
quality of the land under cultivation and weather-related 
issues affecting the success of the harvest. In addition, our 
profitability is impacted by international selling prices for 
imported fertilizers and fertilizer raw materials, such as 
phosphate, sulfur, ammonia and urea, and ocean freight 
rates and other import fees. The Brazilian fertilizer business 
is also a seasonal business with fertilizer sales normally 
concentrated in the third and fourth quarters of the year 
due to the timing of the major Brazilian agricultural cycle. 
As a result, we have generally imported and mined raw 
materials and produced finished goods during the first half 
of the year in preparation for the main Brazilian cultivation 
season that occurs during the second half of the year. 


Food and Ingredients 


In the food and ingredients division, which consists of our 
edible oil products and milling products segments, our 
operating results are affected by changes in the prices of 
raw materials, such as crude vegetable oils and grains, the 
mix of products we sell, changes in eating habits, changes in 
per capita incomes, consumer purchasing power levels, 
availability of credit to commercial customers, governmental 
dietary guidelines and policies, changes in general economic 
conditions and competitive environment in our markets. 


In addition to the above industry-related factors which 
impact our business divisions, our results of operations are 
affected by the following factors: 


Foreign Currency Exchange Rates 


Due to the global nature of our operations, our operating 
results can be materially impacted by foreign currency 
exchange rates. Both translation of our foreign subsidiaries’ 
financial statements and foreign currency transactions can 
affect our results. On a monthly basis, local currency-based 
subsidiary statements of income and cash flows are 
translated into U.S. dollars for consolidation purposes based 
on weighted average exchange rates during the monthly 
period. As a result, fluctuations of local currencies 
compared to the U.S. dollar during a monthly period impact 
our consolidated statements of income and cash flows for 
that period and also affect comparisons between periods. 
Subsidiary balance sheets are translated using exchange 
rates as of the balance sheet date with the resulting 
translation adjustments reported in our consolidated 
balance sheets as a component of other comprehensive 
income (loss). Included in accumulated other comprehensive 
income for the year ended December 31, 2009 were foreign 
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exchange net translation gains of $1,062 million and for the 
years ended December 31, 2008 and 2007 were foreign 
exchange net translation losses of $1,346 million and foreign 
exchange net translation gains of $731 million, respectively, 
resulting from the translation of our foreign subsidiaries’ 
assets and liabilities. 


Additionally, we record transaction gains or losses on 
monetary assets and liabilities of our foreign subsidiaries 
that are not denominated in their local currencies. These 
amounts are remeasured into their respective subsidiary 
functional currencies at exchange rates as of the balance 
sheet date, with the resulting gains or losses included in the 
subsidiary’s statement of income and, therefore, in our 
consolidated statements of income as a foreign exchange 
gain (loss). 


From time to time we also enter into derivative financial 
instruments, such as foreign currency forward contracts, 
swaps and options, to limit our exposure to changes in 
foreign currency exchange rates with respect to our foreign 
currency denominated assets and liabilities and our local 
currency operating expenses. These derivative instruments 
are marked-to-market, with changes in their fair value 
recognized as a component of foreign exchange in our 
consolidated statements of income. We may also hedge 
other foreign currency exposures as management deems 
appropriate. 


The translation of functional currency costs and expenses at 
monthly average exchange rates also impacts the 
comparison of our financial statements between periods. In 
2009, the U.S. dollar weakened against most major 
currencies, including the Brazilian real. The real appreciated 
34% at December 31, 2009 when compared to the rate at 
December 31, 2008, which results in an increase in 
translated assets and liabilities on the consolidated balance 
sheet as of December 31, 2009 compared with the 
consolidated balance sheet as of December 31, 2008. 
However, the average real-U.S. dollar exchange rate during 
the 2009 year was R$2.000 compared to an average of 
R$1.835 during the full year 2008, which represents a 
weakening in the yearly average exchange of 9%. The 
impact on our financial statements of the weaker average 
real rate during 2009 when compared with 2008 is a 
decrease in translated local currency costs and expenses for 
2009. In 2008, the real depreciated 24% against the U.S. 
dollar at December 31, 2008 when compared to the rate at 
December 31, 2007, resulting in a decrease in translated 
assets and liabilities on the consolidated balance sheet as of 
December 31, 2008 compared with the consolidated balance 
sheet as of December 31, 2007. The average real-U.S. dollar 
exchange rate for 2008 was R$1.835, compared to R$1.948 
in 2007, which represents a 6% strengthening in 2008 in the 
average value of the real versus the U.S. dollar. The impact 
of the stronger average real rate during 2008 when 
compared with 2007 is an increase in translated local 
currency costs and expenses for 2008. 
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We use long-term intercompany loans to reduce our 
exposure to foreign currency fluctuations in Brazil, 
particularly their effects on our results of operations. These 
loans do not require cash payment of principal and are 
treated as analogous to equity for accounting purposes. As 
a result, the foreign exchange gains or losses on these 
intercompany loans are recorded in accumulated other 
comprehensive income (loss) in our consolidated balance 
sheets. This is in contrast to foreign exchange gains or 
losses on third-party debt and short-term intercompany 
debt, which are recorded in foreign exchange gains (losses) 
in our consolidated statements of income. 


Agribusiness Segment — Brazil. Our agribusiness sales are 
U.S. dollar-denominated or U.S. dollar-linked. In addition, 
commodity inventories in our agribusiness segment are 
stated at market value, which is generally linked to U.S. 
dollar-based international prices. As a result, these 
commodity inventories provide a natural offset to our 
exposure to fluctuations in currency exchange rates in our 
agribusiness segment. Appreciation of the real against the 
U.S. dollar generally has a negative effect on our 
agribusiness segment results in Brazil, as real-denominated 
industrial costs, which are included in cost of goods sold, 
and selling, general and administrative (SG&A) expenses are 
translated to U.S. dollars at stronger real-U.S. dollar 
exchange rates, which results in higher U.S. dollar costs. In 
addition, appreciation of the real generates losses based on 
the changes in the real-denominated value of our commodity 
inventories, which are reflected in cost of goods sold in our 
consolidated statements of income. However, appreciation 
of the real also generates offsetting net foreign exchange 
gains on the net U.S. dollar monetary liability position of 
our Brazilian agribusiness subsidiaries, which are reflected 
in foreign exchange gains (losses) in our consolidated 
statements of income. As our Brazilian subsidiaries are 
primarily funded with U.S. dollar-denominated debt, the 
mark-to-market losses on the commodity inventories during 
periods of real appreciation generally offset the foreign 
exchange gains on the U.S. dollar-denominated debt. The 
converse is true for devaluations of the real and the related 
effect on our consolidated financial statements. 

Fertilizer Segment — Brazil. Our fertilizer segment sales 
prices are linked to U.S. dollar-priced international fertilizer 
prices. Mining, industrial and SG&A expenses are 
real-denominated costs. Inventories in our fertilizer segment 
are not marked-to-market but are accounted at the lower of 
cost or market. These inventories are generally financed 
with U.S. dollar-denominated liabilities. Appreciation of the 
real against the U.S. dollar generally results in higher 
mining, industrial and SG&A expenses when translated into 
U.S. dollars and net foreign exchange gains on the net U.S. 
dollar monetary liability position of our fertilizer segment 
subsidiaries. Gross profit margins are generally adversely 
affected if the real appreciates during the year as our local 
currency sales revenues are based on U.S. dollar 
international fertilizer prices, whereas our cost of goods sold 
would reflect the higher real cost of inventories acquired and 


production costs incurred when the real was weaker. 
Inventories are generally acquired in the first half of the 
year, whereas sales of fertilizer products are generally 
concentrated in the second half of the year. As a result, 
there is generally a lag between the recording of exchange 
gains on the net U.S. dollar monetary liability position 
related to inventory purchases and the effects of the 
appreciating real on our gross profit margins. The converse 
is true for devaluations of the real and the related effect on 
our consolidated financial statements. 


Edible Oil and Milling Products Segments - Brazil. 
ingredients businesses are generally local currency 


Our food 


businesses. The costs of raw materials, principally wheat 
and vegetable oils, are largely U.S. dollar-linked and 
changes in the costs of these raw materials have historically 
been passed through to the customer in the form of higher 
or lower selling prices. However, delays or difficulties in 
passing through changes in raw materials costs into local 
currency selling prices can affect our margins. 

Other Operations. Our operations in Europe are in countries 
that are members of the European Union and several 
countries that are not members of the European Union. Our 
risk management policy is to fully hedge our monetary 
exposures to minimize the financial effects of fluctuations in 
the euro and other European currencies. We also operate in 
Argentina, where we are exposed to the peso, in Canada, 
where we are exposed to the Canadian dollar, and in Asia, 
where our primary exposures are to the Chinese yuan/ 
renminbi and the Indian rupee. Our risk management policy 
is to fully hedge our monetary exposure to the financial 
effects of fluctuations in the values of these currencies 
relative to the U.S. dollar. 


Income Taxes 


As a Bermuda exempted company, we are not subject to 
income taxes on income in our jurisdiction of incorporation. 
However, our subsidiaries, which operate in multiple tax 
jurisdictions, are subject to income taxes at various 
statutory rates ranging from 0% to 39%. Determination of 
taxable income requires the interpretation of related and 
often complex tax laws and regulations in each jurisdiction 
where we operate and the use of estimates and assumptions 
regarding future events. As a result of our significant 
business activities in South America, our effective tax rate 
is impacted by relative foreign exchange differences between 
the U.S. dollar and the Brazilian real. 


At December 31, 2009 and 2008, respectively we recorded 
uncertain tax liabilities of $104 million and $133 million in 
other non-current liabilities and $7 million and $5 million in 
current liabilities in our consolidated balance sheets, of 
which $40 million and $48 million relates to accrued 
penalties and interest. We recognize accrued interest and 
penalties related to unrecognized tax benefits in income tax 
expense in the consolidated statements of income. During 
2009 and 2008, respectively, we recognized $8 million and 


$13 million in interest and penalties in our consolidated 
statements of income. 


RESULTS OF OPERATIONS 
2009 Overview 


Net income attributable to Bunge for 2009 was $361 million, 
down 66% from $1,064 in 2008 which was a record year for 
Bunge. Total segment EBIT of $443 million represented a 
67% decrease from the record of $1,363 that was reported 
for 2008. The year 2009 was difficult for our fertilizer 
segment, where segment EBIT declined significantly from a 
very strong 2008 to a loss in 2009, primarily as a result of 
declines in both domestic and international prices of our key 
product raw materials over almost all of the year. In 
addition, the Brazilian fertilizer industry, including Bunge, 
entered 2009 with above-normal inventory levels as tight 
credit conditions for Brazilian farmers in late 2008 
significantly reduced their normal seasonal purchases. As 
fertilizers are global commodities, these raw material price 
declines resulted in our reducing our product selling prices. 
This created negative margins for our business, as the 
gradual decline in our inventory costs could not keep pace 
with the more rapidly declining selling prices. 


Despite a 14% decline in agribusiness segment EBIT 
compared to 2008, results in this segment were solid for 
2009. With significant weather-related soybean crop 
shortages in South America, volumes normally originated by 
our businesses in Argentina and Brazil were significantly 
reduced, impacting the entire South American value chain, 
including global logistics and trading and distribution 
activities in Europe and Asia. Largely offsetting these South 
American challenges was very strong demand for soybeans 
in China, which benefited our grain origination activities, 
particularly in North America. 


In our food and ingredients division, our edible oil products 
segment EBIT improved and showed strong earnings 
compared to a small loss in 2008. These strong results were 
partially offset by weaker results in our milling products 
segment that resulted primarily from a very large Brazilian 
wheat crop that brought smaller, opportunistic competitors 
into the wheat milling industry for the crop season. 


Segment Results 


In 2008, Bunge re-evaluated the profitability measure of its 
segments’ operating performance and determined that 
segment operating performance based on segment earnings 
before interest and taxes (EBIT) is a more meaningful 
profitability measure than segment operating profit, since 
the segment earnings before interest and taxes reflects 
equity in earnings of affiliates and noncontrolling interest 
and excludes income taxes. As a result, amounts for 2007 
contained in this Annual Report on Form 10-K have been 
restated. 
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A summary of certain items in our consolidated statements of income and volumes by reportable segment for the periods 


indicated is set forth below. 


YEAR ENDED DECEMBER 31, 


PERCENT PERCENT 
(USS in millions, except percentages) 2009 2008 CHANGE 2007 CHANGE 
Volume (in thousands of metric tons): 
AGQHIDUSINGSS 4 sissdaai es camAdas nahiineaepatenma sa Pamuaas eantsaa Dawsiiemeedncuessaimmnaneeenas 119,647 117,661 2% 114,365 3% 
FOPUIMIZOM® sissgisadiniesiiansaneagalvaaiies ae MacesigieeesunsmbtenbncaneveeMasbantneen Mekebeued mee eunals 11,634 11,134 4% 13,077 (15)% 
Edible: Oil: Products ye ss ssidisssavvaaains iaaiseas soeveus oo designs deme ataataas same VasaenetaNs 5,688 5,736 (1)% 5,530 4% 
IMINO PROCES scsi srearredirsinarers baicas wdimiera tess inrataiees alain neice mawled gob ubererornineiiummadinima@ied daphne 4,332 3,932 10% 3,983 (1)% 
TOA ssaisisiaids acrccsaiia e baiaarente § edareaiinind saiveislae ba ss94 Foe owed AaUaAI Tad NRG § eba OREN E Ne UINE 141,301 138,463 2% 136,955 1% 
Net sales: 
AGIIDUSINGSS 05605 ei caccssaas ap bacemeorsectnsant seaaad ap dinnapneneeaiaarscsaaaepaeMbeseeseas $ 30,511 S$ 36,688 (17)% $ 26,990 36% 
FMINIZOD. siscovertioa tind sta gactye states sin teria teed menudevn ns eateaa hate heawnlae Heche ateceaeem tedestip 3,704 5,860 (37)% 3,918 50% 
Edible: Oil PrOdUCtS isc-cndeneveuwaaesiecdiens seas desaaa er huigea a Tiesasaaecededwan ohamonmaeieane 6,184 8,216 (25)% 5,597 47% 
Milling): PROCUGIS sisi.c.;sastadrata th astacelunds saantadiaranisadiauennl saiadoatanuncamasteas 1,527 1,810 (16)% 1,337 35% 
TOCA aa svssssrea ect ecaaseecnine cn aie aan ona sinncuts eietane- opens uit soneuina awioneaneonen smmacraieues $41,926 $52,574 (20)% $ 37,842 39% 
Cost of goods sold: 
PAGIDUSIMESS is ssasaissarere wtietetqs hres tisesn tex le ties a eit ete eraiesbiniiass Wives cressiusl a elaletoesuhee tsa v maine deine $(29,132) $(34,659) 16% $(25,583) (35)% 
FQSTINIZE Ee isa sscgrvascen aes aovicie capresso seasinse nia a Ss ives we aoa a uence Bese eles mW ewigIo iO Re aie epee Tie ERIN (4,443) (4,411) (1)% (3,279) (35)% 
Edible Oil Products (5,772) (7,860) 27% (5,263) (49)% 
Milling; PrOdUCIS 3.0506 odes arace teeta caxetanianened ere van eeaniaeaeaaleorieaieeerwsiadseseens (1,375) (1,608) 14% (1,202) (34)% 
TORA cass evenseveicieis etsiaiearaiare usnihcwrdsdlengia Misia oie nd olgvene e acigrelobaraie orang a Gldrois male dae biothlanal dating aWlealtwibihls $(40,722) $(48,538) 16% $(35,327) (37)% 
Gross profit: 
Agribusiness S$ 1,379 §$ 2,029 (32)% S$ 1,407 44% 
QMO IZEE.ssxeavess cave coswt ses ecarasSuaseve ovavesarSacovnssvantin wvaavigosiayeiarbavacyn ebcelbidea’niae ise eine pra sion nsere bua sinvosarhiaSeeairaiie (739) 1,449 n/m 639 127% 
Edible Oil Products 412 356 16% 334 7% 
Milling Products 152 202 (25)% 135 50% 
TOtal ssssiisisihd a aissaaa vis cawrenee adiodsainae sarcewuisidad a esis ddteaa ahs Aaenney Nadawens eaemenuad saueeeR $ 1,204 $ 4036 (70)% $ 2,515 60% 
Selling, general & administrative expenses: 
AGMDUSIMNESS%.« ce sduevaapsecang cumasumnscors auavemnsa una eninieran euaecansues neaamauumeunenenentaNs S$ (758) $ (858) 12% S (661) (30)% 
FGRUIIIZEM:, 2 saisccnancroimndtan te tuasandeanstiod nie pydledaucasaateanbartnsene lee qeaneamnnerieen tarnheee (192) (284) 32% (284) -% 
Edible ‘Oil! Products. sas.0s.h dave gees ne een has ole gercey ducer dus ansoumscd dre eines devinnaseraveeaases (296) (368) 20% (316) (16)% 
Milling) PrOdUGIS': tina ssitaatsansiacacantiuas dawiiaaaed amas cautune A ataians mladeamenens (96) (103) 7™% (98) (5)% 
MOR zs csscassrese crcestere ais ees gcteensaisscst nie awinitoma tis ea wialow eisiea ve omens seen aise onaeanie ease tuamesa teu $ (1,342) $ (1,613) 17% $ (1,359) (19)% 
Foreign exchange gain (loss): 
AGMDUSINESS :.2cieenneceiacpieannenentdan Ghonihwencetaan stneimsad tubs Mignone udehesnamneuann’ S$ 218 $ (198) § 115 
FQMtilIZOl a2 sccesscacove stnssra:nasaie' aire. arcte siareweinrs euraiecara bey Hecate a euie ton ininremargianiean Oboe sma CaminenanN ened eee 256 (530) 104 
EGIBIE Oil PRODUCTS ise cissceasreseipedesnsiticunts od ecnasiuieiea tate tintahsnae bea ienbenaanetesnhannnees (4) (22) 3 
Milliig: PrOdUCtS 3 s.0sih ives ariascatiatseinstsce phe iavoneaneaniassenetoarncuer emaniaatuesaiees (1) 1 (5) 
TOLAL a cersaiviaitares avs eaneee ace niletn slwtaatamiatad rnb mtatesanmnaens submtnes iene Lakenasabetteane $ 469 §$ (749) $ 217 
Equity in earnings of affiliates: 
AQPDUSINGSS 's sisssacascasnssanusnicses destined deaaeeacaecinieassadeauaasssmenleactdueaanaesin’ S 3S 6 (50)% $ 3 100% 
FORUIZOR  sisszscarwrcscrarsceineiele sia lvisterd aloes a Sa oiardsdadie wivlelalece basin aie drosbin aahdes.dnld pase inmanidinebthatlenagaie (13) 7 n/m (1) n/m 
Edible Oil Products 86 17 406% 27 (37)% 
Milli PG PrOAUICHS 5.555 a: acicbes-nyo-ereta ard acta chiugrevevd nacarerosninstrerdee ainraus c acdigg hod slechong nia nce ernieainnisle eameieis © 4 4 -% 4 -% 
TOtal sssiseisadeusag thsaweaaaatoiiuigs cana tia aveay neawensgia ideas Madawesaaaaonsna deans $ 80 $ 34 135% $ 33 3% 
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YEAR ENDED DECEMBER 31, 


PERCENT PERCENT 
(USS in millions, except percentages) 2009 2008 CHANGE 2007 CHANGE 
Noncontrolling interest: 
AGIIDUSINESS:.casccvasessceanchaatnamonanenineGas soap cxkeanmeeneessaawensdaaa suawemnemeteeelnn S$ (20) $= (24) $ (Bd) 
FOMUINIZEl fa Arciencentasaeasnacnavoatesihaae ansrennataren aie aiasraeamedesnsnnnnhieienensangi onmetenmaironanies 87 (323) (181) 
EdibIG: Oil: PRODUCIS csc sicsunsrsawakepiesdisavugalseais syeducbidaaeiaad se peseanakaiabonasenaaues (10) (8) 3 
MilliiG);PROGUGIS nica sanatasaatmesadcaccctanad aisntaws aeimamacdanmnnaaiaitagsamomanaeacunnet - - - 
TOLAl sesiviatekcnatasonndcs ceca nc oumunemraeaenevedsaaG avecsaior se tonane peedaamonnuumep saree $ 57 $= (855) $ (213) 
Other income (expense): 
AGIIDUSINESS :ssiaiaanrmnenecnieneneteimaaitiene avaniotncenve ataterasamanaammntnde Masato ieambetanine S (2) $ (6) $ 27 
FQ Util ZOre:ssscsisscsssaie-d-sussnea svjuaievaceease awwtsicroee eiararsinsGiassiois- wag tig aia eielasw areneinialemumnraieiina ooeles ates Cam leant enue e ee (15) 2 (6) 
ECIBIE<Ojl PRODUCTS isis tS nausea Sipartie drectiaiornntns io-¥oe neaipe pa aborbe sinieiaatinaw tie aie ye dainrea partes sigan (7) 14 (6) 
Milling) PrOdUCHS sisi iced odes icancieseas sa tasannae cael eageaue road iemtsees ehehedariaaaniaiesetses (1) - - 
ORAL ss: saint hasan pnanmccie tan eile antitadaetedindnacnodnmandesnrabtes awoaencsmmiad nhs aaubanen he $ (25) $ 10 $ 15 
Segment earnings before interest and tax“): 
AQMDUSINESS 5 isiawesdeisas sadendawissciesiee ad cauties sdaecundaaveneaea ad caueus saamanusles aan S$ 820 S$ 949 (14)% S$ 856 11% 
FQMUIIIZER as:ccacevsscvbcave/osa 0s Giecareiacopeussacbva Save issanasdveveeieidsle's .SieiVed G scolbssln’e Weuseletd pie bd oie alk Wleceididibrobrase adele’ (616) 321 n/m 271 18% 
EMIbIE Oil Prod UCtS isis sasisianiaises aga semiuiesa samiinaadd MueamawdemeaGs a daanEmaAdeaaRaaweaties 181 (11) n/m 45 n/m 
Mili PRO AUCHS 5 sca:s:a:e st ssendtary can 0 ovens are niarestre tco'8 wrtestecd'pvie nye ola dinrnin edie no's Saar yeamienedalsiaissheea 58 104 (44)% 36 189% 
TOtal seisisiesi s icrcssss'saittaciarstense 8 samaniigaasaiaveida ood swe a veawunlans a dua eae dawene oo aauNN aE sae’ $ 443. Ss 1,363 (67)% $ 1,208 13% 
Depreciation, depletion and amortization: 
AQCIDUSINGSS wscccsiradaecasnrrcicion samencaamdaeedanadcesdes Molodaiiesbnencaansaeieeatmawencean’s S$ (194) $ (186) (4)% $ (157) (18)% 
FOMilIZOl ss scicivvesaaiadacinascaamauas laaiiaaes daneaker dials he paewadesarcaaN comma nentns (149) (161) 7% (151) (7)% 
Edible: Oil: Product's s:ccscasiwedeine sce wand cdoaiegeneabdaedevar ide ddvassad oad uiandiestaghadsan (73) (74) 1% (61) (21)% 
MilliinG), PrOdUCIS is tnaisantiarcosbadad cautsnns amsinanaas ediaauciaiaund easing ma niaseeaaunns (27) (18) (50)% (16) (13)% 
TOLL discs nrcuarisssicsinemaa wet eaviens viet daiiesivies steer vamusdts memeneaned oemdaaiettaveseebwlentesne $ (443) S$ (439) (1)% $ (385) (14)% 
Net income attributable to Bunge .................. ccc ccc eece ence eee e ene eeeeenaeenaeenaeenae S$ 361 S 1,064 (66)% S$ 778 37% 


Not Material (n/m) 


(1) Total segment earnings before interest and tax (EBIT) is an operating performance measure used by Bunge’s management to evaluate its segments’ operating activities. Total segment EBIT is 
a non-GAAP financial measure and is not intended to replace net income attributable to Bunge, the most directly comparable GAAP financial measure. Bunge’s management believes total 
segment EBIT is a useful measure of its segments’ operating profitability, since the measure reflects equity in earnings of affiliates and noncontrolling interest and excludes income tax. Income tax 
is excluded as Bunge’s management believes income tax is not material to the operating performance of its segments. In addition, interest income and expense have become less meaningful to 
the segments’ operating activities. Total segment EBIT is not a measure of consolidated operating results under U.S. GAAP and should not be considered as an alternative to net income 
attributable to Bunge or any other measure of consolidated operating results under U.S. GAAP. 


A reconciliation of total segment EBIT to net income attributable to Bunge follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 
Total ‘segment eamings before interest aNd taXsesasa.dvesisea dyed svaed veaesneesieewate sd es okeee dees nenudicahs eae e bu se ea doen aeTiG ede ates $443 $1,363 $1,208 
INLEKESEANCOME:, 4. naaeacan’ed panesubsa tcneabeeaannonne ot aise nehace mene Ram csme penuswnansaheapenmanauente oma Se aaerinm eee d oenee wees 122 214 166 
INUSHESE-OXPENSE nsciss ceanscsourivaaseceesancedaeanaroenesy MebeeenenTsed deanta NeHEIN URES So RaEE LH Es AEA SERIES SeNoRERU RATAN DeRES aE SS (283) (361) (353) 
IMG OTT VE SE AN cscs arses esaveo¥-e ot4-ay as eb eapnvoverespin/esnjien-cutudvaswre-sacaubsordub’nie Wivhurarsig’s aisha elbigis oid-avdea bias Sister gain Oran tsero als oid nda ties SMe aaa Metesine wERGusGe oe 110 (245) (310) 
Noncontrolling interest: share:of interest: And tar vsscassics saccade shiead pdedsemsaninsysoses Geebien poeta apbains vebed vais eben poedasauRnseSees (31) 93 67 
NGtIncOme:attribUtable to BUNGE®: dsisasshadseesinsre sasiedins aecsina dtiomaseanmend sie sieamiheeuleneseninaenivan hedetabansgeaiwnginesniees deuieseais $361 $1,064 S$ 778 
2009 Compared to 2008 by 2% from 2008 despite lower overall grain and oilseed 


one : . distribution volumes as a result of the reduced soybean 
Agribusiness Segment. Agribusiness segment net sales . ‘ : F 
crops in South America, primarily due to strong demand for 


ee cranes dhe Paarl: 6) lowet aero soybeans from China, as well as higher sugar merchandising 


perimadiny pEchs syhen Compared to she bistoneally high and oilseed processing volumes in Eastern Europe and Asia, 


prices experienced during much of 2008. Volumes increased 
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reflecting our investments to expand in these high growth 


areas. 


Cost of goods sold decreased 16% primarily due to lower 
agricultural commodity prices when compared to the 
historically high prices experienced during much of 2008. 
Cost of goods sold in 2008 included $181 million of 
mark-to-market valuation adjustments related to 
counterparty risk on commodity and other derivative 
contracts, which was partially offset by $117 million of 
transactional tax credits in Brazil. Cost of goods sold in 
2009 included $15 million in restructuring and impairment 
charges compared to $23 million in 2008. 


Gross profit decreased 32% from the exceptionally strong 
margins experienced in 2008 as a result of weaker margins 
in our oilseed processing and distribution businesses 
primarily in Europe partially offset by a 2% increase in 
volumes. Gross profit in 2008 included $181 million of 
mark-to-market valuation adjustments related to 
counterparty risk on commodity and other derivative 
contracts which were partially offset by transactional tax 
credits of $117 million as a result of a favorable tax ruling in 
Brazil. 


SG&A decreased 12% largely due to lower employee variable 
compensation related costs, focused cost reduction efforts 
and the beneficial impact of the stronger U.S. dollar on 
foreign local currency costs when translated to U.S. dollars. 
These cost reductions were partially offset by $26 million of 
impairment charges related to certain real estate assets and 
an equity investment in a North American biodiesel 
company. In 2008, SG&A expenses were reduced by 

$60 million of transactional tax credits in Brazil resulting 
from a favorable tax ruling. 


Foreign exchange gains of $218 million reflected mainly the 
impact of the Brazilian real appreciation on the net U.S. 
dollar monetary liability position in Brazil compared to 
$198 million of losses in 2008 resulting from depreciation of 
the Brazilian real. Foreign exchange gains and losses in our 
agribusiness segment were substantially offset by the 
currency impact on inventory mark-to-market valuations, 
which were included in cost of goods sold. 


Equity in earnings of affiliates decreased in 2009 due 
primarily to the lower results in our biofuels joint ventures. 


Noncontrolling interest decreased due to lower results in 
non-wholly owned subsidiaries, largely in Poland, partially 
offset by improved earnings in our oilseed processing 
operations in China. 


Other income (expense) for 2009 was a net expense of 

$2 million compared to a net expense of $6 million in 2008. 
Other income (expense) for 2008 included a provision of 
$19 million for an adverse ruling related to a Brazilian social 
security claim. 
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Agribusiness segment EBIT decreased 14% primarily as a 
result of the factors discussed above. 

Fertilizer Segment. Fertilizer segment net sales decreased 
37% as a result of declines in domestic and international 
fertilizer prices when compared to the historically high 
international fertilizer prices experienced throughout most 
of 2008. The impact of these price declines was partially 
offset by a 4% increase in volume, primarily during the 
second half of 2009 as farmer purchasing patterns returned 
to more historical norms compared to 2008. In 2008, 
farmers accelerated their purchases into the first half of the 
year due to concerns about rising prices. Additionally, the 
tight credit environment in late 2008, as a result of the 
global economic crisis, negatively impacted sales volumes in 
the second half of that year. 


Cost of goods sold increased 1% compared with 2008 in part 
due to higher volumes as well as high average cost 
inventories purchased in 2008. Cost of goods sold also 
included $3 million of restructuring charges in 2009. 


Gross profit declined from $1,449 million in 2008 to a loss 
of $739 million for 2009 primarily as a result of the 
mismatch between sales prices and high inventory costs 
largely due to fertilizer purchases in 2008 prior to the 
decline in international and domestic prices. 


SG&A expenses declined 32% in 2009 when compared with 
2008 primarily as a result of lower employee variable 
compensation related costs, focused cost reduction efforts 
and the beneficial impact of a stronger U.S. dollar on 
foreign local currency costs. In addition, SG&A for 2009 
included a $32 million reversal of a transactional tax 
provision due to a Brazilian law change. 


Foreign exchange gains were $256 million in 2009 compared 
to losses of $530 million in 2008. These gains were caused 
primarily by the impact of the stronger Brazilian real on 
U.S. dollar denominated financings of working capital. The 
Brazilian real depreciated during 2008. The exchange results 
are largely offset in the gross margin when the inventories 
are sold. 


Equity in earnings of affiliates was a loss of $13 million in 
2009 compared to a gain of $7 million in 2008, due 
primarily to start-up losses from our Moroccan phosphate 
joint venture. 


Noncontrolling interest declined by $410 million due to 
losses at Fosfertil in 2009. 


Segment EBIT decreased $937 million to a loss of 
$616 million in 2009 as a result of the factors described 
above. 


Edible Oil Products Segment. 
net sales decreased 25% primarily due to lower average 


Edible oil products segment 


selling prices as a result of lower crude vegetable oil prices 


when compared to the historically high agricultural 
commodity prices experienced during much of 2008. 
Volumes decreased 1% largely driven by a highly competitive 
environment and tight crude oil supply in Brazil during the 
second half of 2009 due to the smaller soybean crop. 


Cost of goods sold decreased 27% as a result of lower raw 
material prices, lower volumes and the beneficial effect of 
the stronger U.S. dollar on the translation of local currency 
costs into U.S. dollars. Cost of goods sold also included 
restructuring and impairment charges totaling $3 million in 


2009 and $2 million in 2008. 


Gross profit increased 16% primarily as a result of improved 
margins resulting from a better alignment of selling prices 
and cost of goods sold primarily in Europe and North 
America. 


SG&A decreased 20% primarily due to lower employee 
variable compensation related costs, focused cost reduction 
efforts and the beneficial impact of a stronger U.S. dollar on 
foreign local currency costs translated into U.S. dollars. 
SG&A for 2008 included a $2 million credit resulting from a 
favorable ruling related to certain transactional taxes in 
Brazil. 


Foreign exchange losses totaled $4 million in 2009 
compared to losses of $22 million in 2008 primarily due to 
the impact of fluctuations in certain European currencies 
partially offset by the impact of a stronger Brazilian real on 
the U.S. dollar-denominated financing of working capital. 


Equity in earnings of affiliates were $86 million in 2009 
compared to $17 million in 2008 primarily due to a gain of 
$66 million, net of tax, on the sale of Bunge’s 33.34% 
interest in Saipol, a European edible oil joint venture in the 
fourth quarter of 2009. 


Noncontrolling interest increased due to higher results in 
non-wholly owned subsidiaries, mainly in Poland. 


Other income (expense) was a net expense of $7 million in 
2009 compared to net income of $14 million in 2008. Other 
income (expense) in 2008 included a $14 million gain on a 
land sale in North America. 


Segment EBIT increased to $181 million from a loss of 

$11 million in 2008. EBIT for 2009 included the $66 million 
gain from the sale of our investment in Saipol. In addition, 
earnings improved significantly in North America and 
Europe with improved volumes and margins, offset partially 
by weaker results in Brazil related to a highly competitive 
environment. EBIT for 2009 also benefited from the impact 
of a stronger U.S. dollar which reduced translated local 
currency costs and expenses. 


Milling Products Segment. 
sales decreased 16% primarily due to lower average selling 


Milling products segment net 


prices when compared to the historically high wheat and 


corn raw material prices experienced in 2008. The impact of 
a weaker average real exchange rate also reduced wheat 
milling net sales when translated into U.S. dollars. These 
decreases more than offset a volume increase of 10% in 
2009 when compared to 2008, due largely to the acquisition 
of a U.S. mill in the fourth quarter of 2008. The corn 
milling volume increase was partially offset by lower 
volumes in wheat milling as a result of a larger than 
expected Brazilian wheat crop which resulted in low wheat 
prices that brought smaller, opportunistic competitors into 
the wheat milling industry in 2009. 


Cost of goods sold decreased 14% due primarily to lower 
raw material costs as a result of lower raw material prices 
and the beneficial impact of foreign exchange translation of 
the Brazilian real into U.S. dollars. These cost reductions 
were partially offset by the increased sales volumes. Cost of 
goods sold for 2008 included an $11 million credit resulting 
from a favorable ruling related to certain transactional taxes 
in Brazil. 


Gross profit decreased 25% primarily as a result of the 
highly competitive environment in Brazil’s wheat milling 
industry, which more than offset increased volumes and 
margins in corn milling. 2008 gross profit included an 
$11 million transactional tax credit in Brazil. 


SG&A expenses decreased 7% primarily due to the impact 
of foreign exchange translation of the Brazilian real into 


U.S. dollars. 


Other income (expense) was a net expense of $1 million in 


2009. 


Segment EBIT decreased to $58 million in 2009 from 
$104 million in 2008 as a result of the factors described 
above. 
Interest. A summary of consolidated interest income and 
expense for the periods indicated follows: 


YEAR ENDED 

DECEMBER 31, 
(USS in millions, except percentages) 2009 2008 CHANGE 
Interest income $122 $214 (43)% 
Interest expense (283) (861) 22% 


Interest income decreased 43% primarily due to lower 
average interest bearing cash balances. Interest expense 
decreased 22% due to lower average borrowings resulting 
from decreased working capital requirements as a result of 
lower commodity prices and also due to lower average 
interest rates in 2009 compared with 2008. 


Income Tax Expense. Income tax expense decreased 
$355 million to a benefit of $110 million in 2009 from an 
expense of $245 million in 2008, primarily driven by a 
decrease in income from operations before income tax of 
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$1,392 million. The effective tax rate for 2009 was a benefit 
of 76% compared to an expense of 16% for 2008 largely as a 
result of losses in high tax jurisdictions, primarily in our 
Fertilizer segment in Brazil. 


During 2008, we recorded a reduction of income tax 
expense relating to unrecognized tax benefits of $27 million, 
which related primarily to the depreciation of the Brazilian 
real compared to the U.S. dollar on amounts recorded for 
the possible realization of these Brazilian deferred tax 
assets. We requested a ruling on the realization of these 
deferred tax assets from the applicable tax authorities in 
2007. In 2009 we received a favorable ruling and reversed 
our liability related to this unrecognized tax benefit. This 
reversal also contributed to the 2009 net tax benefit. 

Net Income Attributable to Bunge. Net income attributable 
to Bunge decreased from a record $1,064 million in 2008 to 
$361 million in 2009. Net income attributable to Bunge for 
2009 included $21 million related to the reversal of a 
provision due to a change in Brazilian law and a gain of 
$66 million related to the disposition of Bunge’s interest in 
Saipol as well as net impairment and restructuring charges 
of $36 million. Net income attributable to Bunge for 2008 
included impairment and restructuring charges of 

$18 million and a transactional tax credit totaling 


$131 million. 


2008 Compared to 2007 


Agribusiness Segment. Agribusiness segment net sales 
increased 36% due primarily to historically high market 
prices during much of 2008 for agricultural commodities 
and commodity products in our portfolio. Volumes increased 
by 3% from 2007 primarily as a result of higher exported 
volumes from the United States and expansion of our sugar 
business, partially offset by lower oilseed processing and 
distribution volumes as a result of softer demand for animal 


feed and vegetable oils in the second half of the year. 


Cost of goods sold increased 35% primarily due to 
historically high agricultural commodity prices during much 
of the year, higher energy and transportation costs, and 
$181 million of mark-to-market valuation adjustments 
related to counterparty risk on commodity and other 
derivative contracts. Partially offsetting these increases were 
$117 million of transactional tax credits in Brazil and the 
positive impact of the Brazilian real year-over-year 
depreciation on the mark-to-market valuation of readily 
marketable inventories held by our Brazilian subsidiary. 
Cost of goods sold in 2008 included $23 million in 
restructuring and impairment charges compared to 


$30 million in 2007. 


Gross profit increased 44% as a result of stronger margins 
across most of our agribusiness portfolio, particularly in the 
first half of 2008, the 3% increase in volumes, and the 
transactional tax credits of $117 million as a result of a 
favorable tax ruling in Brazil. These increases were partially 
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offset by $136 million of mark-to-market valuation 
adjustments related to counterparty risk on commodity and 
other derivative contracts. 


SG&A increased 30% primarily due to expanded activities in 
new product lines such as sugar, higher provisions for bad 
debts, particularly in the last quarter of the year with 
heightened credit and counterparty risk as a result of the 
global economic downturn, higher performance-based 
compensation costs, and the impact of foreign exchange 
translation of local currency expenses into U.S. dollars. 
SG&A expenses were reduced by $60 million of 
transactional tax credits in Brazil resulting from a favorable 
ruling during 2008 related to certain transactional taxes in 
Brazil. 


Foreign exchange losses reflected mainly the impact of the 
Brazilian real depreciation on the net U.S. dollar monetary 
liability position in Brazil compared to gains in 2007 
resulting from appreciation of the Brazilian real. Foreign 
exchange gains and losses in our agribusiness segment were 
substantially offset by the currency impact on inventory 
mark-to-market valuations, which were included in cost of 
goods sold. Equity in earnings of affiliates increased in 2008 
due to improved results in our biodiesel joint venture in 
Europe and in our Argentine port terminal and soybean 
processing joint ventures. 


Noncontrolling interest decreased 31% due to lower results 
in non-wholly owned subsidiaries, largely in China, partially 
offset by improved earnings in our oilseed processing 
operation in Poland. 


Other income (expense) for 2008 decreased from 2007 due 
primarily to a 2007 gain of $22 million from the sale of 
shares held in CME Group, an entity created by the 2007 
merger of the Chicago Mercantile Exchange and the Chicago 
Board of Trade. Other income (expense) for 2008 included a 
provision of $19 million for an adverse ruling related to a 
Brazilian social security claim. 


Agribusiness segment EBIT increased 11% primarily as a 
result of the factors discussed above. 

Fertilizer Segment. Fertilizer segment net sales increased 
50%, despite a 15% reduction in volumes, as a result of 
historically high international fertilizer prices, with increases 
averaging approximately 75% compared to 2007. Volume 
declines primarily related to lower demand and our decision 
to restrict credit extension to farmers as a result of weak 
economic conditions in the fourth quarter of 2008, which 
resulted primarily from tight credit availability for Brazilian 
farmers as a result of the global financial crisis. 


Cost of goods sold increased 35% compared with 2007, 
despite the reduction in volumes, due to higher international 
prices for imported fertilizer raw materials. Costs were also 
affected by higher maintenance and storage costs, higher 
depreciation expense and foreign exchange translation of 


local currency costs into U.S. dollars. Cost of goods sold for 
2007 included a $50 million provision related to recoverable 
taxes as changes in tax laws in certain Brazilian states made 
recovery in those states uncertain. 


Gross profit increased 127% due to strong margins as a 
result of higher international prices, which more than offset 
lower volumes. 


SG&A expenses in 2008 were flat compared with 2007 with 
benefits from lower bad debt expenses and the elimination 
of certain Brazilian transactional taxes in December 2007 
offset by increased tax and legal provisions and the impact 
of translation of local currency expenses into U.S. dollars. 


Foreign exchange losses were $530 million in 2008 
compared to gains of $104 million in 2007. These losses 
were caused primarily by the impact of the weaker Brazilian 
real on U.S. dollar denominated financings of working 
capital. The Brazilian real appreciated during 2007. The 
exchange results are offset in the gross margin when the 
inventories are sold. 


Equity in earnings of affiliates was $7 million in 2008 
compared to $1 million in losses in 2007 due to higher 
results from Fosbrasil, our Brazilian joint venture which 
produces purified phosphoric acid. 


Noncontrolling interest increased by 78% due to higher 
earnings at Fosfertil. 


Segment EBIT increased 18% as a result of the factors 
described above. 


Edible Oil Products Segment. 
net sales increased 47% primarily due to higher average 


Edible oil products segment 


selling prices, following the historically high agricultural 
commodity prices experienced during 2008. Volumes 
increased 4% largely driven by increased sales of bulk and 
packaged oil in Canada, bulk oil in Argentina and expansion 
of our edible oil business in Europe and China. 


Cost of goods sold increased 49% as a result of higher raw 
material prices, higher volumes and foreign exchange 
translation of local currency costs into U.S. dollars. Cost of 
goods sold also included impairment charges relating to 
certain refining and packaging facilities totaling $2 million 
in Europe in 2008 and $24 million in 2007 in Europe and 
the United States. 


Gross profit increased 7% as a result of higher average 
selling prices and volumes. These factors were partially 
offset by higher raw material costs which could not be fully 
recovered, particularly in Europe due to government price 
controls in certain countries and aggressive product pricing 
by competitors. 


SG&A increased 16% primarily due to the impact of foreign 
exchange translation of local currency expenses into U.S. 


dollars. Higher employee related costs and costs to support 
business growth in Asia and Europe also increased SG&A 
expenses. SG&A for 2008 included a $2 million credit 
resulting from a favorable ruling related to certain 
transactional taxes in Brazil. In 2007, SG&A included 

$11 million of impairment charges related to the write-down 
of certain brands and related intangible assets in India. 


Foreign exchange losses totaled $22 million in 2008 
compared to gains of $3 million in 2007 primarily due to 
the impact of the weaker Brazilian real and several 
European currencies on the U.S. dollar-denominated 
financing of working capital. 


Equity in earnings of affiliates decreased 37% due to lower 
results at Saipol, Bunge’s European edible oil joint venture. 


Noncontrolling interest increased due to higher results in 
non-wholly owned subsidiaries, mainly in Poland. 


Other income (expense) included a $14 million gain on a 
land sale in North America in 2008. 


Segment EBIT decreased from $45 million in 2007 to a loss 
of $11 million in 2008 due to the factors described above. 


Milling Products Segment. 
sales increased 35% primarily due to higher average selling 


Milling products segment net 


prices as a result of historically high wheat and corn raw 
material prices. Volumes decreased by 1% compared to 


2007. 


Cost of goods sold increased 34% due to higher raw 
material costs and the impact of foreign exchange 
translation of local currency costs into U.S. dollars. Cost of 
goods sold for 2008 included an $11 million credit resulting 
from a favorable ruling related to certain transactional taxes 
in Brazil. Cost of goods sold for 2007 included $13 million 
of impairment charges relating to the closure of an older, 
higher-cost wheat mill. 


Gross profit increased 50% primarily as a result of higher 
net sales and as a result of significant wheat volumes 
purchased prior to the wheat price rally. The increase also 
included the $11 million transactional tax credit in Brazil in 
2008 compared to $13 million of impairment charges in 


2007. 


SG&A expenses increased 5% primarily due to the impact of 
foreign exchange translation of the Brazilian real into U.S. 
dollars, and higher employee-related costs. 


Segment EBIT increased to $104 million in 2008 from 


$36 million in 2007 as a result of the factors described 
above. 
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Interest. A summary of consolidated interest income and 


expense for the periods indicated follows: 


YEAR ENDED 

DECEMBER 31, 
(USS in millions, except percentages) 2008 2007 CHANGE 
Interest income $214 $166 29% 
Interest expense (361) (853) 2% 


Interest income increased 29% primarily due to higher 
average interest bearing cash balances. Interest expense 
increased 2% due to higher average borrowings resulting 
from increased working capital requirements as a result of 
higher commodity prices, partially offset by lower average 
interest rates in 2008 compared with 2007. 


Income Tax Expense. Income tax expense decreased 

$65 million to $245 million in 2008 from $310 million in 
2007 despite an increase in income from operations before 
income tax of $336 million. The effective tax rate for 2008 
was 16% compared to 26% for 2007 largely as a result of 
higher earnings in lower tax jurisdictions. The lower 2008 
effective tax rate reflects the benefits of the real 
depreciation against the U.S. dollar and tax credits 
primarily in Europe and Brazil, offset by valuation 
allowances, primarily in Europe. 


On January 1, 2007, we adopted the guidance of a Financial 
Accounting Standard Board (FASB) issued standard on 
income taxes that requires us to apply a “more likely than 
not”’ threshold to the recognition and de-recognition of tax 
benefits. During 2007, we recorded an income tax expense 
relating to unrecognized tax benefits of $17 million. The 
increase related primarily to the appreciation of the 
Brazilian real compared to the U.S. dollar on amounts 
recorded for the possible realization of certain Brazilian 
deferred tax assets. During 2008, we recorded a reduction 
of income tax expense relating to unrecognized tax benefits 
of $27 million, which related primarily to the depreciation of 
the Brazilian real compared to the U.S. dollar on amounts 
recorded for the possible realization of these Brazilian 
deferred tax assets. We requested a ruling on the realization 
of these deferred tax assets from the applicable tax 
authorities in 2007. In 2009, we received a favorable ruling 
and reversed our remaining liability related to this 
unrecognized tax benefit. 


Net income attributable to Bunge. Net income attributable to 
Bunge increased 37% from $778 million in 2007 to a 
company record of $1,064 million in 2008. Net income 
attributable to Bunge for 2008 included $131 million related 
to favorable rulings related to certain transactional taxes in 
Brazil and $20 million of net gains on asset acquisitions/ 
dispositions (compared to net gains of $15 million in 2007). 
Net income attributable to Bunge for 2008 was reduced by 
net impairment and restructuring charges of $18 million 


2009 BUNGE ANNUAL REPORT | 34 


compared with $59 million in 2007. Net income attributable 
to Bunge for 2007 also was reduced by an after tax 
provision of $22 million resulting from a change in tax 
regulations in several Brazilian states. 


LIQUIDITY AND CAPITAL RESOURCES 

Liquidity 

Our primary financial objective is to maintain sufficient 
liquidity, balance sheet strength and financial flexibility in 
order to fund the requirements of our business efficiently. 
We generally finance our ongoing operations with cash flows 
generated from operations, issuance of commercial paper, 
borrowings under various revolving credit facilities and, to a 
lesser extent, term loans, as well as proceeds from the 
issuance of senior notes. Acquisitions and long-lived assets 
are generally financed with a combination of equity and 
long-term debt. 


Our current ratio, which is a widely used measure of 
liquidity and is defined as current assets divided by current 
liabilities, was 1.90 and 1.63 at December 31, 2009 and 
2008, respectively. 


Cash and Cash Equivalents. Cash and cash equivalents were 
$553 million at December 31, 2009 and $1,004 million at 
December 31, 2008. Of these amounts, $132 million and 
$574 million, respectively, was held at Fosfertil, our 
non-wholly owned, publicly-traded subsidiary in Brazil, 
which is included in our consolidated financial statements. 
Fosfertil’s cash and cash equivalents are generally not 
available to other Bunge companies until a cash dividend 
distribution is made by Fosfertil. 


Readily Marketable Inventories. Readily marketable 
inventories are agricultural commodity inventories, such as 
soybeans, soybean meal, soybean oil, corn and wheat that 
are readily convertible to cash because of their commodity 
characteristics, widely available markets and international 
pricing mechanisms. Readily marketable inventories of 
$3,218 million at December 31, 2009 and $2,619 million at 
December 31, 2008 were included in our agribusiness 
segment inventories for each period. In addition, readily 
marketable inventories at fair market value in the aggregate 
amount of $162 million and $122 million were included in 
our edible oil products segment and milling products 
segment inventories at December 31, 2009 and 2008 
respectively. The increase in readily marketable inventories 
at December 31, 2009 compared to December 31, 2008 was 
primarily due to higher commodity prices. We recorded 
interest expense on debt financing readily marketable 
inventories of $84 million, $112 million and $136 million in 
the years ended December 31, 2009, 2008 and 2007. 


Financing Arrangements and Outstanding Indebtedness. 
We conduct most of our financing activities through a 
centralized financing structure that enables us and our 


subsidiaries to borrow more efficiently. This structure 
includes a master trust facility, the primary assets of which 
consist of intercompany loans made to Bunge Limited and 
its subsidiaries. Certain of Bunge Limited’s 100%-owned 
finance subsidiaries fund the master trust with long- and 
short-term debt obtained from third parties, including 
through our commercial paper program and certain credit 
facilities, as well as the issuance of senior notes. Borrowings 
by these finance subsidiaries carry full, unconditional 
guarantees by Bunge Limited. 


COMMERCIAL PAPER PROGRAM 


Revolving Credit Facilities. At December 31, 2009, we had 
approximately $3,452 million of aggregate committed 
borrowing capacity under our commercial paper program 
and revolving credit facilities, all of which was unused and 
available. The following table summarizes these facilities as 
of the periods presented: 


TOTAL AVAILABILITY 
DECEMBER 31, 


BORROWINGS OUTSTANDING 
DECEMBER 31, DECEMBER 31, 


AND REVOLVING CREDIT FACILITIES MATURITIES 2009 2009 2008 
(USS in millions) 
Commercial! Paper) ..clyccniun ve caterstorestolsaadeasencriedanstasesseusetaarsivetens 2012 § 575 5 $  - 
Short-Term Revolving Credit Facilities............cccscccecsccecceeeeesnseeeeeteeenenees 2010 645 - - 
Long-Term Revolving Credit Facilities®® . 0.0... ccecceseeceeeeee eee eeeeaeeeeenens 2010-2012 2,232 - - 
Olal scasianaqovnan onusasace nash ng awuineneme cane seen somes eaiauatevads ovnesetieeeneeee f - - 
Total $3,452 $ $ 


(1) In June 2009, the available amount under our commercial paper program was reduced to $575 million from $600 million as a result of a lender in the program failing to meet required credit 


rating levels as further discussed below. 


(2) Borrowings under the revolving credit facilities that have maturities greater than one year from the date of the consolidated balance sheets are classified as long-term debt, consistent with 
the long-term maturity of the underlying facilities. However, individual borrowings under the revolving credit facilities are generally short-term in nature, bear interest at variable rates and can be 


repaid or renewed as each such individual borrowing matures. 


(3) During 2008, one participant bank with a commitment of $18 million in a $650 million syndicated revolving credit facility maturing in 2011 was placed into state receivership, and accordingly, 


total availability under such facility has been reduced by the bank’s commitment amount. 


Our commercial paper program is supported by committed 
back-up bank credit lines (the liquidity facility) equal to the 
amount of the commercial paper program provided by 
lending institutions that are rated at least A-1 by 

Standard & Poor’s and P-1 by Moody’s Investor Services. 
In 2009, the short-term credit rating of one participant 
lending institution with a $25 million lending commitment in 
the liquidity facility was lowered by Standard & Poor’s 
below A-1 and accordingly this lending institution has been 
removed from the liquidity facility. As a result, the liquidity 
facility, and consequently, our commercial paper program 
have been reduced to $575 million from $600 million. The 
liquidity facility, which matures in June 2012, permits 
Bunge, at its option, to set up direct borrowings or issue 
commercial paper in an aggregate amount of up to 

$575 million. The cost of borrowing under the liquidity 
facility would typically be higher than the cost of borrowing 
under our commercial paper program. At December 31, 
2009, no borrowings were outstanding under the liquidity 
facility or the commercial paper program. 


In June 2009, we entered into (i) a syndicated $645 million, 
364-day revolving credit agreement (the 364-day credit 
agreement) and (ii) a syndicated $1 billion, three-year 
revolving credit agreement (the three-year credit agreement 
and, together with the 364-day credit agreement, the credit 
agreements) with a number of lending institutions. The 
364-day credit agreement matures on June 2, 2010 and the 
three-year credit agreement matures on June 1, 2012. The 


credit agreements replaced (i) the $850 million revolving 
credit agreement that was scheduled to mature on 
November 17, 2009 and (ii) the $850 million revolving credit 
agreement that was scheduled to mature on June 29, 2009, 
each of which was terminated in accordance with its 
respective terms on June 3, 2009. Amounts due under the 
terminated credit agreements on the date of termination 
were repaid with the proceeds of its initial borrowings under 
the credit agreements. Borrowings under the credit 
agreements will bear interest at LIBOR plus the applicable 
margin (defined below) or the alternate base rate then in 
effect plus the applicable margin minus 1.00%. The margin 
applicable to either a LIBOR or alternate base rate 
borrowing will be based on the greater of (i) a per annum 
floor rate that varies between 2.00% and 4.50% under the 
364-day credit agreement and between 3.00% and 5.50% 
under the three-year credit agreement, each based generally 
on the credit ratings of our senior long-term unsecured debt 
and (ii) a per annum rate calculated as a percentage of the 
Markit CDX.NA.IG Series 12 five-year credit default swap 
index (or successor index thereof) that varies between 85% 
and 175% each based generally on the credit ratings of our 
senior long-term unsecured debt. Amounts under the credit 
agreements that remain undrawn are subject to a 
commitment fee payable quarterly on the average undrawn 
portion of the respective credit agreement at rates ranging 
from 0.375% to 1.00% under the 364-day credit agreement 
and from 0.75% to 2.00% under the three-year credit 
agreement. 
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In November 2009, we entered into a syndicated 

$600 million, revolving credit agreement that matures on 
April 16, 2011 with a number of lending institutions. The 
credit agreement replaced the $600 million revolving credit 
agreement that was scheduled to mature on January 16, 
2010, which was terminated in accordance with its terms on 
November 24, 2009. Borrowings under the credit agreement 
will bear interest at LIBOR plus an applicable margin 
ranging from 1.50% to 3.75%, based generally on the credit 
ratings of our senior long-term unsecured debt. Amounts 
under the credit agreement that remain undrawn are subject 
to a commitment fee payable quarterly on the average 
undrawn portion of the respective credit agreement at forty 
percent of the applicable margin. 


In addition to the committed facilities discussed above, 
from time to time we enter into uncommitted short-term 
credit lines as necessary based on our liquidity 
requirements. At December 31, 2009, no borrowings were 
outstanding under these short-term credit lines. At 
December 31, 2008, $50 million was outstanding under such 
short-term credit lines. These short-term credit lines are 
included in short-term debt in our consolidated balance 
sheets. 


In June 2009, we completed the sale of $600 million 
aggregate principal amount of unsecured senior notes 
(senior notes) bearing interest at 8.50% per annum maturing 
on June 15, 2019. The senior notes were issued by our 
100%-owned finance subsidiary, Bunge Limited Finance 
Corp., and are fully and unconditionally guaranteed by 
Bunge Limited. Interest on these senior notes is payable 
semi-annually in arrears in June and December of each year, 
commencing in December 2009. We used the net proceeds 
from this offering of approximately $595 million, after 
deducting underwriters’ commissions and offering expenses, 
to repay outstanding indebtedness. 


Short- and Long-Term Debt. Our short- and long-term debt 
increased by $232 million at December 31, 2009 from 
December 31, 2008, primarily due to increased working 
capital resulting from reduced accounts payable in our 
fertilizer segment and weaker profitability. 
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The following table summarizes our short- and long-term 


indebtedness at December 31, 2009 and 2008: 


DECEMBER 31, 
(USS in millions) 2009 2008 
Short-term debt: 
Short-term debt $ 166 $ 473 
Current portion of long-term debt 31 78 
Total short-term debt 197 551 
Long-term debt”: 
Term loans due 2011 - LIBOR® plus 1.25% to 1.75% 475 475 
Term loan due 2011 - fixed interest rate of 4.33% 250 250 
Japanese Yen term loan due 2011 - Yen LIBOR® plus 
1.40% 108 110 
6.78% Senior Notes, Series B, due 2009 - 53 
7.44% Senior Notes, Series C, due 2012 351 351 
7.80% Senior Notes due 2012 200 200 
5.875% Senior Notes due 2013 300 300 
5.35% Senior Notes due 2014 500 500 
5.10% Senior Notes due 2015 382 382 
5.90% Senior Notes due 2017 250 250 
8.50% Senior Notes due 2019 600 - 
BNDES® loans, variable interest rate indexed to JLP® 
plus 3.20% to 4.50% payable through 2016 106 87 
Others 127 152 
Subtotal 3,649 3,110 
Less: Current portion of long-term debt (31) (78) 
Total long-term debt 3,618 3,032 
Total debt $3,815 $3,583 


Includes secured debt of $4 million at December 31, 2008. 


2) Includes secured debt of $98 million and $29 million at December 31, 2009 and 2008, 
respectively. 


3) One-, three- and six-month LIBOR at December 31, 2009 were 0.23%, 0.25% and 0.43% 
per annum, respectively, and at December 31, 2008 were 0.44%, 1.43% and 1.75% per annum, 
respectively. 


4) Three-month Yen LIBOR at December 31, 2009 and 2008 was 0.28% and 0.83% per 
annum, respectively. 


5) Industrial development loans provided by BNDES, an agency of the Brazilian government. 


6) TJLP is a long-term interest rate published by the Brazilian government on a quarterly 
basis; TJLP as of December 31, 2009 and 2008 was 6.13% and 6.25% per annum, respectively. 


While we have not yet finalized the intended use of 
proceeds from the pending sale of our Brazilian fertilizer 
nutrients assets to Vale, we expect to use a portion of the 
proceeds to reduce outstanding indebtedness. 


Credit Ratings. Our unsecured guaranteed senior notes are 
currently rated BBB (stable outlook) by Fitch Ratings. In 
December 2009, Moody’s Investors Service affirmed the 
Baa2 credit ratings of Bunge and changed the rating outlook 
to negative from stable. In October 2009, Standard & 
Poor’s Ratings Services (S&P) placed its BBB- (stable 
outlook) credit ratings on Bunge on ‘CreditWatch’ with 
negative implications. This indicates that S&P intends to 
conduct a review of Bunge’s credit ratings and could either 
lower or affirm its ratings following the completion of such 


review. Our debt agreements do not have any credit rating 
downgrade triggers that would accelerate the maturity of 
our debt. However, credit rating downgrades would increase 
our borrowing costs under our credit facilities and, 
depending on their severity, could impede our ability to 
obtain credit facilities or access the capital markets in the 
future on favorable terms. We may also be required to post 
collateral or provide third-party credit support under 
certain agreements as a result of such downgrades. A 
significant increase in our borrowing costs could impair our 
ability to compete effectively in our business relative to 
competitors with higher credit ratings. 


Our credit facilities and certain senior notes require us to 
comply with specified financial covenants related to 
minimum net worth, minimum current ratio, a maximum 
debt to capitalization ratio and limitations on indebtedness 
at subsidiaries. We were in compliance with these covenants 
as of December 31, 2009. 
Interest Rate Swap Agreements. The interest rate swaps 
used by Bunge as hedging instruments have been recorded 
at fair value in the consolidated balance sheets with changes 
in fair value recorded contemporaneously in earnings. 
Additionally, the carrying amount of the associated debt is 
adjusted through earnings for changes in the fair value due 
to changes in benchmark interest rates. Ineffectiveness, as 
defined in a FASB issued standard, is recognized to the 
extent that these two adjustments do not offset. 


The following table summarizes our outstanding interest 
rate swap agreements accounted for as fair value hedges as 
of December 31, 2009. The interest rate differential, which 
settles semi-annually, is recorded as an adjustment to 
interest expense. 


MATURITY FAIR VALUE GAIN 
DECEMBER 31, 
(USS in millions) 2011 2009 
Interest rate swap agreements - notional 
amount $ 250 i) 
Weighted average variable rate payable“ 1.18% 
Weighted average fixed rate receivable” 4.33% 


(1) Interest is payable in arrears based on the average daily effective Federal Funds rate 
prevailing during the respective period plus a spread. 


(2) Interest is receivable in arrears based on a fixed interest rate. 


The following table summarizes our outstanding interest 
rate basis swap agreements as of December 31, 2009. These 
interest rate basis swap agreements do not qualify for hedge 
accounting and therefore Bunge has not designated these 
interest rate basis swap agreements as hedge instruments. 


As a result, changes in fair value of the interest rate basis 
swap agreements are recorded as an adjustment to earnings. 


MATURITY FAIR VALUE (LOSS) 
DECEMBER 31, 
(USS in millions) 2011 2009 
Interest rate basis swap 
agreements - notional amount $375 $(2) 
Weighted average rate payable” 0.61% 
Weighted average rate receivable” 0.23% 


(1) Interest is payable in arrears based on the average daily effective Federal Funds rate 
prevailing during the respective period plus a spread. 


(2) Interest is receivable in arrears based on one-month U.S. dollar LIBOR. 


In addition, we have cross currency interest rate swap 
agreements with an aggregate notional principal amount of 
10 billion Japanese Yen maturing in 2011 for the purpose of 
managing our currency exposure associated with our 

10 billion Japanese Yen term loan due 2011. Under the terms 
of the cross currency interest rate swap agreements, we 
make U.S. dollar payments based on three-month U.S. 
dollar LIBOR and receive payments based on three-month 
Yen LIBOR. We have accounted for these cross currency 
interest rate swap agreements as fair value hedges. At 
December 31, 2009, the fair value of the cross currency 
interest rate swap agreement was a gain of $6 million. 


Shareholders’ Equity. Our total shareholders’ equity was 
$10,365 million at December 31, 2009, as set forth in the 


following table: 


DECEMBER 31, 
(USS in millions) 2009 2008 
Shareholders’ equity: 
Mandatory convertible preference shares S 863 5S 863 
Convertible perpetual preference shares 690 690 
Common shares 1 ] 
Additional paid-in capital 3,625 2,849 
Retained earnings 3,996 3,844 
Accumulated other comprehensive income 319 (811) 
Total Bunge shareholders’ equity 9,494 7,436 
Noncontrolling interest 871 692 
Total equity $10,365 $8,128 


Total Bunge shareholders’ equity increased to 

$9,494 million at December 31, 2009 from $7,436 million at 
December 31, 2008, primarily as a result of $1,130 million of 
other comprehensive income, which includes foreign 
exchange translation gains of $1,062 million, $761 million 
related to the sale of 12 million common shares in a public 
equity offering, net income attributable to Bunge of 

$361 million, and $23 million related to stock based 
compensation expense and related tax benefits. Partially 
offsetting the increase was primarily $209 million relating to 
dividends to common shareholders of $131 million, of which 
$103 million was paid to our common shareholders in 2009, 
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convertible preference share dividends of $78 million and a 
net amount of $4 million from the issuance of $2 million of 
our common shares relating to the exercise of employee 
stock options, net of shares valued at approximately 

$6 million withheld related to net settlement of vested 
restricted stock units for payment of employee taxes. 


Noncontrolling interest increased to $871 million at 
December 31, 2009 from $692 million at December 31, 2008, 
primarily as a result of $174 million of other comprehensive 
income, which includes foreign exchange translation gains of 
$190 million, approximately $87 million of capital 
contributions, of which $52 million related to noncontrolling 
interests capital contributions in our Brazilian subsidiaries 
involved in our sugar business and $35 million related to 
noncontrolling interests capital contributions in our joint 
venture to build and operate a grain terminal in Longview, 
Washington, U.S. Partially offsetting the increase was 
primarily a net loss attributable to noncontrolling interest of 
$26 million, $17 million relating to dividends to 
noncontrolling interest on subsidiary common stock, and 
$44 million of shares in a private investment fund 
consolidated by Bunge that were redeemed by certain 
investors in that fund. 


As of December 31, 2009, we had 862,455, 5.125% 
cumulative mandatory convertible preference shares 
outstanding with an aggregate liquidation preference of 
$863 million. Each mandatory convertible preference share 
has an initial liquidation preference of $1,000, which will be 
adjusted for any accumulated and unpaid dividends. The 
dividend on each mandatory convertible preference share is 
set at $51.25 per annum and will be payable quarterly. As a 
result of adjustments to the initial conversion rates because 
cash dividends paid on Bunge Limited’s common shares 
exceeded certain specified thresholds, each mandatory 
convertible preference share will automatically convert on 
December 1, 2010, into between 8.2416 and 9.7250 Bunge 
Limited common shares. Each mandatory convertible 
preference share is also convertible at any time before 
December 1, 2010, at the holder’s option, into 8.2416 Bunge 
Limited common shares, subject to certain additional 
anti-dilution adjustments. The mandatory convertible 
preference shares are not redeemable by us at any time. 


As of December 31, 2009, we had 6,900,000, 4.875% 
cumulative convertible perpetual preference shares 
outstanding with an aggregate liquidation preference of 
$690 million. As a result of adjustments made to the initial 
conversion price because cash dividends paid on Bunge 
Limited’s common shares exceeded certain specified 
thresholds, each convertible perpetual preference share has 
an initial liquidation preference of $100, which will be 
adjusted for any accumulated and unpaid dividends. 
Convertible perpetual preference shares carry an annual 
dividend of $4.875 per share payable quarterly. Each 
convertible perpetual preference share is convertible, at the 
holder’s option, at any time into 1.0891 Bunge Limited 
common shares, based on the conversion price of $91.82 per 
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share, subject to certain additional anti-dilution 
adjustments. At any time on or after December 1, 2011, if 
the closing price of our common shares equals or exceeds 
130% of the conversion price for 20 trading days during any 
consecutive 30 trading days (including the last trading day 
of such period), we may elect to cause the convertible 
perpetual preference shares to be automatically converted 
into Bunge Limited common shares at the then prevailing 
conversion price. The convertible perpetual preference 
shares are not redeemable by us at any time. 


Cash Flows 


Our cash flow from operations varies depending on, among 
other items, the market prices and timing of the purchase 
and sale of, agribusiness commodity inventories. Generally, 
during periods when commodity prices are rising, our 
agribusiness operations require increased use of cash to 
support working capital to acquire inventories and daily 
settlement requirements on exchange traded futures that we 
use to minimize price risk related to our inventories. 


In addition, in the first half of the year we experience more 
use of cash to build fertilizer inventories in anticipation of 
sales to farmers who typically purchase the bulk of their 
fertilizer needs in the second half of the year. The cash flow 
needs of our food ingredients division will vary based on the 
market prices and timing of the purchase of the raw 
materials used in those businesses. 


2009 Compared to 2008. 


equivalents decreased $451 million, reflecting the net impact 


In 2009, our net cash and cash 


of cash flows from operating, investing and financing 
activities, compared to a $23 million increase in our net 
eash and cash equivalents in 2008. 


Our operating activities used cash of $368 million in 2009, 
compared to cash provided of $2,543 million in 2008. Our 
cash flow from operations varies depending on the timing of 
the acquisition of, and the market prices for our inventories. 
In 2009, the negative cash flow from operating activities 
was primarily a result of lower fertilizer accounts payable 
and lower net income than in 2008. 


Our operating subsidiaries are primarily funded with U.S. 
dollar-denominated debt. The functional currency of our 
operating subsidiaries is generally the local currency and the 
financial statements are calculated in the functional 
currency and translated into U.S. dollars. These U.S. dollar- 
denominated loans are remeasured into their respective 
functional currencies at exchange rates at the applicable 
balance sheet date. The resulting gain or loss is included in 
our consolidated statements of income as a foreign exchange 
gain or loss. For the years ended December 31, 2009 and 
2008, we had a $606 million gain and a $472 million loss, 
respectively, on debt denominated in U.S. dollars at our 
subsidiaries, which was included as an adjustment to 
reconcile net income to cash (used for) provided by 
operating activities in the line item ‘“‘Foreign exchange 


(gain)/loss on debt” in our consolidated statements of cash 
flows. This adjustment is required because the cash flow 
impacts of these gains or losses are recognized as financing 
activities when the subsidiary repays the underlying U.S. 
dollar-denominated debt and therefore have no impact on 
cash flows from operations. 


Cash used for investing activities was $952 million in 2009, 
compared to cash used of $1,106 million in 2008. Payments 
made for capital expenditures in 2009 included primarily 

investments in property, plant and equipment as described 


“cc 


under ‘‘ — Capital Expenditures.” 

Acquisitions of businesses and intangible assets in 2009 
included primarily a European margarine business acquired 
for approximately $115 million cash paid, net of $5 million 
eash received and a vegetable shortening business in North 
America for $11 million in cash. We recorded goodwill of 
$50 million as a result of these acquisitions. 


Investments in affiliates in 2009 included a $6 million 
investment in a joint venture in our fertilizer business. In 
2008 investments in affiliates included a $61 million 
investment for a 50% ownership interest in our Bunge 
Maroc Phosphore S.A. joint venture. Bunge Maroc 
Phosphore S.A. is accounted for under the equity method of 
accounting. 


Proceeds from the disposal of property, plant and 
equipment of $36 million in 2009 included the sale of 
certain marine assets and other equipment. Proceeds 
received in 2008 included $25 million received primarily 
from the sale of a grain elevator and a sale of land in North 
America. 


Cash provided by financing activities was $774 million in 
2009, compared to cash used of $1,146 million in 2008. In 
2009, we had $166 million of net borrowings, which 
primarily financed our working capital requirements. In 
2008, we had a $858 million net repayment of debt. In 
August 2009, we sold 12,000,000 common shares of Bunge 
Limited in a public equity offering, including the exercise in 
full of the underwriters’ over-allotment option, for which we 
received net proceeds of approximately $761 million after 
deducting underwriting discounts, commissions and 
expenses. We used the net proceeds of this offering to repay 
indebtedness and for other general corporate purposes. We 
received $2 million from the issuance of our common shares 
relating to the exercise of employee stock options under our 
employee incentive plan. Dividends paid to our common 
shareholders in 2009 and 2008 were $103 million and 

$87 million, respectively. Dividends paid to holders of our 
convertible preference shares in 2009 and 2008 were 

$78 million and $81 million, respectively. Dividends of 

$17 million and $154 million were paid to certain 
noncontrolling interest shareholders in 2009 and 2008, 
respectively. Financing activities also included capital 


contributions of $87 million from noncontrolling interests 
primarily in our sugar business. 


2008 Compared to 2007. In 2008, our net cash and cash 
equivalents increased $23 million, reflecting the net impact 
of cash flows from operating, investing and financing 
activities, compared to a $616 million increase in our net 
eash and cash equivalents in 2007. 


Our operating activities provided cash of $2,543 million in 
2008, compared to cash used of $411 million in 2007. Our 
cash flow from operations varies depending on the timing of 
the acquisition of, and the market prices for, agribusiness 
commodity inventories and the existence of a positive 
carrying structure in the market for agricultural 
commodities, which encourages commodity merchandisers to 
hold inventories. Generally, during periods when commodity 
prices are high, our operations require increased levels of 
working capital and our customers will, in many cases, 
reduce the volume of agricultural commodity forward sales 
contracts with us in anticipation that prices will decline. As 
a result, we are dependent on exchange-traded futures to 
minimize the effects of changes in the prices of agricultural 
commodities on our agribusiness inventories and forward 
commodity purchase contracts. The majority of our 
exchange-traded futures are settled in cash on a daily basis. 
As a result of the rising prices of agricultural commodities 
during the first half of 2008, we experienced significant cash 
payment obligations related to these daily settlements. In 
addition, our food ingredients raw material costs also 
increased during the first half of 2008 as a result of the 
higher commodity prices. In the second half of 2008, 
agricultural prices fell sharply, resulting in an inflow of cash 
during this period from daily settlements of exchange- 
traded futures positions. 


Our operating subsidiaries are primarily funded with U.S. 
dollar-denominated debt. The functional currency of our 
operating subsidiaries is generally the local currency and the 
financial statements are calculated in the functional 
currency and translated into U.S. dollars. These U.S. dollar- 
denominated loans are remeasured into their respective 
functional currencies at exchange rates at the applicable 
balance sheet date. The resulting gain or loss is included in 
our consolidated statements of income as a foreign exchange 
gain or loss. For the years ended December 31, 2008 and 
2007, we had a $472 million loss and a $285 million gain, 
respectively, on debt denominated in U.S. dollars at our 
subsidiaries, which was included as an adjustment to 
reconcile net income to cash provided by (used for) 
operating activities in the line item ‘“‘Foreign exchange gain 
on debt”’ in our consolidated statements of cash flows. This 
adjustment is required because the cash flow impacts of 
these gains or losses are recognized as financing activities 
when the subsidiary repays the underlying U.S. dollar- 
denominated debt and therefore have no impact on cash 
flows from operations. 
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Cash used for investing activities was $1,106 million in 
2008, compared to cash used of $794 million in 2007. 
Payments made for capital expenditures in 2008 included 
primarily investments in property, plant and equipment as 


6“ 


described under ‘“‘ — Capital Expenditures.” 


Acquisitions of businesses and intangible assets in 2008 
included $25 million cash paid, net of cash received for our 
acquisition of a European margarine producer based in 
Germany. We also acquired a 60% interest in a sugarcane 
mill in Brazil for a total of $54 million, including 

$28 million in cash, a wheat mill in Brazil for $17 million in 
eash, and a corn mill and grain elevator in the U.S. for 

$28 million in cash. Other smaller acquisitions were made 
with an aggregate purchase price of approximately 

$39 million in cash. We recorded goodwill of $72 million as 
a result of these acquisitions. 


Additionally in 2008, we entered into an agreement to 
acquire the international sugar trading and marketing 
division of Tate & Lyle. The acquisition was accomplished 
in two stages. In the first stage, completed in July 2008, the 
operations and employees of Tate & Lyle’s international 
sugar trading business were transferred to us. The purchase 
consideration attributable to this stage of the transaction 
was immaterial. The second stage of this transaction was 
completed in March 2009, at which point we assumed 
approximately $65 million of working capital related to the 
acquired operations. The working capital was recorded at 
fair value. 


Investments in affiliates in 2008 included a $61 million 
investment for a 50% ownership interest in our Bunge 
Maroc Phosphore S.A. joint venture. Bunge Maroc 
Phosphore S.A. is accounted for under the equity method of 
accounting. In 2007, investments in affiliates included 

$32 million of increased investments in our biofuels joint 
ventures in North and South America. 


Proceeds from the disposal of property, plant and 
equipment of $39 million in 2008 included $25 million 
received primarily from the sale of a grain elevator and a 
sale of land in North America. Proceeds received in 2007 
were $55 million, which primarily included the sale of land, 
a packaging plant and silos. 


Cash used for financing activities was $1,146 million in 
2008, compared to cash provided of $1,762 million in 2007. 
In 2008 we had a $858 million net repayment of debt and 
in 2007, we had net borrowings of $922 million, which 
primarily financed our working capital requirements. 
Dividends paid to our common shareholders in 2008 and 
2007 were $87 million and $80 million, respectively. 
Dividends paid to holders of our convertible preference 
shares in 2008 and 2007 were $81 million and $34 million, 
respectively. Dividends of $154 million were paid to certain 
noncontrolling interest shareholders. 
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Brazilian Farmer Credit 


Background. We advance funds to farmers, primarily in 
Brazil, through secured advances to suppliers and prepaid 
commodity purchase contracts. We also sell fertilizer to 
farmers, primarily in Brazil, on credit as described below. 
The ability of our customers and suppliers to repay these 
amounts is affected by agricultural economic conditions in 
the relevant geography, which are, in turn, affected by 
commodity prices, currency exchange rates, crop input costs 
and crop quality and yields. Brazilian farm economics in 
2006 and 2005 were adversely affected by volatility in 
soybean prices, a steadily appreciating Brazilian real and, in 
certain regions, poor crop quality and yields. Certain 
Brazilian farmers responded to these conditions by delaying 
payments owed to farm input suppliers and lenders, 
including Bunge. While Brazilian farm economics have 
improved over the past few years, some Brazilian farmers 
continue to face economic challenges due to high debt levels 
and a strong Brazilian real. Accordingly, in certain 
instances, as described further below, we have renegotiated 
certain past due accounts receivable to extend the customer 
payment terms over longer periods and have initiated legal 
proceedings against certain customers to collect amounts 
owed which are in default. In addition, we have tightened 
our credit policies to reduce exposure to higher risk 
accounts, and have increased collateral requirements for 
certain customers. 


Because Brazilian farmer credit exposures are denominated 
in local currency, reported values are impacted by 
movements in the value of the Brazilian real when translated 
into U.S. dollars. From December 31, 2008 to December 31, 
2009, the Brazilian real appreciated by 34%, increasing the 
reported farmer credit exposure balances when translated 
into U.S. dollars. 


Fertilizer Segment Accounts Receivable. In our fertilizer 
segment, customer accounts receivable typically have 
repayment terms ranging from 30 to 180 days. As the 
farmer’s cash flow is seasonal and is typically generated 
after the crop is harvested, the actual due dates of the 
accounts receivable are individually determined based upon 
when a farmer purchases our fertilizer and the anticipated 
date for the harvest and sale of the farmer’s crop. The 
payment terms for these accounts receivable are sometimes 
renegotiated if there is a crop failure or the cash flows 
generated from the harvest are not adequate for the farmer 
to repay balances due to us. 


We periodically evaluate the collectibility of our trade 
accounts receivable and record allowances if we determine 
that collection is doubtful. We base our determination of 
the allowance on analyses of credit quality of individual 
accounts, considering also the economic and financial 
condition of the farming industry and other market 
conditions. We continue to monitor the economic 
environment and events taking place in Brazil and adjust 
this allowance depending upon the circumstances. 


In addition to our fertilizer trade accounts receivable, we 
issue guarantees to third parties in Brazil relating to 
amounts owed these third parties by certain of our 
customers. These guarantees are discussed under the 


‘ 


heading ‘‘ — Guarantees’’. 


The table below details our fertilizer segment trade accounts 
receivable balances and the related allowances for doubtful 
accounts as of the dates indicated: 


DECEMBER 31, 
(USS in millions, except percentages) 2009 2008 
Trade accounts receivable (current) $302 $354 


Allowance for doubtful accounts (current) 11 19 


Trade accounts receivable (non-current)()@ 316 232 
Allowance for doubtful accounts (non-current)“ 160 127 
Total trade accounts receivable (current and non-current) 618 586 
Total allowance for doubtful accounts (current and 

non-current) 171 146 
Total allowance for doubtful accounts as a percentage of total 

trade accounts receivable 28% 25% 


(1) Recorded in other non-current assets in the consolidated balance sheets. 


(2) Includes certain amounts related to defaults on customer financing guarantees. 


Secured Advances to Suppliers and Prepaid Commodity 
Contracts. We purchase soybeans through prepaid 
commodity purchase contracts (advance cash payments to 
suppliers against contractual obligations to deliver specified 
quantities of soybeans in the future) and secured advances 
to suppliers (advances to suppliers against commitments to 
deliver soybeans in the future), primarily in Brazil. These 
financing arrangements are typically secured by the farmer’s 
future crop and mortgages on the farmer’s land, buildings 
and equipment, and are generally settled after the farmer’s 
crop is harvested and sold. We also extend secured 
advances to our suppliers on a long-term basis as producers 
use these advances to expand planted acreage and to 
purchase other supplies needed for the production of 
agricultural commodities. Newly expanded production 
acreage will generally take two to three years to reach 
normal yields. The repayment terms of our non-current 
secured advances to suppliers generally range from two to 
three years. This program is intended to assure the future 
supply of agricultural commodities. 


Interest earned on secured advances to suppliers of 

$41 million, $48 million and $57 million for 2009, 2008 and 
2007, respectively, is included in net sales in the 
consolidated statements of income. 


The table below shows details of prepaid commodity 
contracts and secured advances to suppliers outstanding at 
our Brazilian operations as of the dates indicated: 


DECEMBER 31, 
(USS in millions) 2009 2008 
Prepaid commodity contracts $96 $104 
Secured advances to suppliers (current) 278 426 
Total (current) 374 530 
Soybeans received (13) (41) 
Net 361 489 
Secured advances to suppliers (non-current))® 308 253 
Total (current and non-current) S669 $742 
Allowance for uncollectible advances $(75) $(87) 


1) Included in the secured advances to suppliers (current) are advances equal to an 
aggregate of $36 million and $46 million at December 31, 2009 and 2008, respectively, which 
have been renegotiated from their original terms, mainly due to crop failures in prior years. 
These amounts represent the portion of the renegotiated balances from prior years that are 
expected to be collected within the next 12 months based on the renegotiated payment terms. 
ncluded in the secured advances to suppliers (non-current) are $20 million and $33 million at 
December 31, 2009 and 2008, respectively, of renegotiated balances with collection expected to 
be greater than 12 months based on the renegotiated payment terms. 


2) Soybeans delivered by suppliers that are yet to be priced are reflected at prevailing 
market prices at December 31, 2009. 


3) Included in non-current secured advances to suppliers are advances for which we have 
initiated legal action to collect the outstanding balance, equal to an aggregate of $264 million 
and $182 million at December 31, 2009 and 2008, respectively. Collections being pursued 
hrough legal action largely reflect loans made for the 2006 and 2005 crops. 


Capital Expenditures 


Our cash payments made for capital expenditures were 

$918 million in 2009, $896 million in 2008 and $658 million 
in 2007. In 2009, capital expenditures primarily included 
investments in property, plant and equipment related to 
expanding our sugar business, expanding and upgrading 
port facilities in the United States and Brazil and expanding 
and upgrading our mining and fertilizer production capacity 
in Brazil. In 2008, major capital projects included expansion 
of our oilseed processing capabilities in the U.S. and 
construction of new oilseed processing plants in Brazil and 
Russia, expansion of our Brazilian phosphate rock 
production capacity, construction and expansion of 
sugarcane and ethanol production facilities. In 2007, major 
capital projects included the expansion of oilseed processing 
capabilities and construction of a new refinery in Canada, 
continued construction of port facilities in Brazil, expansion 
of Brazilian phosphate rock production capacity and a new 
wheat mill, and expansion of our sugar production facility in 
Brazil. 


We intend to make capital expenditures of approximately 
$750 million to $850 million in 2010. Of this amount, we 
expect that approximately 25% will be used for sustaining 
current production capacity, as well as for safety and 
environmental programs. The balance primarily relates to 
investments to expand our sugarcane milling capacity in 
Brazil, build a new port facility in the U.S. and expand our 
fertilizer production capacity in Morocco. We intend to 


41 | 2009 BUNGE ANNUAL REPORT 


fund this level of capital expenditures with cash flows from 
operations and available borrowings. While we have not yet 
finalized the intended use of proceeds from the pending sale 
of our Brazilian fertilizer nutrients assets to Vale, we may 
use a portion of the proceeds to fund incremental capital 
expenditures. 


OFF-BALANCE SHEET ARRANGEMENTS 


Guarantees 


We have issued or were party to the following guarantees at 


December 31, 2009: 


MAXIMUM POTENTIAL 


(USS in millions) FUTURE PAYMENTS 


Customer financing” $122 
Unconsolidated affiliates financing 13 
Total $135 


1) We have issued guarantees to third parties in Brazil related to amounts owed these third 
parties by certain of our customers. The terms of the guarantees are equal to the terms of the 
related financing arrangements, which are generally one year or less, with the exception of 
guarantees issued under certain Brazilian government programs, primarily from 2006, where 
erms are up to five years. In the event that the customers default on their payments to the 
hird parties and we would be required to perform under the guarantees, we have obtained 
collateral from the customers. At December 31, 2009, we had approximately $82 million of 
angible property that had been pledged to us as collateral against certain of these refinancing 
arrangements. We evaluate the likelihood of the customer repayments of the amounts due 
under these guarantees based upon an expected loss analysis and record the fair value of 
such guarantees as an obligation in our consolidated financial statements. The fair value of 
hese guarantees at December 31, 2009 was not significant. 


2) We issued guarantees to certain financial institutions related to debt of certain of our 
unconsolidated joint ventures. The terms of the guarantees are equal to the terms of the 
related financings which have maturity dates ranging from 2010 to 2012. There are no recourse 
provisions or collateral that would enable us to recover any amounts paid under these 
guarantees. The fair value of these guarantees at December 31, 2009 was not significant. 


In addition, we have provided full and unconditional parent- 
level guarantees of the indebtedness outstanding under 
certain senior credit facilities and senior notes entered into, 
or issued by, its 100%-owned subsidiaries. At December 31, 
2009, debt with a carrying amount of $3,416 million related 
to these guarantees is included in our consolidated balance 
sheets. This debt includes the senior notes issued by two of 
our 100%-owned finance subsidiaries, Bunge Limited 
Finance Corp. and Bunge N.A. Finance L.P. There are no 
significant restrictions on the ability of Bunge Limited 
Finance Corp., Bunge N.A. Finance L.P. or any other Bunge 
subsidiary to transfer funds to us. 


Accounts Receivable Securitization Facilities 


Certain of our European subsidiaries have an established 
accounts receivable securitization facility (Euro 
securitization facility). Through the Euro securitization 
facility, our European subsidiaries may offer to sell and the 
investor has the option to buy, without recourse, on a 
monthly basis certain eligible trade accounts receivable up 
to a maximum amount of Euro 200 million. Eligible 
accounts receivable are based on accounts receivable in 
certain designated European countries. We account for our 
transfers/sales of accounts receivable in accordance with 
FASB issued standards that provide guidance for transfers 
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and servicing of financial assets. Our European subsidiaries 
retain collection and administrative responsibilities for the 
accounts receivable sold. At the time an account receivable 
is sold and title transferred, it is removed from the 
consolidated balance sheet and the proceeds are included in 
eash provided by operating activities. The effective yield 
rates on the accounts receivable sold are based on monthly 
EUR LIBOR plus 0.295% per annum, which includes the 
cost of the program and certain other administrative fees. 
In the years ended December 31, 2009, 2008 and 2007, we 
recognized expenses of approximately $5 million, $13 million 
and $13 million, respectively, in selling, general and 
administrative expenses in the consolidated statements of 
income related to the Euro securitization facility. 


The initial term of the Euro securitization facility expires in 
2010, but it may be terminated earlier upon the occurrence 
of certain limited circumstances. Our European subsidiaries 
retain beneficial interests in certain accounts receivable that 
do not qualify as sales under the FASB issued standards. 
The beneficial interests are subordinate to the investors’ 
interests and are valued at historical cost, which 
approximates fair value. The beneficial interests are 
recorded in other current assets in the consolidated balance 
sheets. 


At December 31, 2009 and 2008, we sold approximately 
$198 million and $325 million, respectively, of accounts 
receivable to the Euro securitization facility, of which we 
have retained $56 million and $91 million, respectively, of 
beneficial interests in certain accounts receivable that did 
not qualify as sales. In addition, we recorded an allowance 
for doubtful accounts of $8 million and $11 million against 
the beneficial interests at December 31, 2009 and 2008, 
respectively, in other current assets in the consolidated 
balance sheets. 


We have two revolving accounts receivable securitization 
facilities, through our wholly owned North American 
operating subsidiaries. Through agreements with certain 
financial institutions, we may sell, on a revolving basis, 
undivided percentage ownership interests (undivided 
interests) in designated pools of accounts receivable without 
recourse up to a maximum amount of approximately 

$221 million. Collections reduce accounts receivable included 
in the pools, and are used to purchase new receivables, 
which become part of the pools. The $150 million facility 
expires in July 2010. The effective rate on this facility 
approximates the 30 day commercial paper rate plus annual 
commitment fees ranging from 90 basis points on an 
undrawn basis and 150 basis points on a drawn basis. The 
$71 million facility can be terminated by either party upon 
30 days written notice. Pricing approximates a reference 
rate plus a utilization charge of 120 basis points. 


During 2009 and 2008, the outstanding undivided interests 
averaged $153 million and $146 million, respectively. We 

retain collection and administrative responsibilities for the 
accounts receivable in the pools. We recognized $4 million, 
$7 million and $10 million in related expenses for the years 


ended December 31, 2009, 2008 and 2007, respectively, 
which are included in selling, general and administrative 
expenses in our consolidated statements of income. 


In addition, we retain interests in the pools of accounts 
receivable not sold. Our retained interests in the pools are 
valued at historical cost, which approximates fair value. The 


retained in our consolidated balance sheets since collections 
of all pooled accounts receivable are first utilized to reduce 
the outstanding undivided interests. There were no 
outstanding undivided interests in pooled accounts 
receivable at December 31, 2009. Accounts receivable at 
December 31, 2008 were net of $125 million of outstanding 
undivided interests in pooled accounts receivable. 


full amount of the allowance for doubtful accounts has been 


TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS 


The following table summarizes our scheduled contractual obligations and their expected maturities at December 31, 2009, 
and the effect such obligations are expected to have on our liquidity and cash flows in the future periods indicated. 


AT DECEMBER 31, 2009 


LESS THAN AFTER 

CONTRACTUAL OBLIGATIONS” TOTAL 1 YEAR 1-3 YEARS 3-5 YEARS 5 YEARS 
(USS in millions) 

Other short-term borrowings" .... $ 166 $ 166 S - $ - S - 
Variable interest rate obligations 21 21 - - - 
LOHG=terMide Dt ssaccsanstemenndawneustesnyanesaa sdacuinas ne quenseseaaerasanaw@eneeasaenene ss 3,649 31 1,487 852 1,279 
Fixed: Interest Tate OblIGAUONS ss:ciis siaies oaredisa ded eswmadameae wis raceGas Se carenademennane rata 1,026 186 344 217 279 
Non-cancelable lease obligations ..........scccsscccsensrceensceecsnsecesnseesenetetenseeeeees 695 138 199 105 253 
Freight supply agreements? .5..iscsiecscesneectaces aaaweaonas saved taveed ceeseseusines en cweecsas 2,121 506 309 207 1,099 
Inventory purchase commitments 4] 4] - - - 
Uncertain income tax positions. . 111 7 - 104 - 
Total :CONtACHUAl Obl GAtlONS iscsi sananeneserrnaaietane davedayeneseanvima served edessdumeneee $7,830 $1,096 $2,339 $1,485 $2,910 


1) We also have variable interest rate obligations on certain of our outstanding borrowings. 


2) In the ordinary course of business, we enter into purchase commitments for time on ocean freight vessels and freight service on railroad lines for the purpose of transporting agricultural 
commodities. In addition, we sell time on these ocean freight vessels when excess freight capacity is available. These agreements range from two months to approximately three years in the case 
of ocean freight vessels and 6 to 18 years in the case of railroad services. Actual amounts paid under these contracts may differ due to the variable components of these agreements and the 
amount of income earned by us on the sale of excess capacity. The railroad freight services agreements require a minimum monthly payment regardless of the actual level of freight services used 
by us. The costs of our freight supply agreements are typically passed through to our customers as a component of the prices we charge for our products. However, changes in the market value 


Also in the ordinary course of business, we enter into relet 
agreements related to ocean freight vessels that we have 
leased from third parties. These relet agreements are similar 
to sub-leases. Payments to be received by us under such 
relet agreements are approximately $176 million in 2010. 


At December 31, 2009, we had $637 million of contractual 


commitments related to construction in progress. 


Employee Benefit Plans 


We expect to contribute $16 million to our defined benefit 
pension plans and $18 million to our post-retirement 
healthcare benefit plans in 2010. 


CRITICAL ACCOUNTING POLICIES AND ESTIMATES 


We believe that the application of the following accounting 
policies, which are important to our financial position and 
results of operations, requires significant judgments and 
estimates on the part of management. For a summary of all 
of our accounting policies, including the accounting policies 
discussed below, see Note 1 to our consolidated financial 


of freight compared to the rates at which we have contracted for freight may affect margins on the sales of agricultural commodities. 


3) Represents estimated payments of liabilities associated with uncertain income tax positions. See Note 12 of the notes to the consolidated financial statements. 


statements included in Part III of this Annual Report on 
Form 10-K. 


Allowances for Uncollectible Accounts 


We evaluate the collectibility of our trade accounts 
receivable and secured advances to suppliers and record 
allowances for uncollectible accounts if we have determined 
that collection is doubtful. We base our determination of 
the allowance for uncollectible accounts on historical 
experience, market conditions, current trends and any 
specific customer collection issues that we have identified. 
Different assumptions, changes in economic circumstances 
or the deterioration of the financial condition of our 
customers could result in additional provisions to the 
allowance for uncollectible accounts and an increase in bad 
debt expense. At December 31, 2009, our allowances for 
uncollectible current and non-current trade accounts 
receivable and secured advances to suppliers were 

$350 million and $75 million, respectively. At December 31, 
2008, our allowances for uncollectible current and 
non-current trade accounts receivable and secured advances 
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to suppliers were $291 million and $37 million, respectively. 
We continue to monitor the economic environment and 
events taking place in the applicable countries and will 
adjust these reserves in the future depending upon 
significant changes in circumstances. 


Recoverable Taxes 


We evaluate the collectibility of our recoverable taxes and 
record valuation allowances if we determine that collection 
is doubtful. Recoverable taxes primarily represent value- 
added or other similar transactional taxes paid on the 
acquisition of raw materials and other services which can be 
recovered in cash or as compensation of outstanding 
balances against income taxes or certain other taxes we may 
owe. Management’s assumption about the collectibility of 
recoverable taxes requires significant judgment because it 
involves an assessment of the ability and willingness of the 
applicable federal or local government to refund the taxes. 
The balance of these allowances fluctuates depending on the 
sales activity of existing inventories, purchases of new 
inventories, percentages of export sales, seasonality, 
changes in applicable tax rates, cash payment by the 
applicable government agencies and compensation of 
outstanding balances against income or certain other taxes 
owed to the applicable governments. At December 31, 2009 
and 2008, the allowance for recoverable taxes was 

$164 million and $104 million, respectively. We continue to 
monitor the economic environment and events taking place 
in the applicable countries and in cases where we determine 
that recovery is doubtful, recoverable taxes are reduced by 
allowances for the estimated unrecoverable amounts. 


Inventories and Derivatives 


We use derivative instruments for the purpose of managing 
the exposures associated with agricultural commodity 
prices, transportation costs, foreign currency exchange 
rates, interest rates and energy costs and for positioning our 
overall portfolio relative to expected market movements in 
accordance with established policies and procedures. We are 
exposed to loss in the event of non-performance by 
counterparties to certain of these contracts. The risk of 
non-performance is routinely monitored and adjustments 
recorded, if necessary, to account for potential 
non-performance. Different assumptions, changes in 
economic circumstances or the deterioration of the financial 
condition of the counterparties to these derivative 
instruments could result in additional fair value adjustments 
and increased expense reflected in cost of goods sold, 
foreign exchange or interest expense. We did not have 
significant allowances relating to non-performance by 
counterparties at December 31, 2009. At December 31, 
2008, we recorded allowances of $181 million for current 
mark-to-market values of open positions and 
over-the-counter transactions related to non-performance 
by specific customers, of which $136 million was recorded in 
cost of goods sold and $45 million was recorded as bad 
debt expense in selling, general and administrative expenses. 
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Our readily marketable commodity inventories, forward 
purchase and sale contracts, and exchange-traded futures 
and options are valued at fair value. Readily marketable 
inventories are freely-traded, have quoted market prices, 
may be sold without significant additional processing and 
have predictable and insignificant disposal costs. We 
estimate fair values of commodity inventories and forward 
purchase and sale contracts based on exchange- quoted 
prices, adjusted for differences in local markets. Changes in 
the fair values of these inventories and contracts are 
recognized in our consolidated statements of income as a 
component of cost of goods sold. If we used different 
methods or factors to estimate fair values, amounts reported 
as inventories and unrealized gains and losses on derivative 
contracts in the consolidated balance sheets and cost of 
goods sold could differ. Additionally, if market conditions 
change subsequent to year-end, amounts reported in future 
periods as inventories, unrealized gains and losses on 
derivative contracts and cost of goods sold could differ. 


Property, Plant and Equipment and Other Intangible Assets 


Long-lived assets include property, plant and equipment 
and intangible assets. When facts and circumstances 
indicate that the carrying values of property, plant and 
equipment assets may be impaired, an evaluation of 
recoverability is performed by comparing the carrying value 
of the assets to the projected future cash flows to be 
generated by such assets. If it appears that the carrying 
value of our assets is not recoverable, we recognize an 
impairment loss as a charge against results of operations. 
Our judgments related to the expected useful lives of 
property, plant and equipment assets and our ability to 
realize undiscounted cash flows in excess of the carrying 
amount of such assets are affected by factors such as the 
ongoing maintenance of the assets, changes in economic 
conditions and changes in operating performance. As we 
assess the ongoing expected cash flows and carrying 
amounts of our property, plant and equipment assets, 
changes in these factors could cause us to realize material 
impairment charges. 


In 2009, we recorded pretax non-cash impairment charges 
of $5 million in cost of goods sold in our agribusiness 
segment, relating to the permanent closure of a smaller, 
older and less efficient oilseed processing and refining 
facility in Brazil. In addition, we recorded $16 million of 
pretax non-cash impairment charges in selling, general and 
administrative expenses in our agribusiness segment, 
relating to the write-down of certain real estate assets in 
South America. The fair values of the real estate assets 
were determined by using third-party valuations. 


In 2008, we recorded pretax non-cash impairment charges 
of $16 million and $2 million in cost of goods sold in our 
agribusiness and edible oil products segments, respectively, 
relating to the permanent closures of a smaller, older and 
less efficient oilseed processing and refining facility in 
Europe and a smaller, older and less efficient oilseed 
processing plant in the United States. The fair values of 


land and equipment at these facilities were determined by 
using third-party valuations. 


In 2007, we recorded pretax non-cash impairment charges 
of $70 million. These charges included $22 million, 

$35 million and $13 million in our agribusiness, edible oil 
products and milling products segments, respectively, 
relating to management decisions to permanently close all 
or substantial portions of certain smaller, older and less 
efficient facilities, which included four oilseed processing, 
refining and packaging facilities in Europe, an oilseed 
processing facility and an edible oil products packaging 
facility in the United States, a wheat milling facility in 
Brazil and a corn milling facility in Canada. The fair values 
of land and equipment at these facilities were determined by 
using third-party valuations. In addition to the facility 
impairments, 2007 pretax impairment charges included 

$11 million of impairments related to certain brands, related 
goodwill and other intangible assets in India as a result of 
declining returns on those assets. The fair values of the 
brands and related intangibles were determined by using a 
third-party valuation. For the year ended December 31, 
2007, $59 million of impairment charges were recorded in 
cost of goods sold related to the facility closures and the 
$11 million of write-downs of brands and related intangible 
assets were recorded in selling, general and administrative 
expenses. 


Investments in Affiliates 


We continually review our equity investments to determine 
whether a decline in fair value below the cost basis is 
other-than-temporary. We consider various factors in 
determining whether to recognize an impairment charge, 
including the length of time that the fair value of the 
investment is less than our carrying value, the financial 
condition, operating performance and near term prospects 
of the investment, which include general market conditions 
specific to the investment or the industry in which it 
operates, and our intent and ability to hold the investment 
for a period of time sufficient to allow for the recovery in 
fair value. We recorded $10 million of pretax non-cash 
impairment charges in selling, general and administrative 
expenses in our agribusiness segment relating to an equity 
investment in a U.S. biodiesel producer. The fair value of 
this investment was determined utilizing projected cash 
flows of the biodiesel producer. We did not have any 
significant impairment charges relating to our equity 
investments in 2008 and 2007. 


Goodwill 


Goodwill represents the excess of the costs of businesses 
acquired over the fair value of net tangible and identifiable 
intangible assets. Goodwill is not amortized, but is tested 
for impairment annually. In assessing the recovery of 
goodwill, projections regarding estimated discounted future 
cash flows, market place data and other factors are used to 
determine the fair value of the reporting units and the 
respective assets. These projections are based on historical 


data, anticipated market conditions and management plans. 
If these estimates or related projections change in the 
future, we may be required to record impairment charges. 
We performed our annual impairment test in the fourth 
quarters of 2009, 2008 and 2007. There was no impairment 
of goodwill for the years ended December 31, 2009 and 
2008. We recorded goodwill impairment charges of 

$13 million for the year ended December 31, 2007 related to 
our packaged oil brands in Europe and Asia in our edible 
oils segment. The impairments resulted from a decline in 
market conditions in Asia and our continued business 
realignment in Europe. 


Contingencies 


We are a party to a large number of claims and lawsuits, 
primarily tax and labor claims in Brazil, arising in the 
normal course of business, and have accrued our estimate of 
the probable costs to resolve these claims. This estimate has 
been developed in consultation with in-house and outside 
counsel and is based on an analysis of potential results, 
assuming a combination of litigation and settlement 
strategies. Future results of operations for any particular 
quarterly or annual period could be materially affected by 
changes in our assumptions or the effectiveness of our 
strategies relating to these proceedings. For more 
information on tax and labor claims in Brazil, please see 
“Item 3. Legal Proceedings.” 


Employee Benefit Plans 


We sponsor various U.S. and foreign pension and 
post-retirement benefit plans. In connection with the plans, 
we make various assumptions in the determination of 
projected benefit obligations and expense recognition 
related to pension and post-retirement obligations. Key 
assumptions include discount rates, rates of return on plan 
assets, asset allocations and rates of future compensation 
increases. Management develops its assumptions based on 
its experience and by reference to market related data. All 
assumptions are reviewed periodically and adjusted as 
necessary. In addition, one of our Brazil-based fertilizer 
subsidiaries participates in a multiple-employer defined 
benefit pension plan managed by Fundacao Petrobras de 
Securidade Social (Petros). 


A one percentage point decrease in the assumed discount 
rate on primarily the U.S. and Brazilian Petros defined 
benefit pension plans would increase annual expense by 

$5 million and $3 million, respectively, and would increase 
the projected benefit obligation by $57 million and 

$42 million, respectively. A one percentage point increase in 
the assumed discount rate would decrease annual expense 
by $4 million and $5 million, respectively, and would 
increase the projected benefit obligation by $49 million and 
$38 million, respectively. A one percentage point increase or 
decrease in the long-term return assumptions on our defined 
benefit pension plan assets would increase or decrease 
annual pension expense by $3 million and $3 million, 
respectively. 
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Income Taxes 


We record valuation allowances to reduce our deferred tax 
assets to the amount that we are likely to realize. We 
consider projections of future taxable income and prudent 
tax planning strategies to assess the need for and the size of 
the valuation allowances. If we determine that we can 
realize a deferred tax asset in excess of our net recorded 
amount, we decrease the valuation allowance, thereby 
increasing net income. Conversely, if we determine that we 
are unable to realize all or part of our net deferred tax 
asset, we increase the valuation allowance, thereby 
decreasing net income. 


Prior to recording a valuation allowance, our deferred tax 
assets were $1,748 million and $1,458 million at 
December 31, 2009 and 2008, respectively. However, we 
have recorded valuation allowances of $116 million and 
$94 million at December 31, 2009 and 2008, respectively, 
primarily representing the uncertainty regarding the 
recoverability of certain net operating loss carryforwards. 


On January 1, 2007, we adopted the guidance of a FASB 
issued standard on income taxes that requires us to apply a 
“more likely than not” threshold to the recognition and 
de-recognition of tax benefits. The calculation of our tax 
liabilities involves dealing with uncertainties in the 
application of complex tax regulations in a multitude of 
jurisdictions across our global operations. We recognize 
potential liabilities and record tax liabilities for anticipated 
tax audit issues in the U.S. and other tax jurisdictions 
based on our estimate of whether it is more likely than not 
additional taxes will be due. We adjust these liabilities in 
light of changing facts and circumstances; however, due to 
the complexity of some of these uncertainties, the ultimate 
resolution may result in a payment that is materially 
different from our current estimate of the tax liabilities. If 
our estimate of tax liabilities proves to be less than the 
ultimate assessment, an additional charge to expense would 
result. If payment of these amounts ultimately proves to be 
less than the recorded amounts, the reversal of the liabilities 
would result in tax benefits being recognized in the period 
when we determined the liabilities are no longer necessary. 
At December 31, 2009 and 2008, we had recorded tax 
liabilities of $111 million and $138 million, respectively, in 
our consolidated balance sheets. 


RECENT ACCOUNTING PRONOUNCEMENTS 


Adoption of New Accounting Pronouncements — In June 
2009, the FASB issued its Accounting Standards 
Codification (ASC) 105 (formerly Statement of Financial 
Accounting Standards (SFAS) No. 168, The FASB 
Accounting Standards Codification and the Hierarchy of 
Generally Accepted Accounting Principles, a replacement of 
FASB Statement No. 162), which became the source of 
authoritative U.S. generally accepted accounting principles 
(U.S. GAAP) recognized by the FASB to be applied by 
nongovernmental entities. Rules and interpretive releases of 
the SEC under authority of federal securities law are also 
sources of authoritative U.S. GAAP for SEC registrants. 
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The ASC became effective for the financial statements 
issued for interim and annual periods ending after 
September 15, 2009 and superseded all then-existing 
non-SEC accounting and reporting standards. All other 
non-grandfathered non-SEC accounting literature not 
included in the ASC became nonauthoritative. The FASB 
will not issue new standards in the form of Statements 
(SFAS’s), FASB Staff Positions (FSP’s) or Emerging Issues 
Task Force Abstracts (EITF’s), but rather it will issue 
Accounting Standards Updates (ASU’s). FASB will not 
consider the ASU’s as authoritative in their own right as 
they will only serve to update the ASC, provide background 
information about guidance and provide the bases for 
conclusions on the changes in the ASC. Bunge has adopted 
the ASC effective for its September 30, 2009 quarterly 
report on Form 10-Q and has revised the disclosure of the 
U.S. GAAP source references in its financial reporting. 


Bunge adopted the provisions of a FASB issued standard 
prospectively for its quarter ended June 30, 2009, which 
establishes general standards of accounting for and 
disclosure of events that occur after the balance sheet date 
but before financial statements are issued (for public 
companies) or are available to be issued. This standard 
defines two types of subsequent events, recognized or 
nonrecognized, and requires disclosure of the date through 
which an entity has evaluated subsequent events and the 
basis for that date (i.e., the date the financial statements 
were issued or available to be issued). This standard was 
effective prospectively for interim or annual financial 
periods ending after June 15, 2009. In February 2010, the 
FASB issued an ASU changing the requirements with the 
respect to the disclosure of the date through which an entity 
has evaluated subsequent events. An entity whose financial 
statements are filed or furnished with the Securities and 
Exchange Commission is not required to disclose in its 
financial statements the date through which subsequent 
events have been evaluated. This ASU is effective upon 
issuance for originally issued financial statements. See 
Note 27 of the notes to the consolidated financial 
statements. 


In April 2009, the FASB issued a standard that provides 
additional guidance on estimating fair value when the 
volume and level of activity for an asset or liability have 
significantly decreased in relation to normal market activity 
for the asset or liability within the scope of previously 
issued guidance. This standard also provides additional 
guidance on circumstances which may indicate that a 
transaction is not orderly (emphasizing that an orderly 
transaction is not a forced transaction, such as a liquidation 
or distressed sale). This standard amends previously issued 
guidance to require interim disclosures of the inputs and 
valuation techniques used to measure fair value reflecting 
changes in the valuation techniques and related inputs, if 
any, on an interim basis applicable to items measured on a 
recurring and nonrecurring basis. This standard was 
effective prospectively for interim and annual reporting 
periods ending after June 15, 2009. Bunge’s adoption of this 


standard for the quarter ended June 30, 2009 did not have 
a material impact on its consolidated financial statements. 


In April 2009, the FASB issued a standard that extends the 
requirements of previously issued guidance to interim 
financial statements of publicly-traded companies. Prior to 
this standard, fair values for these assets and liabilities were 
only disclosed once a year. This standard requires that 
disclosures provide qualitative and quantitative information 
on fair value estimates for all financial instruments, when 
practicable, with the exception of certain financial 
instruments listed in the previously issued guidance. This 
standard was effective prospectively for interim reporting 
periods ending after June 15, 2009. Bunge adopted this 
standard for the quarter ended June 30, 2009. 


In April 2009, the FASB issued a standard that provides 
guidance on the recognition and presentation of 
other-than-temporary impairments of debt securities 
classified as available-for-sale and held-to-maturity. It also 
expands and increases the frequency of disclosures about 
other-than-temporary impairments in both debt and equity 
securities within the scope of previously issued guidance. 
This standard was effective prospectively for interim and 
annual reporting periods ending after June 15, 2009. 
Bunge’s adoption of this standard for the quarter ended 
June 30, 2009 did not have a material impact on its 
consolidated financial statements. 


In December 2008, the FASB issued a standard that 
requires more detailed disclosure about employers’ 
postretirement defined benefit plan assets, including 
employers’ investment strategies, major categories of plan 
assets, concentration of risks within plan assets and 
valuation techniques used to measure the fair value of plan 
assets. The disclosures are required to be included in 
financial statements for fiscal years ending after 
December 15, 2009. Bunge adopted this standard 
prospectively for the year ended December 31, 2009. See 
Notes 17 and 18 of the notes to the consolidated financial 
statements. 


In April 2008, the FASB issued a standard which amends 
the factors that should be considered in developing renewal 
or extension assumptions used to determine the useful life 
of a recognized intangible asset under previously issued 
guidance. This standard was effective for financial 
statements issued for fiscal years beginning after 

December 15, 2008, and interim periods within those fiscal 
years. Bunge’s adoption of this standard effective January 1, 
2009 did not have a material impact on its consolidated 
financial statements. 


In March 2008, the FASB issued a standard that amends 
previously issued guidance by requiring expanded 
disclosures about a company’s derivative instruments and 
hedging activities, including increased qualitative, 
quantitative, and credit risk disclosures, but does not 
change the scope or accounting of previously issued 
guidance. This standard also amends previously issued 
guidance to clarify that derivative instruments are subject to 
the concentration-of-credit-risk disclosures. This standard 
was effective for financial statements issued for fiscal years 


and interim periods beginning after November 15, 2008. On 
January 1, 2009, Bunge adopted the provisions of this 
standard. See Note 13 of the notes to the consolidated 
financial statements. 


In December 2007, the FASB issued a standard that seeks 
to improve the relevance, representational faithfulness, and 
comparability of the information that a reporting entity 
provides in its financial reports about a business 
combination and its effects. This standard generally requires 
an acquirer to recognize the assets acquired, liabilities 
assumed, and any noncontrolling interest in the acquiree at 
the acquisition date, measured at their fair values as of that 
date. It also requires an acquirer in a business combination 
achieved in stages to recognize the identifiable assets and 
liabilities, as well as the noncontrolling interest in the 
acquiree, at the full amounts of their fair values. In 
addition, this standard requires an acquirer to recognize 
adjustments made during the measurement period to the 
acquired assets and liabilities as if they had occurred on the 
acquisition date and revise prior period financial statements 
in subsequent filings for changes. This standard further 
requires that all acquisition related costs be expensed as 
incurred, rather than capitalized as part of the purchase 
price, and that the restructuring costs that an acquirer 
expected but was not obligated to incur be expensed 
separately from the business combination. This standard 
applied prospectively to business combinations with an 
acquisition date on or after the beginning of the first annual 
reporting period beginning on or after December 15, 2008. 
Bunge’s adoption of this standard on January 1, 2009 did 
not have a material impact on its consolidated financial 
statements. 


New Accounting Pronouncements — In June 2009, the FASB 
issued a standard, which amends the consolidation guidance 
that applies to variable interest entities (VIEs) with focus 
on structured finance entities, as well as qualifying special- 
purpose entities. The standard requires an enterprise to 

1) determine whether an entity is a VIE, 2) whether the 
enterprise has a controlling financial interest indicating it is 
a primary beneficiary in a VIE, and 3) provide enhanced 
disclosures about an enterprise’s involvement in VIEs. The 
standard is effective as of the beginning of the first fiscal 
year that begins after November 15, 2009. We are currently 
evaluating the impact that adoption of this standard 
effective January 1, 2010 will have on our consolidated 
financial statements. 


In June 2009, the FASB issued a standard, which amends 
the de-recognition of previously issued FASB guidance and 
addresses improvements in accounting and disclosures 
required by the previously issued guidance. The disclosure 
provisions of the standard are required to be applied to 
transfers that occurred both before and after the effective 
date of the standard. The standard is effective for financial 
asset transfers occurring after the beginning of a company’s 
first fiscal year that begins after November 15, 2009. We are 
currently evaluating the impact that adoption of the 
standard, effective January 1, 2010, will have on our 
consolidated financial statements. 
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ITEM 7. QUANTITATIVE AND QUALITATIVE 
DISCLOSURES ABOUT MARKET RISK 


RISK MANAGEMENT 


As a result of our global operating and financing activities, 
we are exposed to changes in, among other things, 
agricultural commodity prices, transportation costs, foreign 
currency exchange rates, interest rates and energy costs 
which may affect our results of operations and financial 
position. We actively monitor and manage these various 
market risks associated with our business activities. We 
have a corporate risk management group, headed by our 
chief risk officer, which analyzes and monitors our risk 
exposures globally. Additionally, our board of directors’ 
finance and risk policy committee supervises, reviews and 
periodically revises our overall risk management policies and 
limits. 


We use derivative instruments for the purpose of managing 
the exposures associated with commodity prices, 
transportation costs, foreign currency exchange rates, 
interest rates and energy costs and for positioning our 
overall portfolio relative to expected market movements in 
accordance with established policies and procedures. We 
enter into derivative instruments primarily with major 
financial institutions, commodity exchanges in the case of 
commodity futures and options, or shipping companies in 
the case of ocean freight. While these derivative instruments 
are subject to fluctuations in value, those fluctuations are 
generally offset by the changes in fair value of the 
underlying exposures. The derivative instruments are 
intended to reduce the volatility on our results of 
operations, however, they can occasionally result in earnings 
volatility, which may be material. 


CREDIT AND COUNTERPARTY RISK 


Through our normal business activities, we are subject to 
significant credit and counterparty risks that arise through 
normal commercial sales and purchases, including forward 
commitments to buy or sell, and through various other 
over-the-counter (OTC) derivative instruments that we 
utilize to manage risks inherent in our business activities. 
We define credit and counterparty risk as a potential 
financial loss due to the failure of a counterparty to honor 
its obligations. The exposure is measured based upon 
several factors, including unpaid accounts receivable from 
counterparties and unrealized gains from OTC derivative 
instruments (including forward purchase and sale contracts). 
We actively monitor credit and counterparty risk through 
credit analysis by local credit staffs and review by various 
local and corporate committees which monitor counterparty 
performance. We record provisions for counterparty losses 
from time to time as a result of our credit and counterparty 
analysis. 
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During periods of tight conditions in global credit markets, 
downturns in regional or global economic conditions, and/or 
significant price volatility, credit and counterparty risks are 
heightened. This increased risk is monitored through, among 
other things, increased communication with key 
counterparties, management reviews and specific focus on 
counterparties or groups of counterparties that we may 
determine as high risk. In addition, we have limited new 
credit extensions in certain cases and reduced our use of 
non exchange-cleared derivative instruments. 


COMMODITIES RISK 


We operate in many areas of the food industry, from 
agricultural raw materials to the production and sale of 
branded food ingredients. As a result, we purchase and 
produce various materials, many of which are agricultural 
commodities, including soybeans, soybean oil, soybean meal, 
softseed (including sunflower seed, rapeseed and canola) and 
related oil and meal derived from them, wheat, corn and 
sugar. Agricultural commodities are subject to price 
fluctuations due to a number of unpredictable factors that 
may create price risk. We are also subject to the risk of 
counterparty non-performance under forward purchase or 
sale contracts and from time to time have experienced 
instances of counterparty non-performance, including as a 
result of counterparty profitability under these contracts 
declining significantly as a result of significant movements 
in commodity prices between the time in which the 
contracts were executed and the contractual forward 
delivery period. 


We enter into various derivative contracts with the primary 
objective of managing our exposure to adverse price 
movements in the agricultural commodities used for our 
business operations. We have established policies that limit 
the amount of unhedged fixed price agricultural commodity 
positions permissible for our operating companies, which are 
generally a combination of volume and value-at-risk (VaR) 
limits. We measure and review our net commodities position 
on a daily basis. 


Our daily net agricultural commodity position consists of 
inventory, forward purchase and sale contracts, 
over-the-counter and exchange traded derivative 
instruments, including those used to hedge portions of our 
production requirements. The fair value of that position is a 
summation of the fair values calculated for each agricultural 
commodity by valuing all of our commodity positions at 
quoted market prices for the period where available or 
utilizing a close proxy. VaR is calculated on the net position 
and monitored at the 95% and 99% confidence intervals. In 
addition, scenario analysis and stress testing are performed. 
For example, one measure of market risk is estimated as the 
potential loss in fair value resulting from a hypothetical 10% 


adverse change in prices. The results of this analysis, which 
may differ from actual results, are as follows: 


YEAR ENDED YEAR ENDED 
DECEMBER 31, 2009 DECEMBER 31, 2008 
FAIR MARKET FAIR MARKET 
(USS in millions) VALUE RISK VALUE RISK 
Highest long position S 616 $(62) § 897 $(90) 
Highest short position (943) (94) (754) (75) 


OCEAN FREIGHT RISK 


Ocean freight represents a significant portion of our 
operating costs. The market price for ocean freight varies 
depending on the supply and demand for ocean vessels, 
global economic conditions and other factors. We enter into 
time charter agreements for time on ocean freight vessels 
based on forecasted requirements for the purpose of 
transporting agricultural commodities. Our time charter 
agreements generally have terms ranging from two months 
to approximately three years. We use financial derivatives, 
known as freight forward agreements, to hedge portions of 
our ocean freight costs. The ocean freight derivatives are 
included in other current assets and other current liabilities 
on the consolidated balance sheets at fair value. 


A portion of the ocean freight derivatives have been 
designated as fair value hedges of our firm commitments to 
purchase time on ocean freight vessels. Changes in the fair 
value of the ocean freight derivatives that are qualified, 
designated and highly effective as a fair value hedge, along 
with the gain or loss on the hedged firm commitments to 
purchase time on ocean freight vessels that is attributable 
to the hedged risk, are recorded in earnings. For the year 
ended December 31, 2009, we recognized in cost of goods 
sold in our consolidated statements of income $14 million of 
gains on the firm commitments to purchase time on ocean 
freight vessels, which were offset by $14 million of losses on 
freight derivative contracts. There was no material gain or 
loss recognized in the consolidated statements of income for 
the year ended December 31, 2009 due to hedge 
ineffectiveness. In 2008, a portion of the fair market value 
hedges of firm commitments to purchase time on ocean 
freight vessels were de-designated. In the year ended 
December 31, 2009, we recognized gains of $17 million in 
cost of goods sold in our consolidated statements of income 
related to the amortization of amounts recorded in current 
and non-current liabilities in our consolidated balance 
sheet. We expect to recognize gains of $14 million in 2010, 
respectively, in cost of goods sold in our consolidated 
statements of income related to the amortization of 
amounts recorded in current liabilities in our consolidated 
balance sheet at December 31, 2009. 


ENERGY RISK 


We purchase various energy commodities such as bunker 
fuel, electricity and natural gas that are used to operate our 


manufacturing facilities and ocean freight vessels. The 
energy commodities are subject to price risk. We use 
financial derivatives, including exchange traded and OTC 
swaps and options, with the primary objective of hedging 
portions of our energy exposure. These energy derivatives 
are included in other current assets and other current 
liabilities on the consolidated balance sheet at fair value. 


CURRENCY RISK 


Our global operations require active participation in foreign 
exchange markets. To reduce the risk arising from foreign 
exchange rate fluctuations, we follow a policy of hedging 
monetary assets and liabilities and commercial transactions 
with non-functional currency exposure. Our primary 
exposure is related to our subsidiaries located in Brazil and 
Europe and to a lesser extent, Argentina, Canada and Asia. 
We enter into derivative instruments, such as forward 
contracts and swaps, and to a lesser extent, foreign currency 
options, to limit exposures to changes in foreign currency 
exchange rates with respect to our recorded foreign 
currency denominated assets and liabilities and our local 
currency operating expenses. We may also hedge other 
foreign currency exposures as deemed appropriate. 


When determining our exposure, we exclude intercompany 
loans that are deemed to be permanently invested. The 
repayments of permanently invested intercompany loans are 
not planned or anticipated in the foreseeable future and 
therefore are treated as analogous to equity for accounting 
purposes. As a result, the foreign exchange gains and losses 
on these borrowings are excluded from the determination of 
net income and recorded as a component of accumulated 
other comprehensive income (loss) in the consolidated 
balance sheets. The balance of permanently invested 
intercompany borrowings was $1,401 million as of 
December 31, 2009 and December 31, 2008. Included in 
other comprehensive income (loss) are foreign exchange 
gains of $357 million for the year ended December 31, 2009 
and losses of $353 million for the year ended December 31, 
2008, related to permanently invested intercompany loans. 


For risk management purposes and to determine the overall 
level of hedging required, we further reduce the foreign 
exchange exposure determined above by the value of our 
agricultural commodities inventories. Our agricultural 
commodities inventories, because of their international 
pricing in U.S. dollars, provide a natural offset to our 
currency exposure. 


Our net currency positions, including currency derivatives, 
and our market risk, are measured in the following table as 
the potential loss from an adverse 10% change in foreign 
currency exchange rates. In addition, we have provided an 
analysis of our foreign currency exposure after reducing the 
exposure for our agricultural commodities inventories. 
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Actual results may differ from the information set forth 
below. 


DECEMBER 31, DECEMBER 31, 


(USS in millions) 2009 2008 


Brazilian Operations (primarily 
exposure to U.S. dollar): 

Net currency short position, from 
financial instruments, including 
derivatives 

Market risk 

Agricultural commodities 
inventories 

Net currency short position, less 
agricultural commodities 
inventories (501) (1,686) 

Market risk“ $ (50) $ (169) 

Argentine Operations 
(primarily exposure to U.S. 
dollar): 

Net currency short position, from 
financial instruments, including 
derivatives S$ (877) S$ (253) 

Market risk (38) (25) 

Agricultural commodities 
inventories 343 301 

Net currency (short) long 
position, less agricultural 
commodities inventories (34) 48 

Market risk S (3) S 5 

European Operations 
(primarily exposure to U.S. 
dollar): 

Net currency short position, from 
financial instruments, including 
derivatives S$ (497) S$ (526) 

Market risk (50) (53) 

Agricultural commodities 
inventories 454 526 

Net currency short position, less 
agricultural commodities 
inventories (43) - 

Market risk S (4) S - 


$ (1,634) § (2,701) 
(163) (270) 


1,133 1,015 


(1) The market risk for the Brazilian Operations excludes fertilizer inventories of $374 million 
and $1,803 million at December 31, 2009 and December 31, 2008, respectively, which also 
provide a natural offset to our currency exposure. 
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INTEREST RATE RISK 


We have debt in fixed and floating rate instruments. We are 
exposed to market risk due to changes in interest rates. We 
enter into interest rate swap agreements to manage our 
interest rate exposure related to our debt portfolio. 


The aggregate fair value of our short- and long-term debt, 
based on market yields at December 31, 2009, was 
$3,962 million with a carrying value of $3,815 million. 


A hypothetical 100 basis point increase in the interest yields 
on our debt at December 31, 2009 would result in a 
decrease of approximately $117 million in the fair value of 
our debt. Similarly, a decrease of 100 basis points in the 
interest yields on our debt at December 31, 2009 would 
cause an increase of approximately $132 million in the fair 
value of our debt. 


A hypothetical 1% change in LIBOR would result in a 
change of approximately a $12 million in our interest 
expense. Some of our variable rate debt is denominated in 
currencies other than in U.S. dollars and is indexed to 
non-U.S. dollar based interest rate indices, such as 
EURIBOR and TJLP. As such, the hypothetical 1% change 
in interest rate ignores the impact from any currency 
movements. 


Derivative Instruments 


Interest Rate Derivatives — The interest rate swaps used by 
us as hedging instruments have been recorded at fair value 
in the consolidated balance sheets with changes in fair value 
recorded contemporaneously in earnings. Additionally, the 
carrying amount of the associated debt is adjusted through 
earnings for changes in the fair value arising from changes 
in benchmark interest rates. Ineffectiveness as defined in a 
FASB issued standard is recognized to the extent that these 
two adjustments do not offset. We enter into interest rate 
swap agreements for the purpose of managing certain of our 
interest rate exposures. Certain of these swap agreements 
have been designated as fair value hedges within the 
guidance of a FASB issued standard. In addition, we have 
entered into certain interest rate basis swap agreements 
that do not qualify for hedge accounting, and therefore we 
have not designated these swap agreements as hedge 
instruments for accounting purposes. As a result, changes in 
fair value of the interest rate basis swap agreements are 
recorded as an adjustment to earnings. 


The following table summarizes our outstanding interest 
rate swap and interest rate basis swap agreements as of 


December 31, 2009. 


NOTIONAL NOTIONAL 
AMOUNT OF AMOUNT OF 

(USS in millions) HEDGED OBLIGATION DERIVATIVE 
Interest rate swap agreements $250 $250 
Weighted average rate 

payable - 1.18% 
Weighted average rate 

receivable - 4.33% 
Interest rate basis swap 

agreements $375 $375 
Weighted average rate 

payable - 0.61900 


Weighted average rate 
receivable - 0.23% 


(1) Interest is payable in arrears based on the average daily effective Federal Funds rate 
prevailing during the respective period plus a spread. 


(2) Interest is receivable in arrears based on a fixed interest rate. 
(8) Interest is receivable in arrears based on one-month U.S. dollar LIBOR. 


(4) The interest rate swap agreements mature in 2011. 


We recognized approximately $8 million and $3 million as a 
reduction in interest expense in the consolidated statements 
of income in the years ended December 31, 2009 and 2008, 
respectively, relating to our outstanding interest rate swap 
agreements. We recognized approximately $8 million in 
interest expense in the year ended December 31, 2007 
relating to our outstanding interest rate swap agreements. 
In addition, in 2009, 2008 and 2007, we recognized gains of 
approximately $11 million, $12 million and $6 million, 
respectively, as a reduction of interest expense in the 
consolidated statements of income, related to the 
amortization of deferred gains on termination of interest 
rate swap agreements. 


We reclassified approximately $2 million of loss in each of 
the years 2009, 2008 and 2007 from accumulated other 
comprehensive income (loss) in our consolidated balance 
sheets to interest expense in our consolidated statements of 
income, which related to settlements of certain derivative 
contracts designated as cash flow hedges, in connection with 
forecasted issuances of debt financing. We expect to 
reclassify approximately $2 million to interest expense in 
2010 (see Note 21 of the notes to the consolidated financial 
statements). 


Foreign exchange derivatives — We use a combination of 
foreign exchange forward and option contracts in certain of 
our operations to mitigate the risk from exchange rate 
fluctuations in connection with anticipated sales 
denominated in foreign currencies. The foreign exchange 
forward and option contracts are designated as cash flow 
hedges. We also use net investment hedges to partially 
offset the translation adjustments arising from the 
remeasurement of our investments in Brazilian subsidiaries. 


We assess, both at the inception of the hedge and on an 
ongoing basis, whether the derivatives that are used in 
hedge transactions are highly effective in offsetting changes 
in the hedged items. 


The table below summarizes the notional amounts of open 
foreign exchange positions as of December 31, 2009: 


DECEMBER 31, 2009 


EXCHANGE TRADED NON-EXCHANGE TRADED 


NET-(SHORT) & UNIT OF 
(USS in millions) LONG! (SHORT)® LONG® MEASURE 
Foreign Exchange: 
Options $ - § (126) § 5 Delta 
Forwards (19) (738) 2,798 Notional 
Swaps - (1,246) 1,009 Notional 


(1) Exchange traded futures and options are presented on a net (short) and long position 
basis. 


(2) Non-exchange traded swaps, options, and forwards are presented on a gross (short) and 
long position basis. 


In addition, we have cross-currency interest rate swap 
agreements with an aggregate notional principal amount of 
10 billion Japanese Yen maturing in 2011 for the purpose of 
managing its currency exposure associated with its 10 billion 
Japanese Yen term loan due 2011. We have accounted for 
these cross-currency interest rate swap agreements as fair 
value hedges. 


The following table summarizes our outstanding cross- 
currency interest rate swap agreements as of December 31, 


2009: 


NOTIONAL NOTIONAL 
AMOUNT OF AMOUNT OF 


(USS in millions) HEDGED OBLIGATION DERIVATIVE? 


U.S. dollar/Yen cross-currency 


interest rate swaps $108 $108 


(1) The cross-currency interest rate swap agreements mature in 2011. 


(2) Under the terms of the cross-currency interest rate swap agreements, interest is payable 
in arrears based on three-month U.S. dollar LIBOR and is receivable in arrears based on three- 
month Yen LIBOR. 


Commodity derivatives — We use derivative instruments to 
manage exposure to movements associated with agricultural 
commodity prices. We generally use exchange traded futures 
and options contracts to minimize the effects of changes in 
the prices of agricultural commodities on our agricultural 
commodity inventories and forward purchase and sales 
contracts, but may also from time to time enter into OTC 
commodity transactions, including swaps, which are settled 
in cash at maturity or termination based on exchange- 
quoted futures prices. Changes in fair values of exchange 
traded futures contracts representing the unrealized gains 
and/or losses on these instruments are settled daily 
generally through our wholly-owned futures clearing 
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subsidiary. Forward purchase and sales contracts are 
primarily settled through delivery of agricultural 
commodities. While we consider these exchange traded 
futures and forward purchase and sales contracts to be 
effective economic hedges, we do not designate or account 
for the majority of its commodity contracts as hedges. 
Changes in fair values of these contracts and related readily 
marketable agricultural commodity inventories are included 
in cost of goods sold in the consolidated statements of 
income. The forward contracts require performance of both 
us and the contract counterparty in future periods. 
Contracts to purchase agricultural commodities generally 
relate to current or future crop years for delivery periods 
quoted by regulated commodity exchanges. Contracts for 
the sale of agricultural commodities generally do not extend 
beyond one future crop cycle. 


In addition, we hedge portions of our forecasted oilseed 
processing production requirements, including forecasted 
purchases of soybeans and sales of soy commodity products. 
The instruments used are generally exchange traded futures 
contracts. Such contracts hedging U.S. oilseed processing 
activities qualify and are designated as cash flow hedges. 
Such contracts that are used as economic hedges of other 
global oilseed processing activities generally do not qualify 
for hedge accounting as a result of location differences and 
are therefore not designated as cash flow hedges for 
accounting purposes. 


The table below summarizes the volumes of open 
agricultural commodities derivative positions as of 


December 31, 2009: 


DECEMBER 31, 2009 


EXCHANGE TRADED NON-EXCHANGE TRADED 


NET (SHORT) & UNIT OF 

LONG® (SHORT) LONG® MEASURE 

Agricultural 
Commodities 

Futures (8,279,413) - - Metric Tons 
Options (360,512) (208,367) 61,507 Metric Tons 
Forwards - (18,753,589) 24,858,319 Metric Tons 
Swaps - (3,357,291) - Metric Tons 


(1) Exchange traded futures and options are presented on a net (short) and long position 
basis. 


(2) Non-exchange traded swaps, options, and forwards are presented on a gross (short) and 
long position basis 


Ocean freight derivatives — We use derivative instruments 
referred to as freight forward agreements, or FFAs, and 
FFA options, to hedge portions of our current and 
anticipated ocean freight costs. A portion of the ocean 
freight derivatives have been designated as fair value hedges 
of our firm commitments to purchase time on ocean freight 
vessels. Changes in the fair value of the ocean freight 
derivatives that are qualified, designated and highly 
effective as a fair value hedge, along with the gain or loss 
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on the hedged firm commitments to purchase time on ocean 
freight vessels that is attributable to the hedged risk, are 
recorded in earnings. Changes in the fair values of ocean 
freight derivatives that are not designated as hedges are 
also recorded in earnings. 


The table below summarizes the open ocean freight 
positions as of December 31, 2009: 


DECEMBER 31, 2009 


EXCHANGE CLEARED NON-EXCHANGE CLEARED 


NET (SHORT) & UNIT OF 
LONG” (SHORT) LONG® MEASURE 

Ocean Freight 
FFA (12,789) (2,555) 5,486 Hire Days 
FFA Options 279 - - Hire Days 


(1) Exchange cleared futures and options are presented on a net (short) and long position 
basis. 


(2) Non-exchange cleared options, and forwards are presented on a gross (short) and long 
position basis. 


Energy derivatives — We use derivative instruments to 
manage our exposure to volatility in energy costs. Our 
operations use substantial amounts of energy, including 
natural gas, coal, steam and fuel oil, including bunker fuel. 


The table below summarizes the open energy positions as of 


December 31, 2009: 


DECEMBER 31, 2009 


EXCHANGE CLEARED NON-EXCHANGE CLEARED 


NET (SHORT) & UNIT OF 
LONG” (SHORT) LONG®? =MEASURE 
Natural Gas) 
Futures 845,000 - - MMBtus 
Swaps - - 179,137 MMBtus 
Options (20,000) - - MMBtus 
Energy - Other 
Futures 56,067 - - Metric Tons 
Forwards - (1,675,489) 2,464,041 Metric Tons 
Swaps - (132,590) 69,086 Metric Tons 
Options 23,622 (1,759,200) 23,622 Metric Tons 


(1) Exchange traded futures and exchange cleared options are presented on a net (short) 
and long position basis. 


(2) Non-exchange cleared swaps, options, and forwards are presented on a gross (short) and 
long position basis. 


(3) Million British Thermal Units (MMBtus) are the standard unit of measurement used to 
denote the amount of natural gas. 


ITEM 8. FINANCIAL STATEMENTS AND 
SUPPLEMENTARY DATA 


Our financial statements and related schedule required by 
this item are contained on pages F-1 through F-79 and on 
page E-1 of this Annual Report on Form 10-K. See 

Item 15(a) for a listing of financial statements provided. 


ITEM 8A. CHANGES IN AND DISAGREEMENTS 
WITH ACCOUNTANTS ON ACCOUNTING AND 
FINANCIAL DISCLOSURE 


None. 


ITEM 8B. CONTROLS AND PROCEDURES 
DISCLOSURE CONTROLS AND PROCEDURES 


Disclosure controls and procedures are the controls and 
other procedures that are designed to provide reasonable 
assurance that information required to be disclosed by the 
issuer in the reports that it files or submits under the 
Securities Exchange Act of 1934, as amended (the 
“Exchange Act’’) is recorded, processed, summarized and 
reported within the time periods specified in the Securities 
and Exchange Commission’s rules and forms. Disclosure 
controls and procedures include, without limitation, controls 
and procedures designed to ensure that information required 
to be disclosed by an issuer in the reports that it files or 
submits under the Exchange Act is accumulated and 
communicated to the issuer’s management, including the 
principal executive and principal financial officer, or persons 
performing similar functions, as appropriate, to allow timely 
decisions regarding required disclosure. 


As of December 31, 2009, we carried out an evaluation, 
under the supervision and with the participation of our 
management, including our Chief Executive Officer and 
Chief Financial Officer, of the effectiveness of the design 
and operation of our disclosure controls and procedures, as 
that term is defined in Exchange Act Rules 13a-15(e) and 
15d-15(e), as of the end of the period covered by this Annual 
Report on Form 10-K. Based upon that evaluation, our 
Chief Executive Officer and Chief Financial Officer have 
concluded that our disclosure controls and procedures were 
effective as of the end of the fiscal year covered by this 
Annual Report on Form 10-K. 


MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING 


Bunge Limited’s management is responsible for establishing 
and maintaining adequate internal control over financial 
reporting, as such term is defined in Exchange Act 

Rules 18a-15(f). Bunge Limited’s internal control over 


financial reporting is designed to provide reasonable 
assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes 
in accordance with U.S. Generally Accepted Accounting 
Principles. 


Under the supervision and with the participation of 
management, including our Chief Executive Officer and 
Chief Financial Officer, we conducted an evaluation of the 
effectiveness of our internal control over financial reporting 
as of the end of the fiscal year covered by this annual report 
based on the framework in Internal Control—Integrated 
Framework issued by the Committee of Sponsoring 
Organizations of the Treadway Commission (COSO). Based 
on this assessment, management concluded that Bunge 
Limited’s internal control over financial reporting was 
effective as of the end of the fiscal year covered by this 
annual report. 


Deloitte & Touche LLP, the independent registered public 
accounting firm that has audited and reported on Bunge 
Limited’s consolidated financial statements included in this 
annual report, has issued its written attestation report on 
Bunge Limited’s internal control over financial reporting, 
which is included in this Annual Report on Form 10-K. 


CHANGES IN INTERNAL CONTROL OVER FINANCIAL 
REPORTING 


There has been no change in our internal control over 
financial reporting during the fourth fiscal quarter ended 
December 31, 2009 that has materially affected, or is 
reasonably likely to materially affect, our internal control 
over financial reporting. 


ITEM 9. OTHER INFORMATION 


None. 
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PART II 


Information required by Items 10, I, 12, 13 and 14 of 

Part II is omitted from this Annual Report on Form 10-K 
and will be filed in a definitive proxy statement for our 2010 
Annual General Meeting of Shareholders. 


ITEM 10. DIRECTORS, EXECUTIVE OFFICERS, 
AND CORPORATE GOVERNANCE 


We will provide information that is responsive to this 

Item 10 in our definitive proxy statement for our 2010 
Annual General Meeting of Shareholders under the captions 
“Election of Directors,” ‘“‘Section 16(a) Beneficial Ownership 
Reporting Compliance,” “‘Corporate Governance — Board 
Meetings and Committees — Audit Committee,” “Corporate 
Governance — Board Composition and Independence,” 
“Audit Committee Report,” ““Corporate 

Governance — Corporate Governance Guidelines and Code of 
Ethics”? and possibly elsewhere therein. That information is 
incorporated in this Item 10 by reference. The information 
required by this item with respect to our executive officers 
and key employees is found in Part I of this Annual Report 
on Form 10-K under the caption “Executive Officers and 
Key Employees of the Company,” which information is 
incorporated herein by reference. 


ITEM ll. EXECUTIVE COMPENSATION 


We will provide information that is responsive to this 

Item 11 in our definitive proxy statement for our 2010 
Annual General Meeting of Shareholders under the captions 
“Executive Compensation,” “‘Director Compensation,” 
“Compensation Committee Report,”’ and possibly elsewhere 
therein. That information is incorporated in this Item 11 by 
reference. 
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ITEM 12. SECURITY OWNERSHIP OF CERTAIN 
BENEFICIAL OWNERS AND MANAGEMENT AND 
RELATED STOCKHOLDER MATTERS 


We will provide information that is responsive to this 

Item 12 in our definitive proxy statement for our 2010 
Annual General Meeting of Shareholders under the caption 
“Share Ownership of Directors, Executive Officers and 
Principal Shareholders”? and possibly elsewhere therein. 
That information is incorporated in this Item 12 by 
reference. The information required by this item with 
respect to our equity compensation plan information is 
found in Part II of this Annual Report on Form 10-K under 
the caption ‘“‘Equity Compensation Plan Information,” 
which information is incorporated herein by reference. 


ITEM 18. CERTAIN RELATIONSHIPS AND 
RELATED TRANSACTIONS, AND DIRECTOR 
INDEPENDENCE 


We will provide information that is responsive to this 

Item 13 in our definitive proxy statement for our 2010 
Annual General Meeting of Shareholders under the captions 
“Corporate Governance — Board Composition and 
Independence,” ‘‘Certain Relationships and Related Party 
Transactions”’ and possibly elsewhere therein. That 
information is incorporated in this Item 13 by reference. 


ITEM 14. PRINCIPAL ACCOUNTING FEES AND 
SERVICES 


We will provide information that is responsive to this 
Item 14 in our definitive proxy statement for our 2010 
Annual General Meeting of Shareholders under the caption 
“Appointment of Independent Auditor’ and possibly 
elsewhere therein. That information is incorporated in this 
Item 14 by reference. 


PART IV 


ITEM 15. EXHIBITS, FINANCIAL STATEMENT See “Index to Exhibits” set forth below. 


elsewhere in this Annual Report on 
Form 10-K and Bunge Limited’s other 
public filings, which are available without 
charge through the SEC’s website at 
www.sec.gov. 


SCHEDULES EXHIBIT 
NUMBER DESCRIPTION 
a. (1)-(2) Financial Statements and Financial 21" Share Purchase and Sale Agreement and Other Covenants, dated 
Statement Schedules January 26, 2010, among Bunge Limited, Bunge Brasil 
Holdings B.V., Bunge Fertilizantes S.A., Vale S.A. and Mineragao 
See ‘“‘Index to Consolidated Financial Naque S.A. (English Translation) 
Statements”? on page F-1 and Financial Ponca oft 
. 3.1 Memorandum of Association (incorporated by reference from the 
Statement Schedule II — Valuation and : : : 
See . Registrant's Form F-1 (No. 333-65026) filed July 13, 2001) 
Qualifying Accounts on page E-1 of this 
Annual Report on Form 10-K. 3.2 Bye-laws, as amended May 23, 2008 (incorporated by reference 
from the Registrant's Form 10-Q filed August 11, 2008) 
a(S Eels 4] Form of Common Share Certificate (incorporated by reference 
from the Registrant's Form 10-K filed March 3, 2008) 
The exhibits listed in the accompanying 
index to exhibits are filed or incorporated 42 Certificate of Designation for Cumulative Convertible Perpetual 
by reference as part of this Form 10-K. Preference Shares (incorporated by reference from the Registrant's 
Form 8-K filed November 20, 2006) 
cena of the eer ecments filed as eetabals 43 Form of Cumulative Convertible Perpetual Preference Share 
to this F me 10-K contain TEpresentetions Certificate (incorporated by reference from the Registrant's 
and warranties by the parties to the Form 8-K filed November 20, 2006) 
agreements that have been made solely for 
the benefit of the parties to the 44 Certificate of Designation for Cumulative Mandatory Convertible 
agreement, which may have been included Preference Shares (incorporated by reference from the Registrant's 
in the agreement for the purpose of Form 8-K filed November 7, 2007) 
allocating mek Between He Beriicn athe 45 Form of Cumulative Mandatory Convertible Preference Share 
than establishing matters as facts and may a : , ie 
: : Certificate (included in Exhibit 4.4) 
have been qualified by disclosures that 
were made to the parties in connection 46 The instruments defining the rights of holders of the long-term 
with the negotiation of these agreements debt securities of Bunge and its subsidiaries are omitted pursuant 
and not necessarily reflected in the to Item 601(b)(4)Gii) of Regulation S-K. Bunge hereby agrees to 
agreements. Accordingly, the furnish copies of these instruments to the Securities and 
representations and warranties contained Exchange Commission upon request 
in these agreements may not describe the e ; 
é os 47 Certificate of Deposit of Memorandum of Increase of Share 
actual state of affairs of Bunge Limited or Capital ( aie fen tna Bacatict 
its subsidiaries as of the date that these ene eee Bee ee en ee ee 
i x Form 10-Q filed August 11, 2008) 
representations and warranties were made 
or at any other time. Investors should not 10.1 Pooling Agreement, dated as of August 25, 2000, between Bunge 
rely on these representations and Funding Inc., Bunge Management Services Inc., as Servicer, and 
warranties as statements of fact. The Chase Manhattan Bank, as Trustee (incorporated by reference 
Additional information about Bunge from the Registrant's Form F-1 (No. 333-65026) filed July 13, 2001) 
Limited and its subsidiaries may be found 
10.2 Second Amended and Restated Series 2000-1 Supplement, dated 


as of February 26, 2002, between Bunge Funding Inc, Bunge 
Management Services, Inc., as Servicer, Cooperative Centrale 
Raiffeisen-Boerenleenbank B.A., “Rabobank International,” New 
York Branch, as Letter of Credit Agent, JPMorgan Chase Bank, as 
Administrative Agent, The Bank of New York, as Collateral Agent 
and Trustee, and Bunge Asset Funding Corp., as Series 2000-1 
Purchaser, amending and restating the First Amended and 
Restated Series 2000-1 Supplement, dated July 12, 2001 
(incorporated by reference from the Registrant's Form F-1 

(No. 333-81322) filed March 8, 2002) 
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EXHIBIT EXHIBIT 
NUMBER DESCRIPTION NUMBER DESCRIPTION 

10.3 Sixth Amended and Restated Liquidity Agreement, dated as of 10.10 3-Year Revolving Credit Agreement, dated June 3, 2009, among 
June 28, 2004, among Bunge Asset Funding Corp., the financial Bunge Limited Finance Corp., as borrower, Citibank, N.A., as 
institutions party thereto, Citibank N.A., as Syndication Agent, BNP syndication agent, BNP Paribas, Calyon New York Branch and 
Paribas, as Documentation Agent, Credit Suisse First Boston, as CoBank, ACB, as documentation agents, JPMorgan Chase Bank, 
Documentation Agent, Cooperative Centrale Raiffeisen- N.A. as administrative agent, and certain lenders party thereto 
Boerenleenbank B.A., “Rabobank International,” New York Branch, (incorporated by reference from the Registrant’s Form 8-K filed on 
as Documentation Agent, and JPMorgan Chase Bank, as June 3, 2009) 

Administrative Agent (incorporated by reference from the nes 
Registrant's Form 10-0 filed August 9, 2004) 10.11 Guaranty, dated as of June 3, 2009, sash Bunge Limited and 
JPMorgan Chase Bank, N.A., as administrative agent under the 

10.4 Eighth Amended and Restated Liquidity Agreement, dated as of 3-Year Revolving Credit Agreement (incorporated by reference 
October 5, 2007, among Bunge Asset Funding Corp., the financial from the Registrant's Form 8-K filed on June 3, 2009) 
institutions party thereto, Citibank N.A., as Syndication Agent, BNP -_ 

Paribas, as Documentation Agent, Credit Suisse, acting through its made Fecalty Aareemncnt dated November 28, 2009, among Bunge 

: : Finance Europe B.V., as Borrower, the several banks and other 
Cayman Islands branch, as Documentation Agent, Cooperative ; Oe enn = . . : 
Cantrate' Raiffeisen Boeretilesnbank BA, "Rabobank financial uel or entities from time to ane pi thereto, 
International,” New York Branch, as Documentation Agent, and as Pesce Polis Danis WEdeneny) hi Ba fealty agent ; 
JPMorgan Chase Bank, NuA., as Administrative Agent (incorporated by reference from the Registrant’s Form 8-K filed on 
(incorporated by reference from the Registrant’s Form 10-K filed Novainiier 20-2007 
March 3, 2008) 10.13 Guaranty, dated as of November 24, 2009, between Bunge Limited, 

10.5 Sixth Amended and Restated Guaranty, dated as of June 11, 2007, as Guarantor, and Fortis Bank (Nederland NN as facility enent 
bétiveani Banae’Litnitedt-e Guarantor and Coaperations Centtale (incorporated by reference from the Registrant’s Form 8-K filed on 
Raiffeisen-Boerenleenbank B.A., “Rabobank International’, New November $0, 2009) 

York Branch, in its capacity as the letter of credit agent under the 10.14 Employment Agreement (Amended and Restated as of 

Letter of Credit Reimbursement Agreement for the benefit of the December 31, 2008) between Bunge Limited and Alberto Weisser 

Letter of Credit Banks, JPMorgan Chase Bank, N.A,, in its capacity (incorporated by reference from the Registrant’s Form 10-K filed 

as the administrative agent under the Liquidity Agreement, for the March 2, 2009) 

benefit of the Liquidity Banks and The Bank of New York, in its . ; 

capacity as collateral agent under the Security Agreement and as 10.15 Employment Agreement between Joao Fernando Kfouri and Bunge 

trustee under the Pooling Agreement (incorporated by reference Limited (Amended and Restated as of December 31, 2008) 

from the Registrant's Form 8-K filed on June 14, 2007) (incorporated by reference from the Registrant’s Form 10-K filed 
March 2, 2009) 

10.6 Facility Agreement, dated as of March 28, 2008, among Bunge 
Finance Europe BV, as Borrower, BNP Paribas, Calyon, Fortis 10.16 Offer Letter, dated as of February 1, 2008, for Vicente Teixeira 
Bank (Netherland) N.V. and the Royal Bank of Scotland ple, as (incorporated by reference from the Registrant’s Form 10-Q filed 
Mandated Lead Arrangers, the financial institutions from time to May 12, 2008) 
time party thereto, and Fortis Bank (Netherland) N.V., as Agent 10.17 Bunge Limited Equity Incentive Plan (Amended and Restated as of 
(incorporated by reference from the Registrant's Form 8-K filed on December 31, 2008) (incorporated by reference from the 
March 31, 2008) Registrant's Form 10-K filed March 2, 2009) 

10.7 Guaranty, dated as of March 28, 2008, between Bunge Limited, as 10.18 Form of Nonqualified Stock Option Award Agreement (effective as 
Guarantor, and Fortis Bank (Netherland) N.V., as Agent of 2005) under the Bunge Limited Equity Incentive Plan 
(incorporated by reference from the Registrant's Form 8-K filed on (incorporated by reference from the Registrant's Form 10-K filed 
March 31, 2008) March 15, 2006) 

10.8 364-Day Revolving Credit Agreement, dated June 3, 2009, among 10.19 Form of Restricted Stock Unit Award Agreement (effective as of 
Bunge Limited Finance Corp., as borrower, Citibank, N.A., as 2005) under the Bunge Limited Equity Incentive Plan (incorporated 
syndication agent, BNP Paribas, Calyon New York Branch and by reference from the Registrant's Form 8-K filed July 8, 2005) 
CoBank, ACB, as documentation agents, JPMorgan Chase Bank, 

N.A. as administrative agent, and certain lenders party thereto 10.20 Form of Performance-Based Restricted Stock Unit-Target EPS 
(incorporated by reference from the Registrant's Form 8-K filed on Award Agreement (effective as of 2005) under the Bunge Limited 
June 3, 2009) Equity Incentive Plan (incorporated by reference from the 
Registrant's Form 10-K filed March 15, 2006) 
10.9 Guaranty, dated as of June 3, 2009, between Bunge Limited and 
10.21 Form of Performance-Based Restricted Stock Unit-Target operating 


JPMorgan Chase Bank, N.A., as administrative agent under the 
364-Day Revolving Credit Agreement (incorporated by reference 
from the Registrant's Form 8-K filed on June 3, 2009) 
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Profit Award Agreement (effective as of 2005) under the Bunge 
Limited Equity Incentive Plan (incorporated by reference from the 
Registrant's Form 10-K filed March 15, 2006) 


EXHIBIT EXHIBIT 
NUMBER DESCRIPTION NUMBER DESCRIPTION 

10.22 Bunge Limited Non-Employee Directors’ Equity Incentive Plan 10.35 Offer Letter, amended and restated as of December 31, 2008, for 
(Amended and Restated as of February 25, 2005) (incorporated by Archibald Gwathmey (incorporated by reference from the 
reference from the Registrant's Form 10-K filed March 16, 2005) Registrant's Form 10-K filed March 2, 2009) 

10.23 Bunge Limited 2007 Non-Employee Directors’ Equity Incentive Plan 10.36 Offer Letter, amended and restated as of December 31, 2008, for 
(Amended and Restated as of December 31, 2008) (incorporated Andrew J. Burke (incorporated by reference from the Registrant's 
by reference from the Registrant's Form 10-K filed March 2, 2009) Form 10-K filed March 2, 2009) 

10.24 Form of Deferred Restricted Stock Unit Award Agreement 10.37 Consulting Agreement, dated as of July 1, 2009, between Bunge 
(effective as of 2007) under the Bunge Limited 2007 Limited and Joao Fernando Kfouri (incorporated by reference from 
Non-Employee Directors’ Equity Incentive Plan (incorporated by the Registrant's Form 8-K/A filed on June 26, 2009) 
reference from the Registrant's Form 10-K filed March 3, 2008) = : ; ; 

10.38 Bunge Limited 2009 Equity Incentive Plan (incorporated by 

10.25* Form of Restricted Stock Unit Award Agreement under the Bunge reference from the Registrant's Definitive Proxy Statement filed 
Limited 2007 Non-Employee’s Equity Incentive Plan April 3, 2009) 

10.26 Form of Nonqualified Stock Option Award Agreement (effective as 10.39 Description of Non-Employee Directors’ Compensation as of 
of 2005) under the Bunge Limited Non-Employee Directors’ Equity May 8, 2009 (incorporated by reference from the Registrant's 
Incentive Plan (incorporated by reference from the Registrant's Form 10-Q filed on May 11, 2009) 

Form 10-K filed March 15, 2006) : , . : 
12.1* Computation of Ratio of Earnings to Fixed Charges 
10.27 Bunge Limited Deferred Compensation Plan for Non-Employee . natu ; 
Directors (Amended and Restated as of December 31, 2008) ai Subsielanies of the Registialt 
(incorporated by reference from the Registrant’s Form 10-K filed 23.1* Consent of Deloitte & Touche LLP 
March 2, 2009) 
31.1* Certification of Bunge Limited’s Chief Executive Officer pursuant to 

10.28 Bunge Excess Benefit Plan (Amended and Restated as of Section 302 of the Sarbanes Oxley Act 
January 1, 2009) (incorporated by reference from the Registrant's 
Form 10-K filed March 2, 2009) 31.2* Certification of Bunge Limited’s Chief Financial Officer pursuant to 

Section 302 of the Sarbanes Oxley Act 

10.29 Bunge Excess Contribution Plan (Amended and Restated as of 
January 1, 2009) (incorporated by reference from the Registrant's 32.1* Certification of Bunge Limited’s Chief Executive Officer pursuant to 
Form 10-K filed March 2, 2009) Section 906 of the Sarbanes Oxley Act 

10.30 Bunge U.S. SERP (Amended and Restated as of January 1, 2009) 32.2* Certification of Bunge Limited’s Chief Financial Officer pursuant to 
(incorporated by reference from the Registrant’s Form 10-K filed Section 906 of the Sarbanes Oxley Act 
March 2, 2009) 101** The following financial information from Bunge Limited's Annual 

10.31 Bunge Limited Employee Deferred Compensation Plan (effective Report on Form 10-K for the fiscal year ended December 31, 2009 
January 1, 2008) (incorporated by reference from the Registrant's formatted in Extensible Business Reporting Language (XBRL): 
Form 10-K filed March 2, 2009) (i) the Consolidated Statements of Income, (ii) the Consolidated 

Balance Sheets, (iii) the Consolidated Statements of Cash Flows, 

10.32 Bunge Limited Annual Incentive Plan (Amended and Restated as (iv) the Consolidated Statements of Shareholders’ Equity, (v) the 
of December 31, 2008) (incorporated by reference from the Notes to the Consolidated Financial Statements, tagged as block 
Registrant's Form 10-K filed March 2, 2009) text and (vi) Schedule II - Valuation and Qualifying Accounts. 

10.33 Offer Letter, dated as of June 21, 2007 for Jacqualyn A. Fouse ; : 

: fi : 7 Filed herewith. 
(incorporated by reference from the Registrant's Form 10-Q filed 

** Users of this interactive data file are advised pursuant to Rule 406T of Regulation S-T that 
on August 9, 2007) this interactive data file is deemed not filed or part of a registration statement or prospectus 

10.34 Consulting Agreement, dated as of March 10, 2008, between for purposes of sections 11 or 12 of the Securities Act of 1933, is deemed not filed for 


Bunge Limited and Flavio Sa Carvalho, LLC (incorporated by 
reference from the Registrant's Form 10-Q filed May 12, 2008) 


purposes of section 18 of the Securities Exchange Act of 1934, and otherwise is not subject to 
liability under these sections. 
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BUNGE LIMITED 
SCHEDULE II - VALUATION AND QUALIFYING ACCOUNTS 
(US$ IN MILLIONS) 


ADDITIONS 
BALANCE AT CHARGED TO CHARGED TO BALANCE 
BEGINNING OF COSTS AND OTHER DEDUCTIONS AT END OF 
DESCRIPTION PERIOD EXPENSES ACCOUNTS(B) FROM RESERVES PERIOD 
FOR THE YEAR ENDED DECEMBER 31, 2007 
Allowances for doubtful accounts®...........cceeeeeeeeeeseeeeees $224 42 36 (17)© $285 
Allowance for secured advances to suppliers ............0seeeeeee S 40 4 8 - $ 52 
Allowances for recoverable taxeS ......ccccceseccccceeeeeeueuenees S 42 81 12 - $135 
Income tax valuation allowanCe........cccceccceeseueeeueeveeeuees $ 40 (3) 3 (7) § 33 
FOR THE YEAR ENDED DECEMBER 31, 2008 
Allowances for doubtful accounts®...........cccccsceseeeeseeeees $285 95 (46) 43)© $291 
Allowance for secured advances to suppliers ..............eeeeeee S$ 52 33 (14) 34)9 $ 37 
Allowances for recoverable taxeS .........cceeeeeeseeeeeeeeeeeeees $135 20 (37) 14) $104 
Income tax valuation allowance............seseceseeeceeeeneeeeees $ 33 47 14@ - § 94 
FOR THE YEAR ENDED DECEMBER 31, 2009 
Allowances for doubtful accounts®.............cceeeeeeeeeeenees $291 75 84 (100)© $350 
Allowance for secured advances to suppliers ..............eeeeeee S 37 21 17 - § 75 
Allowances for recoverable taxeS ......ccccccsecccceceeeeeueuenees $104 34 31 (5) $164 
Income tax valuation allowance...........cccccceeeeeeeeeeeevesees S 94 50 5 33) $116 
(a) This includes an allowance for doubtful accounts for current and non-current trade accounts receivables. 
(b) This consists primarily of foreign exchange translation adjustments. 
(c) Such amounts include write-offs of uncollectible accounts. 
(d) This includes a reclassification from uncertain tax liabilities and a deferred tax asset adjustment. 
(e) Such amount was reclassified to liabilities upon adoption of a FASB issued standard on income taxes, which requires applying a “more likely than not” threshold to the recognition and 


de-recognition of tax benefits. 
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INDEX TO CONSOLIDATED FINANCIAL STATEMENTS 


PAGE 
Consolidated Financial Statements 
Reports of Independent Registered Public: ACCOUNTING FINM s.660ciiscccccesccessaccesiioasdcsscacssdsacecatscigensseseecsscacs seacedccaar sees ctacdaders F-2 
Consolidated Statements of Income for the Years Ended December 31, 2009, 2008 and 2007..........ceecsene cess eee ene e eee eee nae ens eee enaeenaees F-4 
Consolidated Balance Shéets ‘at December-31,.2009-ANG 2008 ..csiscicasseacerecsersnnressitevcsrvetasesaersuntesesssedaed onbevaedsne iste sabenaseasers F-5 
Consolidated Statements of Cash Flows for the Years Ended December 31, 2009, 2008 and 2007.........ccescceeeeeee eee e eee eee eneeeneeeaeeeaeenaees F-6 
Consolidated Statements of Shareholders’ Equity for the Years Ended December 31, 2009, 2008 and 2007..........scceeeseeeeteeeeeeeeeeeaeeeeneeeens F-7 
Notés:to the Consolidated Financial StateMents siisscvsccevscassscccsvacasssscsasacatacasdea css sees edeessearedsseasted sdbsdesvecdatesasedscdoreasaaaas F-9 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 


To the Board of Directors and Shareholders of 
Bunge Limited 
White Plains, New York 


We have audited the accompanying consolidated balance sheets of Bunge Limited and subsidiaries (the ‘““Company’’) as of 
December 31, 2009 and 2008, and the related consolidated statements of income, shareholders’ equity, and cash flows for 
each of the three years in the period ended December 31, 2009. Our audits also included the financial statement schedule 
listed in the Index at Item 15. These financial statements and financial statement schedule are the responsibility of the 
Company’s management. Our responsibility is to express an opinion on the financial statements and financial statement 
schedule based on our audits. 


We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe 
that our audits provide a reasonable basis for our opinion. 


In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of Bunge 
Limited and subsidiaries as of December 31, 2009 and 2008, and the results of their operations and their cash flows for 
each of the three years in the period ended December 31, 2009, in conformity with accounting principles generally accepted 
in the United States of America. Also, in our opinion, such financial statement schedule, when considered in relation to the 
basic consolidated financial statements taken as a whole, presents fairly, in all material respects, the information set forth 
therein. 


We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United 
States), the Company’s internal control over financial reporting as of December 31, 2009, based on the criteria established 
in Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway 
Commission and our report dated March 1, 2010 expressed an unqualified opinion on the Company’s internal control over 
financial reporting. 


/s/ DELOITTE & TOUCHE LLP 
New York, New York 
March 1, 2010 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 


To the Board of Directors and Shareholders of 
Bunge Limited 
White Plains, New York 


We have audited the internal control over financial reporting of Bunge Limited and subsidiaries (the ‘““Company”’) as of 
December 31, 2009, based on criteria established in Internal Control—Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. The Company’s management is responsible for maintaining 
effective internal control over financial reporting and for its assessment of the effectiveness of internal control over financial 
reporting, included in the accompanying Management’s Report on Internal Control Over Financial Reporting. Our 
responsibility is to express an opinion on the Company’s internal control over financial reporting based on our audit. 


We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective 
internal control over financial reporting was maintained in all material respects. Our audit included obtaining an 
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk, and performing such other 
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. 


A company’s internal control over financial reporting is a process designed by, or under the supervision of, the company’s 
principal executive and principal financial officers, or persons performing similar functions, and effected by the company’s 
board of directors, management, and other personnel to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally accepted 
accounting principles. A company’s internal control over financial reporting includes those policies and procedures that 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts 
and expenditures of the company are being made only in accordance with authorizations of management and directors of 
the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, 
use, or disposition of the company’s assets that could have a material effect on the financial statements. 


Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion or 
improper management override of controls, material misstatements due to error or fraud may not be prevented or detected 
on a timely basis. Also, projections of any evaluation of the effectiveness of the internal control over financial reporting to 
future periods are subject to the risk that the controls may become inadequate because of changes in conditions, or that the 
degree of compliance with the policies or procedures may deteriorate. 


In our opinion, the Company maintained, in all material respects, effective internal control over financial reporting as of 
December 31, 2009, based on the criteria established in Internal Control—Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. 


We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United 
States), the consolidated financial statements and financial statement schedule as of and for the year ended December 31, 
2009 of the Company and our report dated March 1, 2010 expressed an unqualified opinion on those financial statements 
and financial statement schedule. 


/s/ DELOITTE & TOUCHE LLP 
New York, New York 
March 1, 2010 


F-3 | 2009 BUNGE ANNUAL REPORT 


BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF INCOME 


YEAR ENDED DECEMBER 31, 


(US. dollars in millions, except per share data) 2009 2008 2007 
INGt SALES isc sscrscecsiiseie’s 5'9%s sia swk a ere Seiaca Sons atarasnisiaia wisale asp vie a nldinrectoasara sibtviasuivsdta bib Sue Wie gunsaasie Taare iurae Gecierea As ONE aad o paarea ee ecanE ERIN Monin $ 41,926 $52,574 $37,842 
Cost: of:go0dSsOld: (NOE: 8) sessnis sieeswanscetanadscndepeamereeswnadeinnsndbnemnein seme Seeninnategnsneeeationgentaaie nena tegeaneesemtes (40,722) (48,538) (85,327) 
GOSS PIOft ss a5 oss dicccniead cagic coe teasan cated weateniiadannias dai wdanoatssa ionmasad utes aahdsaaatanoipans Ciatmdementes 1,204 4,036 2,515 
Selling; general and-adMinistrative: OxPCtASOS as.s'sicrecaseissnaceevesieacerin sid scai ava siete uainia Mhcecaudle blbaseieit'd qian eile sion MAGN dias WaineiO seas aNletle siaiet (1,342) (1,613) (1,359) 
INtereSt INCOME ssisvas siedesawas dereeniad abeciaans Fo eeeeea sea sean nelaeuna Tar aNGNG veasioeiield caMMNas Fo dA ENGIA Daa Nae ReNateuNtad DaeaNGs 122 214 166 
IMSKESHEXPENSE vieisiesmhramddiccristidoinetineddadiclonaics waren cesimagnanad daimnneabernbdd is TiOtAced nioidnesmbtsindden Dea ee ab Anereneamarhnedts (283) (361) (353) 
Foreign-exchange-dain (OSs) ).isiic iostnaiaaattaasamaiancas atupai saving iatauanaue dantuamsaamaiamuniaaacamunidaasiamaanaees 469 (749) 217 
Other income (expenses) - net (25) 10 15 
Income from operations before income tax .............. cece eee eee nee enn n nee enna ee eee e ee eee eee EEE EE EEE EEE 145 1,537 1,201 
Income tax: benefit (EXPENSE) is seve sasccoecsiiead cer saesesteaedoe cnc sgis wedeesaen veewaded oHeAa ION EaE MRSA eaaAREN eELiaT RRO REN 110 (245) (310) 
Income from operations after inCOME taX ............... cece eee eee nee e ee ene ene Eee nese ee REE es eRe HO eR EEE EERE EES 255 1,292 891 
Equity in earnings of affiliates 80 34 33 
IGE IRCCS: 5s icccienioncs coon cece nadead an sacns dace open 00 04o160008050GE0 0900 OH EN Oe ROETELSRRT IASON OTRO OPEN He ROSTERS TR SASERRDAO EE ENSE 335 1,326 924 
Net loss (income) attributable to noncontrolling interest ............ cece cence cence teen nee e cnet etna seen eee enna e een Ea EEE 26 (262) (146) 
Net:income ‘attnbiitable:to Bunge i5.iscsciaaecncnitnscrdaanua es dnomasicanvaa sbaaiaaded acid Poemmiaaa seaauian dadnciG tiem 361 1,064 778 
Convertible preference: share:Givide mas x.ci.cscc ie iicor saselsidisisinwicisiscn’e Gd seg Wlbvecerdasdiosp bisinleipcieisaealh ovale elnino sitve p Se(elataicie'scealegie sea dlbie old sisters (78) (78) (40) 
Net income available to Bunge common shareholders ...................cceeceeee cence eee nee e eee eee e nee eneeeaeeeaeenaeeee S$ 283 S$ 986 S$ 738 
Earnings per common share - basic (Note 22) 

Eamings, to: Bunge: common shareholdersiscs cscs sicvsie is scested ded seve’ dcaeduees ieeseeddedseee’s dan ctauae becewealead sven sedi S$ 224 S$ 811 S$ 611 
Earnings per common share - diluted (Note 22) 

Eamings'to Bunge: common shareholders\ss sc asscsccsrstsicesisoacsocseiacabeerseen eet ees ced teas cpaeebaesisesdaiaageesaea cures § 2.22 S$ 7.73 $§ 5.95 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 


DECEMBER 31, 


(U.S. dollars in millions, except share data) 2009 2008 
ASSETS 
Current assets: 
Cash and Cash equivalents ’:...csccersaayecies sacndderamyndadapeaeedienseneddeaasrenceanmaodaas Ma decieahaendeaatubainewen MeGiiddeaasanenesaaacls S$ 553 S$ 1,004 
Trade accounts receivable (less allowance of $192 and $164) (Note 16) 2,363 2,350 
Inventories: (INOGE’3)\« sia didcaus enees Suaduieeas Sie ead sewn odeeanieporieie bias isguabmennee 4,862 5,653 
Deferred) income: taxes: (NOTE: 12) sccissa ava.ackcsvoss bias zcase-assietncosd iavevasaiasayhcaca Siete hipinnecnseoniasais ua, bisyorsin a cacaca Winds aresarawia Sigal a a NTarOta Oia a,c Slug B aRTE TAGE 8 RaToNNTeTaLae 506 268 
COTE F CUE T SE SSE LS (NOTE 4) a: accls-scssSuv-ssecastearosossinsive’svatas doar tia tocoverovovoiora/Susrdiasaisibre oa aye bane asec one brnnnis/AedrataveipsbiebovbvbserO.ove Wlacanosar oles o'efecomhiebicbie/ telbrine SoS bate gee 3,499 3,901 
OPA CUE SBS ENG cid aevictsaal ead cpuneacwetanieas temetaain daw tana eena cua beneaaslond epune baceneleas Ionieaaundanins iaemaiuaa pemabase darmnaees 11,783 13,176 
Property, plant: andiequipment, net (NOLES) 5 seschacctscesibvisiine dvoipteu iaie cieleareariottdicia Wa eaine eisipde wieidietarsig thea aieiee PRE oip ns weldinaaibasigb nea melsee adeidaele 5,347 3,969 
GOL WWAII IN OTE =). acest asec ce tccrzsszitca da cosos bane avavasd ais taty ia ebarceein Side SoasSisinwias aie SAO asieENNG NS alaaibeInN a an DASA MUNN euaE aN REED b.NeiahON siameNaE MONET aE 427 325 
Other intangible:assets, met (NOG: 7) :nc.cssnsaderesicdots tev eteietaeanade ane deneannd qanicadeensedied ante ents tld Vahiqadipemseded anid enna saeutamet eens 170 107 
Investments: inaffiliates: (NOTES) 2.3 3ciacks ais casein wis Woied a eea denetaineesisine nia aig wie baie De beninaeauiens Sau Sv EEE REA Soda TarneGRineN es Oe RE sae DeRRN eaER 622 761 
DEerediiNCOME taxes: (NOE 12) Gccatensncacsesiera denna bvinonteccne na tonene ny nevidenaaingeoane meade sian auaesinamnconG ne deinenoAn oentenseingmiuaeue® 979 864 
OE? MOM=ECUMENE- ASSES. éicscscacesd ores daccnannsacesasa oper eres opeainussicesaia Oren eres opeesnansadereada eee eres onseinnssaaeseaNNereNeree oy 1,958 1,028 
Total assets $21,286 $20,230 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
Current liabilities: 
Short-term:-debt:(NOte: 14) ccesdcnceniucececansaianchdanbeadus ede ndeheasiaidades temwneeahnedihenn sualeneut seaecan Muembnanaciekneneemoaneaeene S$ 166 S$ 473 
Current portion:otlong=term Cet NOt] 5) sis a aviscsiaaateaiciesatiezirecataac oelbaist nals ceseieteaiaacanane de esstaaes eaeenazentoaiand Saaaiaaule dawned 31 78 
Made ACCOUNTS PayableteccesseeseePeahicrigien Wienaddsimneee sees areas Mae usucseuin etd ee Gibialenéaidials Wiese vce woniaieis sciisiatslend ites Magdalen Oaeee neo sleiiee 3,275 4,158 
Deferred: income: taxes: (NOtE12) 5 sasasiassacsimicdaasieingiadaation os,i00e tamaameaenas aeanninae cdwebamic dodeie Gia aaatinne samedsdniaaaetuMid aieeureuaaat 100 104 
Other scunrent liabilities (NOE: 10) siac aeedove docasa hsacoipishaveraw-ssergae areca ary arcareid ince aisiisass ore pulses. a.n.aia-drd avoid bareio shacoihwloatprale Ga binnarareinad Macs Ua bea eee 2,635 3,261 
TORAH it TPAC S ois ssascirane asa Seas eman a cmamenated pak baleaw eaanae oma wannn eae Caen awa Foo eaea nau baleaw aaa anemmwONTINA Bee 6,207 8,074 
LONG=term debt (NOTE: 15) si sdessiewe rend seiediaii dace encieslbne oder eom bn aiedaasagaucbesibn awa sidamien dedsabiaceabuish One ys sleomommed neshaggleramenecesatal 3,618 3,032 
Deferred income taxes (Note 12) 183 132 
Other Nomzcurrent: liabilities: iss ivrscessersiens aaa sic sa vvieysieid os ais oisieisie sare ermaisians h atace cis doe is ota abla eddie Gove) eaidud a GleMensadesmdasbaagacabddeweamaadanne 913 864 
Commitments and contingencies (Note 20) 
Shareholders’ equity (Note 21): 
Mandatory convertible preference shares, par value $.01; authorized, issued and outstanding: 2009 and 2008 - 862,455 (liquidation 
preference:$1;000 per Share) cpeciasscpsanenanegsratebeeseia eaten wieeara aes apaiewascpaseuan Nag siareederaasa spear mean oer maudnenaaaaes 863 863 
Convertible perpetual preference shares, par value $.01; authorized, issued and outstanding: 2009 and 2008 - 6,900,000 (liquidation 
Pleerenice'$100 Pershane) xiwic ce savi cats aaseporas wage shee ewoeshahisaasaansaudtedess UpneaWaaaCed sade alates seas sudeseneetinersaaees 690 690 
Common shares, par value $.01; authorized - 400,000,000 shares; issued and outstanding: 2009 - 134,096,906 shares, 2008 - 121,632,456 
SINATOS issn sae cee sva gobs danas syne ova'g tc rai sods ayia inns608 6s janet’ a i gs8 Bde egos ois puaocasp Mug vu ieg o’ase aiNSGie arpa oleidtasd sia aD Eda gO INR DIeTe Mura STS 1 1 
Additional: PaidsihisCapital siscasssarcasrsiars caw eseess ssn anasnetsootereasstans satea seas sa ae aietsenuase aaeaute Aeeaatias sled dnetienmuemaNeS Fear iNaa meaemaeneNNe eee 3,625 2,849 
RECA VOC SS EATUITVS ost sie dns ot wasadeiara Sr ainsdedeese Uavsbea.ellpeis trdtey wisvolareorainnatdsSipciunisbe a ijeih dhaltiesd esaiia Riad ass anata tah hice Mines waminatddsdateeiduad. dudmahiceswanins 3,996 3,844 
Accumulated:other ‘comprehensive: income: (OSS) is wiscisaiacsasansas hand qundedaassaaasad sau Mebanaamonupniadsmeadsasmaodainmiars@ameaa ial 319 (811) 
Total Bumge: shareholders: Oc enty e.s:acia’a sien: scarnietucjeisstonis ete win acnvecsravn wigan acer wide shia nia Sd aisle eiSiadcneis Mace dia bie where stecrdlaalo ncediaineacealdleiieaiMTeba nies 9,494 7,436 
INONCONMOMINGHINICESE iiicicicrtaremnsecaascearsax de iommnienar shad seassaniadaanmmundnnas sea. ua adam aiinenas dseacbomsedauwunmeneesaaase 871 692 
Total: CqUID essa ss cvetlasae cheastiaaitiecsdiesiesinea hie ene’ salsanddesndee’ ne oMladenes yaunsaddeonon eee Raed phe auuadldooaaeenes eae eps a dineaGyeeeee es 10,365 8,128 
Total liabilities and shareholders’ equity................ 00. cece ccc cece eee ene nee Renn EEE EERE en EE en EE; E EEE EEE EEE EERE EEE ES $21,286 $20,230 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 


YEAR ENDED DECEMBER 31, 


(U.S. dollars in millions) 2009 2008 2007 
OPERATING ACTIVITIES 
ING EAT ACCTING ssc tases cs Ovesars rss ardaostvesda/usatordscchctr@iotcessostiessievorSsarcua rorere 070i sutyochemssctarsasnaves are voiteonbve Grarbvasscalandsareewrd otadya die See och arive Gunde nvvsetarasa de ofeiotatciosevec es teaiere orb S$ 335 $1,326 S$ 924 
Adjustments to reconcile net income to cash (used for) provided by operating activities: 
Foreign:exchiange:(gaitt): lOSS:On debts iiiciiuiieseaa saa sacaxtiinlanenmenendauiens Sed uaiieh steals sasha eavseatuusienoteragsad vee (606) 472 (285) 
IMpPaliMeNntOl assets? osc taccedataac mtncisdncosscincatatenane donc unneeestascaacenaanbtipasiennesctaasranadmalonarerseecn 31 18 70 
Bad Gebtex pense iresiecccidsiscaacteascesn ec.ascpernsaateccctisiace face sein natgcaa cpathastiatuleiience ale whee siaaamscuatuashalilacbare se Paeawbesm taMianeeataaute taG 55 69 46 
Depreciation, depletion: amd amontizatiom iss Aais.sie sets vaieupititaa iaietaiend ole Asucaga sasha aaiaaiieurdiel detussabiatndabemanweseawenaias 443 439 385 
Siock=based COMPENSALION: EXPENSES: isis cesiiswicsccadedende radius Tae diewsseconese ved ands adtelnbaeeesenees Geesintiay daa uobTNRE caaeee 17 66 48 
(GAIN OMISALSTO ASSES giasu dass-s-scaierg scovacnie n’sssro'sinya sussainso:tensais-svw'uc aeacdrajo-achsovets wiavaissaisits easaqa ore Wve nie Sasa budtaso hala atacoSorguctechia ove ua Slbra. Wem sia’ web aunerene aes (4) (14) (22) 
Increase (decrease) in recoverable taxes Provision .........ccceseccesscceecsnceeesneeeeeneeeesneeeseeaseeeenesesenetseneeeeeatees 61 (9) 81 
DE fErrEd! INCOME TAXES i.c-a:s.e:ae-aeava strani anicess viacaretsbssresosmiden'sra'o eae: baaio's arece o euacoceabvaras aioe ole eine b's wib sie alaion Srrmuttine awe Soke MEERUT EY (204) 251) (62) 
Equity: ins@artnim@s OF ant bates siz. di) cto std of cacssrecvere orshintartss cael orcs pursed eusere ds ciorncluenientid cadinintgvas hee pM seare dhotainnibtnlgrtsdcerbanleteious hed daiardid iveiibinteigl (80) (34) (33) 
Changes in operating assets and liabilities, excluding the effects of acquisitions: 
Trade ACCOUNTS PE CEIVED Ess dassyessco vistorssssn nda slonaseso'yrnipieigoenn do acoivsandonsalucorervaaleiaiocacordiqverd SRN Biedvosas sere SibletanalalyredananaalbadwinaGedaadeainel 242 338) (319) 
IMVENTOMM ES, :éssieisisceispsssntcstereteavaue Gsbieee mises cvasa ote rece sib ipvanelenerachvttwnie asaya upieldreia ms aueiooaiaienbro deed e aces aTa Glo ceaavbin ein aelnan rere Rben eaeimamatiattind 1,636 905) ~— (1,743) 
Prepaid:commodity purchase :CONMACHS ss scssc.sesien.e cesswisaecoewaratenieineneesae siecsnwa ane sere anincne eeaeeitaalcedewaaniea nue tidive sense ee aie 86 300 (184) 
SECUIED AAVANCES TO'SUPPIICNS ss.ssrinveicssierssewceciaesanccsraranieied ve ecugeeeeaeteranteVeded retageebee deeest nev ehl ure tance ened 221 143) 207 
ThAdE: ACCOUNTS: DAVADIES 03.-siessas0m-scnerinnniegainesediesnea careatestneaivas eaie dade nienoaare sedimented -eneselodinanea ep oacernealanstanesigmeds (1,427) 1,161 1,231 
AGVANCESSOMSAIES i sssersiaens stewing s. bcinreriomiersenasinted sieeigaGinnd a harhisrund.atbisrne viele d aaa o a cla dana indemensobGdswauiamesae aurea ctheeeatr toe (8) 106) 190 
Unrealized:net:gain/loss:on-denivallve: CON ACIS sisi sce aces Meccdan iatasaioasauetacaumamamiacaemasaeaeagdn meumuapiaeaeawsas (175) 184 (530) 
MArGIN: CODOSIS s staccsuadieciennsan ic sanuniadiekeua Seieasaaaaaauried duontanaeseassushad daniel aiohewmateeabamieaaimmnhanmeinaien (229) 8 (175) 
FRE GOW CT AE TAXES sssiyssaaaa.casovzisssaveuicosarsvasetisayasaiaias cies cinGla ase mitvs tiatacandtebes einige, 58 Ais stato o niaeaisiciatacatarerbiotaaya neato aTaNonie'e ae, Siaisiniotace digas a ira MsiOreaoD (471) 428) (58) 
ACCHUER:MADITIES) acicce.b sssats sans a aiars diacetate kids ie id's ochincatee ew en RS Sls «wd a NII SLE RaTNINGINag SOAS HUAN ARNG Pe etraNUIaS Oe eee (56) 207 299 
OER SiMe lt cesaiscsaseesis oun gamnenneohale sui ne sae aco anhawinn ed aiaidees aaa ound teen anion shale ueie sake wots wiisiousias eiauauanasaes (235) 521 (481) 
Cash:i(Used) tor); provided: by operating: actiVitieS .jicccasiis ic scwatsae iad aeoiens ceidhoaiad abadanawanedevinnd olelduouinae nengine ned deiseaes (368) 2,543 (411) 
INVESTING ACTIVITIES 
Payments: made: fon:Capitaliexpenditunes sicicsinss eiasasacnecisinia ctevuwiee ausaademaunanlaaanesews casein d oDatandaemaaNee aaa des (918) (896) (658) 
Acquisitions of businesses (net of cash acquired) and intangible assets ........... cc cee cece cence ence etna e ee ene eee eea eee ennee eens (136) (131) (153) 
INVESEMENTS IM ZATINATES: Sars sais arore' a naseetta keane bee adiee a Wes base eein tress ereaW vine aise Pea NRG Oa aeseeeai he bik aw Ad's vlea si Sete ERA NE (8) (71) (39) 
Related party (loans) fepayMents .cssicresccasasanviesans copenepernrsvasaeygeedas dessa PTR RIAN INNES os Hise RIEL Kea R Ap TR Ea es (22) 47 (22) 
Proceeds:from disposal ‘of property,/plant-and EquipMeNtiss.cass ics sevs soaacpdeee seseaesanpaun te sedes Paebewwedersad aanheseaae ooesealees 36 39 55 
Proceeds trom: (Payments: TOF): IMVESETICIES cs scx:ssas assess ope iaseln hace aicce Wisiaiesecarmst oe sasets bc) aide alae ig iba coieiavalo acel esbibig bt bin'g 0 aracaole 96 (94) 23 
Cash Used! for investing: AGtiVitieS. cicssiiat ete sssenwsdeasseersavees pie iare sans eaagiaeaea wie h eae soeeaes oaatiNN eA NIT Meet eaN NE (952) = (1,106) (794) 
FINANCING ACTIVITIES 
Net change in short-term debt with original maturities of 90 days OF I€SS..........ceecee eee e cence eee e etna eee eaaeeeenaeeeneneees (342) (687) 19 
Proceeds from short-term debt with maturities greater than 90 dayS ..........cscceeeeeee cence eee e enna e ee ene eee eaaeeeenaeeeneneees 1,140 1,887 1,105 
Repayments of short-term debt with maturities greater than 90 days .........ccccee cece cece eee e ee eee e eee e eee eee ee enna aetna eee (1,164) (1,206) (1,029) 
PROCESAS stromal OMG STEIN EDS 5 aa ssdsn aca bvecsats ws hres wissen Wc din seine ad ated wie tbisvats ca cSiclbind a miei aSTN SIR Odes MAGI ENRa Dette elamN Tee 2,774 1,967 2,030 
RE PayMENts “OF LONG ELEM: CODE sa ysieissSescis.ssissiastare vod dlecialarasortsasraseetacoe scsi Miaseon ecesblaieleveseavain Magia Nihe ania odes eedlbvnlen Gara n mica hes Suis on slesiibisten (2,242) (2,819) (1,203) 
Proceeds :tromisale-0f preteretice: Shanes; Metts w:s:5siaisace:8:siere asain ache aster escaiosaidlacsbsn wi sine lp We) asasdln'b vacant rashid wisi aiavnip WG) adie Stasaiov a ane ie - - 845 
Proceeds: from: ‘sale:Of COMMON SHALES: ss ssrssiarwsin cesses seid dete cacarein bsaiicn oraSpieresnitiornaie arteacdie Wiocnre Wintea:a winiawiesdiere WEA awe dea aalbanire d Ole nam aTeere we 763 7 32 
Dividends paid to preference shareholders ...........scccscescceeeeeeenneeeseneeee ene eeeene een neeeeeeseeen esse eeanseenaeeeeseneees (78) (81) (34) 
Dividends: paid! to: COMMON Shareholders scsi /ervmeseosinreieeeaiaseyeacsieneneeeseeaares se sie ins vases wre eecrmeaeein saseseylevaseawaelednneeess (103) (87) (80) 
Dividends: paidito: NOnControllinGNTEFESt | cdisisadsdcisnsacnnsisaaranternadsdarsnbaceeniuid ceeiGnals Diaeas ae vem ceanaiaead sane ob (17) (154) (18) 
Capital contributions from noncontrolling interest in less than wholly-owned subsidiaries ...............cesceeeeeeeeeeeeeeeeeaeeeeenee 87 27 95 
Returmiotcapital(to NONCOMEUOIING INLELESU scsi cs cenids coscetacad aatedesaiwdted aa sina die sean sada bearcsaa dead esis aca amiamedcoasledareiee ins (44) - - 
Cash: provided: by (ised:or):TinanCiiG ACUVINeS:s:ccnsascseaacsaas stents saat aoaaaiaandaGlataatmias SeaaaiaencaDiaraetenied 774 (1,146) 1,762 
Effect of exchange rate changes on cash and cash equivalents..........cccescccccceseceeneeeeneeeseneseeeeneeeeeneseeeneseseneeeees 95 (268) 59 
Net. (decrease) increase in cash-and! Cash CquiVAlents oc. sicsintiss seaeeied seaauiswaecsenieass seduiedeeadiebadaseennae sade dmeiuda eiriesiness (451) 23 616 
Cash-and: cash: equivalents; beginningiOh PMO. scsecwscadssieins «seating te deisel ceianeiad seuadia ded seanaaedanreindaswaesaa dedsanbiles 1,004 981 365 
Cashand' cash: equivalents; 6nd ‘Of PenOd wsic.eisevsccsnanveneseevadsnensondsnen vas ostedoay aenerebbiqeweetibe tecedebs nipuen ye ntoees ene S$ 553 $1,004 S$ 981 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY 


ACCUMULATED 
CONVERTIBLE OTHER 
PREFERENCE SHARES COMMON SHARES ADDITIONAL COMPREHENSIVE TOTAL 
PAID-IN RETAINED INCOME (LOSS) NONCONTROLLING SHAREHOLDERS’ COMPREHENSIVE 

(US. dollars in millions, except share data) SHARES AMOUNT SHARES AMOUNT CAPITAL EARNINGS (NOTE 21) INTEREST EQUITY INCOME (LOSS) 
Balance, December 31, 2006 ........ccceeeeee 6,900,000 $ 690 119,955,645 $1 $2,690 $2,350 $ (63) $ 410 $ 6,078 
Comprehensive income - 2007: 
NGEINGOMG a isasisacisacdacdaeds say caienee nacre = = — = = 718 = 146 924 $ 924 


Other comprehensive income (loss): 


Foreign exchange translation adjustment, net of 
tax expense OF $0... eeeeeeeeeeeaeeeee eas _ — 731 93 _ 824 
Unrealized gains on commodity futures and 
foreign exchange contracts, net of tax 
GOGNSO TTY cicrsaseverertansaas ceavasons _ a 7 = — 7 
Unrealized investment losses, net of tax benefit 
OF G0. sisssiantsnssadzeeesdiseesoesoenacess = -_ (6) — = (6) 
Reclassification of realized net gains to net 
income, net of tax expense of $5..........44 _ _ (7) _ _ (7) 
Pension liability adjustment, net of tax expense 
ON D4 csetiwenindsiiesinermentniiendemnsenaten ss =— - 7 - - 7 
Total comprehensive income ..........eeeeee ee _ — 732 93 825 $ 1,749 
Dividends on common shafeS.......seseeeeeee _ _ - = _ (80) _— _ (80) 
Dividends on preference shares — = = = (40) = = (40) 
Dividends to noncontrolling interest on 
subsidiary common stock.........seeeeeeeee _ _ (31) (31) 
Capital contribution from noncontrolling interest _ = 104 104 
Contribution related to exchange of subsidiaries 
stock in connection with merger of 
SUDSIMIGNGS «.ccsasaacasenecuntusdusoansarne = — 38 38 
Purchase of subsidiary shares from 
Noncontrolling interest .........eeeee eee e eee _ _ (12) (12) 
Stock-based compensation expense........... _ = = = 4 _ _— _ 4 
Tax liability standard adoption (Note 12) ......... - - - = — (46) - 4 (42) 
Tax benefits related to employee stock plan... _ _ - = 1 _ _ _ 1 
Issuance of preference shareS .......seseeeeee 862,500 $ 863 - = (18) _ _ _ 845 
Issuance of common shares: 
- stock option and award plans ............6. _ _ 1,270,318 _ 46 — — _ 46 
Balance, December 31, 2007 .......seeseeeeee 7,762,500 $1,553 121,225,963 $1 $2,760 $2,962 $ 669 $ 752 $ 8,697 
Comprehensive income - 2008: 
INGt INCOME! ss sew ine Wee wprmannereaneniberiets -— _ - = - 1,064 - 262 1,326 $ 1,326 


Other comprehensive income (loss): 

Foreign exchange translation adjustment, net of 

tax expense OF $0... ...eeceeeee seen eeeee eae _ o (1,346) (181) _ (1,527) 
Unrealized losses on commodity futures and 

foreign exchange contracts, net of tax benefit 


Ol OG sssmasadavnuteinsieneinnyaucesiaciennens — — (68) - - (68) 
Unrealized investment losses, net of tax benefit 

OU DAL a csstanearns anita Nea uindurexaeanenmanineats - _ (8) —- - (8) 
Reclassification of realized net gains to net 

income, net of tax expense of $15........... _ _ (22) _ _ (22) 
Pension liability adjustment, net of tax of $21 

ANG DA ai ccineinivae caieadwurionsterdesucenten — - (36) 21 - (15) 
otal comprehensive income (loss) .........466 _ _ (1,480) (160) (1,640) $ (314) 
Pension measurement date adjustment, net of 

tax benefit of $2 (Note 17)... .eeeeeee ee eae _ _ —- = — (4) a _ (4) 
Dividends on common shareS........eseeeeeee _ _ - = _ (87) _— _ (87) 


(Continued on the following page) 
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BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY 


ACCUMULATED 
CONVERTIBLE OTHER 
PREFERENCE SHARES COMMON SHARES ADDITIONAL COMPREHENSIVE TOTAL 
PAID-IN RETAINED INCOME (LOSS) NONCONTROLLING SHAREHOLDERS’ COMPREHENSIVE 

(U.S. dollars in millions, except share data) SHARES AMOUNT SHARES AMOUNT CAPITAL EARNINGS (NOTE 21) INTEREST EQUITY INCOME (LOSS) 
Dividends on preference shareS.........sesseesees (91) _ _— (91) 
Dividends to noncontrolling interest on subsidiary 

COMMON:SLOGKs sis inis'sai. cia scanners ks davagane (154) (154) 
Capital contribution from noncontrolling interest .... 26 26 
Capital contribution related to exchange of subsidi- 

aries stock in connection with merger of subsidi- 

ANOS: rieaine ait vise hantdsennaenned ran ten teeaaeunay 13 - — (34) (21) 
Gain on sale of interest in subsidiary ... wea 13 _ — — 13 
Stock-based compensation expense ...........605 66 — — _— 66 
Reversal of tax benefits related to stock options 

ANG AWA! PANS: FeVbacsxsensiasialedcesiceasend (5) _ _ _ (5) 
Issuance of common shares: 
— conversion of mandatory preference shares ..... (45) _ 369 — _ 
- stock options and award plans, net of shares 

WIANEIC TOF TAXES sissies vee nenedovnen weeaviewens _ _ 406,124 _ 2 _ a — 2 
Balance, December 31, 2008 .......sscsseeeeeeeen 7,762,455 $1,553 121,632,456 $1 $ 2,849 $ 3,844 $ (811) $ 692 $ 8,128 
Comprehensive income - 2009: 

EP INCOME 1068S) scioaveanre Mapsancsndancdaed een 361 _ (26) 335 $ 335 
Other comprehensive income (loss): 
Foreign exchange translation adjustment, net of tax 

BOGISO Of DOs is ivesersatscnseasosasanttnesens 1,062 190 _— 1,252 
Unrealized gains on commodity futures and foreign 

exchange contracts, net of tax expense of $10... 25 — a 25 
Unrealized investment gains, net of tax expense 

OD sicassssrrscdansmeranonveremnenraensaient 2 _ - 2 
Reclassification of realized net losses to net 

income, net of tax benefit Of $30..........0.0008 52 — - 52 
Pension liability adjustment, net of tax benefit of $6 

ANG GS ve icscicicrtastoraurcamiamtiaviuaracrane (11) (16) - (27) 
Total comprehensive INCOME ........seee eee e eens 1,130 174 1,304 $ 1,639 
Dividends on COMMON Shal€S .......s.ssee scenes (131) _ _ (131) 
Dividends on preference shareS.........sceseeees (78) _ _ (78) 
Dividends to noncontrolling interest on subsidiary 

COMMON'SLOGK: niisicesinaitiansgadoaiauisieuisinnsiae need (17) (17) 
Return of capital to noncontrolling interest ......... (44) (44) 
Capital contribution from noncontrolling interest .... 87 87 
Consolidation of subsidiary ...........csseeseen eee 5 5 
Purchase of additional shares in subsidiary from non- 

Controlling interest 0... ...ece eee ee eset eeeeenees (4) _ _ _ (4) 
Stock-based compensation expense ..........e08 17 _ _ _ 17 
Tax benefits related to stock options and award 

NOVELS ase tiass ase ‘sansiians ian Wars aes sae pincelncietaeih hiker 6 _ _ _— 6 
ssuance of common shares: 
— public equity offering .........ccecsees ee ee eens _— =_ 12,000,000 — 761 _ _ _— 761 
- stock options and award plans, net of shares 

withheld for taX@S .......cccseeseeseee eee eeenees _— _ 464,450 — (4) _ _ _— (4) 
Balance, December 31, 2009..............000005 7,762,455 $1,553 134,096,906 $1 $3,625 $3,996 $ 319 $871 $10,365 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. BASIS OF PRESENTATION AND SIGNIFICANT 
ACCOUNTING POLICIES 


Description of Business — Bunge Limited is a Bermuda 
holding company. Bunge Limited, together with its 
consolidated subsidiaries through which Bunge’s businesses 
are conducted (collectively, ‘‘Bunge’’), is an integrated, 
global agribusiness and food company. Bunge Limited 
common shares trade on the New York Stock Exchange 
under the ticker symbol ‘‘BG.”? Bunge operates in three 
divisions, which include four reportable segments: 
agribusiness, fertilizer, edible oil products and milling 
products. 


Agribusiness — Bunge’s agribusiness segment is an 
integrated business involved in the purchase, storage, 
transport, processing and sale of agricultural commodities 
and commodity products. Bunge’s agribusiness operations 
and assets are located in North America, South America, 
Europe and Asia. 


Bunge’s agribusiness segment also participates in related 
financial activities such as trade structured financing to 
leverage international trade flows and providing risk 
management services to customers by assisting them with 
managing price exposure to agricultural commodities. 


Fertilizer — Bunge’s fertilizer segment is involved in every 
stage of the fertilizer business, from mining of phosphate- 
based raw materials to the sale of blended fertilizer 
products. Bunge’s fertilizer operations are primarily 
located in South America. See Note 27 of the notes to the 
consolidated financial statements. 


Edible oil products — Bunge’s edible oil products segment 
consists of producing and selling edible oil products, such 
as packaged and bulk oils, shortenings, margarine, 
mayonnaise and other products derived from the vegetable 
oil refining process. Bunge’s edible oil products operations 
are located in North America, Europe, Brazil, China and 
India. 


Milling products — Bunge’s milling products segment 
includes its wheat and corn milling businesses. The wheat 
milling business consists of producing and selling wheat 
flours. Bunge’s wheat milling activities are located in 
Brazil. The corn milling business consists of producing and 
selling products derived from corn. Bunge’s corn milling 
activities are located in the United States. 


Basis of Presentation and Principles of 

Consolidation — The accompanying consolidated financial 
statements are prepared in conformity with accounting 
principles generally accepted in the United States of 
America (U.S. GAAP) and include the assets, liabilities, 


revenues and expenses of all entities over which Bunge 
exercises control. 


Noncontrolling interest related to Bunge’s ownership 
interests of less than 100% is reported as noncontrolling 
interest in subsidiaries in the consolidated balance sheets. 
The noncontrolling ownership interest in Bunge’s earnings, 
net of tax, is reported as net (income) loss attributable to 
noncontrolling interest in the consolidated statements of 


income. 


Bunge evaluates its equity investments for consolidation in 
accordance with a standard issued by the FASB that 
provides guidance on entities subject to consolidation as 
well as how to consolidate. The standard focuses on 
controlling financial interests that may be achieved 
through arrangements that do not involve voting interests. 
A variable interest entity (VIE) is a legal structure that 
does not have equity investors with voting rights or has 
equity investors that do not provide sufficient financial 
resources for the entity to support its activities. The 
standard requires that a VIE be consolidated by a 
company if that company is the primary beneficiary of the 
VIE. The primary beneficiary of a VIE is an entity that is 
subject to a majority of the risk of loss from the VIE’s 
activities or entitled to receive a majority of the VIE’s 
residual returns or both. As of December 31, 2009 and 
2008, Bunge had no investments in affiliates that have not 
been consolidated that would be considered VIEs where 
Bunge is determined to be the primary beneficiary. 


Investments in businesses in which Bunge does not have 
control but has the ability to exercise significant influence 
are accounted for by the equity method of accounting 
whereby the investment is carried at acquisition cost, plus 
Bunge’s equity in undistributed earnings or losses since 
acquisition. Investments in which Bunge does not have the 
ability to exercise significant influence are accounted for 
by the cost method. Equity and cost method investments 
are included in investments in affiliates in the consolidated 
balance sheets. 


Use of Estimates and Certain Concentrations of Risk — The 
accompanying consolidated financial statements are 
prepared in conformity with accounting principles 
generally accepted in the United States of America and 
require management to make certain estimates and 
assumptions. These may affect the reported amounts of 
assets and liabilities at the date of the financial 
statements. They may also affect the reported amounts of 
revenues and expenses during the reporting period. 
Amounts affected include, but are not limited to, 
allowances for doubtful accounts, valuation allowances for 
recoverable taxes and deferred tax assets, impairment of 
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BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. BASIS OF PRESENTATION AND SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 


long-lived assets, restructuring charges, useful lives of 
property, plant and equipment and intangible assets, 
contingent liabilities, liabilities for unrecognized tax 
benefits and pension plan obligations. In addition, 
significant management estimates and assumptions are 
required in determination of fair values of Level 3 assets 
and liabilities. See Note 13 of the notes to the 
consolidated financial statements. Actual amounts may 
vary from these estimates. 


The availability and price of agricultural commodities used 
in Bunge’s operations are subject to wide fluctuations due 
to unpredictable factors such as weather, plantings, 
government (domestic and foreign) programs and policies, 
changes in global demand and production of similar and 
competitive crops. The markets for Bunge’s products are 
highly price competitive and are sensitive to product 
substitution. Bunge competes against large multinational, 
regional and national suppliers, processors and distributors 
and farm cooperatives. Competition is based on price, 
product and service offerings and geographic location. In 
addition, Bunge has significant commercial activities 
related to logistics as it moves commodities around the 
world and also related to energy as agricultural 
commodities and commodity products have become key 
components of ethanol and other biofuels. Bunge also 
enters into over-the-counter derivative instruments with 
financial counterparties, primarily related to management 
of interest rate and foreign currency risk. As a result of 
these activities, Bunge also has concentrations of risk with 
counterparties in the agribusiness shipping, energy and 
finance industries. 


Translation of Foreign Currency Financial 

Statements — Bunge’s reporting currency is the U.S. 
dollar. The functional currency of the majority of Bunge’s 
foreign subsidiaries is their local currency and, as such, 
amounts included in the consolidated statements of income 
are translated at the weighted-average exchange rates for 
the period. Assets and liabilities are translated at 
period-end exchange rates and resulting foreign exchange 
translation adjustments are recorded in the consolidated 
balance sheets as a component of accumulated other 
comprehensive income (loss). 


Foreign Currency Transactions — Monetary assets and 
liabilities denominated in currencies other than the 
functional currency are remeasured into their respective 
functional currencies at exchange rates in effect at the 
balance sheet date. The resulting exchange gain or loss is 
included in Bunge’s consolidated statements of income as 
foreign exchange gain (loss). 
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Cash and Cash Equivalents — Cash and cash equivalents 
include time deposits and readily marketable securities 
with original maturity dates of three months or less at the 
time of acquisition. 


Accounts Receivable and Secured Advances to 

Suppliers — Accounts receivable and secured advances to 
suppliers are stated at the historical carrying amounts net 
of write-offs and allowances for uncollectible accounts. 
Bunge establishes an allowance for uncollectible trade 
accounts receivable and secured advances to farmers based 
on historical experience, market conditions, current trends 
and any specific customer collection issues that Bunge has 
identified. Uncollectible accounts are written off when a 
settlement is reached for an amount that is less than the 
outstanding historical balance or when Bunge has 
determined that collection of the balance is unlikely. 


Inventories — Readily marketable inventories, which 
consist of merchandisable agricultural commodities, are 
stated at fair value. Readily marketable inventories are 
agricultural commodity inventories that are readily 
convertible to cash because of their commodity 
characteristics, widely available markets and international 
pricing mechanisms. The merchandisable agricultural 
commodities are freely traded, have quoted market prices, 
may be sold without significant further processing and 
have predictable and insignificant disposal costs. Changes 
in the fair values of merchandisable agricultural 
commodities inventories are recognized in earnings as a 
component of cost of goods sold. 


Inventories other than readily marketable inventories are 
principally stated at the lower of cost or market. Cost is 
determined using primarily the weighted-average cost 
method. 


Derivative Instruments and Hedging Activities — Bunge 
enters into derivative instruments that are related to its 
business and financial exposures as a multinational 
agricultural commodities and food company. Bunge uses 
derivative instruments to manage its exposure to 
movements associated with agricultural commodity prices, 
transportation costs, foreign currency exchange rates, 
interest rates and energy costs. Bunge’s use of these 
instruments is generally intended to mitigate the exposure 
to market variables. See Note 13 of the notes to the 
consolidated financial statements. 


Bunge enters into interest rate swap agreements for the 
purpose of managing certain of its interest rate exposures. 
The interest rate swaps used by Bunge as hedging 
instruments have been recorded at fair value in the 
consolidated balance sheets with changes in fair value 


BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. BASIS OF PRESENTATION AND SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 


recorded contemporaneously in earnings. Certain swap 
agreements are designated as fair value hedges. 
Additionally, the carrying amount of the associated debt is 
adjusted through earnings for changes in the fair value 
arising from changes in benchmark interest rates. 
Ineffectiveness is recognized to the extent that these two 
adjustments do not offset. In addition, Bunge has entered 
into certain interest rate basis swap agreements that do 
not qualify for hedge accounting, and therefore such 
agreements have not been designated by Bunge as hedge 
instruments for accounting purposes. 


Bunge uses a combination of foreign exchange forward and 
option contracts in certain of its operations to mitigate 
the risk from exchange rate fluctuations in connection with 
anticipated sales denominated in foreign currencies. These 
derivative instruments are designated as cash flow hedges. 
The changes in the fair values on the contracts designated 
as cash flow hedges are recorded in accumulated other 
comprehensive income (loss), net of applicable taxes, and 
are reclassified into earnings when the anticipated sales 
occur. The ineffective portion of these hedges is recorded 
as foreign exchange gain or loss in the consolidated 
statements of income. Bunge also uses net investment 
hedges to partially offset the translation adjustments 
arising from the remeasurement of its investment in its 
Brazilian subsidiaries. Bunge records the effective portion 
of the gain or loss on the derivative instruments 
designated and qualifying as net investment hedges in 
accumulated other comprehensive income (loss), net of 
applicable taxes, as an offset to the foreign currency 
translation adjustment. 


Bunge generally uses exchange traded futures and options 
contracts to minimize the effects of changes in agricultural 
commodity prices on its agricultural commodity 
inventories and forward purchase and sales contracts, but 
may also from time to time enter into OTC commodity 
transactions, including swaps, which are settled in cash at 
maturity or termination based on exchange-quoted futures 
prices. Changes in fair values of exchange traded futures 
contracts representing the unrealized gains and/or losses 
on these instruments are settled daily generally through 
Bunge’s wholly-owned futures clearing subsidiary. Forward 
purchase and sales contracts are primarily settled through 
delivery of agricultural commodities. While Bunge 
considers these exchange traded futures and forward 
purchase and sales contracts to be effective economic 
hedges, Bunge does not designate or account for the 
majority of its commodity contracts as hedges. Changes in 
fair values of these contracts and related readily 
marketable agricultural commodity inventories are 


included in cost of goods sold in the consolidated 
statements of income. The forward contracts require 
performance of both Bunge and the contract counterparty 
in future periods. Contracts to purchase agricultural 
commodities generally relate to current or future crop 
years for delivery periods quoted by regulated commodity 
exchanges. Contracts for the sale of agricultural 
commodities generally do not extend beyond one future 
crop cycle. 


In addition, Bunge uses exchange traded futures and 
options as economic hedges of portions of its forecasted 
oilseed processing production requirements, including 
forecasted purchases of soybeans and sales of soy 
commodity products. For hedges of U.S. production 
requirements, the changes in the market values of such 
futures contracts have historically been, and are expected 
to continue to be, highly effective at offsetting changes in 
price movements of the hedged items and, therefore these 
derivatives are designated as cash flow hedges. For 
economic hedges of production requirements outside the 
U.S., location differences between processing facilities and 
commodity exchanges generally cause these futures and 
options contracts to not meet the highly effective criterion 
for hedge accounting. Therefore, these instruments are not 
designated as hedges for accounting purposes. 


Bunge is exposed to loss in the event of the 
non-performance by counterparties to over-the-counter 
derivative instruments and forward purchase and sales 
contracts. Adjustments are made to fair values of 
derivative instruments on occasions when non-performance 
risk is determined to represent a significant input in fair 
value determination. These adjustments are based on 
Bunge’s estimate of the potential loss in the event of 
counterparty non-performance. 


Bunge enters into time charter agreements for utilization 
of ocean freight vessels for the purpose of transporting 
agricultural commodities based on forecasted 
requirements. In addition, Bunge sells through ‘‘relet 
agreements” the right to use these ocean freight vessels 
when excess freight capacity is available. The market price 
for ocean freight varies depending on the supply and 
demand for ocean freight vessels and global economic and 
trade conditions. Bunge’s time charter agreements, which 
represent unrecognized firm commitments for utilization of 
ocean freight vessels, have terms ranging from two months 
to three years. Bunge uses derivative instruments to hedge 
both time charter agreements and other portions of its 
anticipated ocean freight costs. A portion of the ocean 
freight derivatives are designated as fair value hedges of 
Bunge’s time charter agreements. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. BASIS OF PRESENTATION AND SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 


Bunge uses derivative instruments to manage its exposure 
to volatility in energy costs. Bunge’s operations use 
substantial amounts of energy, including natural gas, coal, 
steam and fuel oil, including bunker fuel. 


Generally, derivative instruments are recorded at fair value 
in other current assets or other current liabilities in 
Bunge’s consolidated balance sheets. Bunge assesses, both 
at the inception of a hedge and on an ongoing basis, 
whether the derivatives that are designated as hedges are 
highly effective in offsetting changes in the hedged items. 
The effective and ineffective portions of changes in fair 
values of derivative instruments designated as fair value 
hedges, along with the gains or losses on the related 
hedged items are recorded in earnings in the consolidated 
statements of income in the same caption as the hedged 
items. The effective portion of changes in fair values of 
derivative instruments that are designated as cash flow 
hedges are recorded in accumulated other comprehensive 
income (loss) and are reclassified or amortized to earnings 
when the hedged cash flows are realized or when the hedge 
is no longer considered to be effective. In addition, Bunge 
designates certain derivative instruments as net investment 
hedges to hedge the exposure associated with its equity 
investments in foreign operations. The effective portions of 
changes in the fair values of net investment hedges, which 
are evaluated based on spot rates, are recorded in the 
foreign exchange translation adjustment component of 
accumulated other comprehensive income (loss) in the 
consolidated balance sheets and the ineffective portions of 
such derivative instruments are recorded in foreign 
exchange gains or losses in the consolidated statements of 


income. 


Recoverable Taxes — Recoverable taxes include value 
added taxes paid upon the acquisition of raw materials 
and taxable services and other transactional taxes which 
can be recovered in cash or as compensation against 
income taxes or other taxes owed by Bunge. In cases 
where Bunge determines that recovery is doubtful, 
recoverable taxes are reduced by allowances for the 
estimated unrecoverable amounts. 


Property, Plant and Equipment, Net — Property, plant and 
equipment, net is stated at cost less accumulated 
depreciation and depletion. Major improvements that 
extend the life, capacity or efficiency and improve the 
safety of the asset are capitalized, while minor 
maintenance and repairs are expensed as incurred. Costs 
related to legal obligations associated with the future 
retirement of assets are capitalized and depreciated over 
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the lives of the underlying assets. Depreciation is 
computed based on the straight line method over the 
estimated useful lives of the assets. Useful lives for 
property, plant and equipment are as follows: 


YEARS 
Buildings 10 - 50 
Machinery and equipment 7-20 
Furniture, fixtures and other 3-20 


Included in property, plant and equipment are mining 
properties that are stated at cost less accumulated 
depletion. Depletion is calculated using the unit of 
production method based on proven and probable reserves. 
The remaining useful lives of Bunge’s mines operated in its 
fertilizer operations range from 15 to 52 years. Bunge 
determines the estimated useful lives of its mines based on 
reserve estimates and forecasts of annual production. See 
Note 27 of the notes to the consolidated financial 
statements. 


Bunge capitalizes interest on borrowings during the 
construction period of major capital projects. The 
capitalized interest is recorded as part of the asset to 
which it relates and is depreciated over the asset’s 
estimated useful life. 


Goodwill — Goodwill represents the excess of the purchase 
price over the fair value of tangible and identifiable 
intangible net assets acquired in a business acquisition. 
Goodwill is not amortized, but is tested annually for 
impairment in the fourth quarter of Bunge’s fiscal year, or 
when circumstances during the year warrant, based upon 
the fair value of the reporting unit within which it resides 
(see Note 6 of the notes to the consolidated financial 
statements). Bunge’s reporting segments in which it has 
recorded goodwill are agribusiness, edible oil products and 
milling products. Impairment losses are generally included 
in cost of goods sold in the consolidated statements of 
income, unless the goodwill is associated with acquired 
marketing or brand assets, in which case impairment 
losses are included in selling, general and administrative 
expenses in the consolidated statements of income. 


Other Intangible Assets — Other intangible assets that 
have finite useful lives include brands and trademarks 
which are recorded at fair value at the date of acquisition. 
Such other intangible assets with finite lives are amortized 
on a straight line basis over their estimated useful lives, 
ranging from 3 to 50 years. Other intangible assets with 
indefinite lives are not amortized but are tested annually 
for impairment. See Note 7 of the notes to the 
consolidated financial statements. 
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1. BASIS OF PRESENTATION AND SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 


Impairment of Property, Plant and Equipment and Other 
Finite-Lived Intangible Assets — Bunge reviews its 
property, plant and equipment and other finite-lived 
intangible assets for impairment whenever events or 
changes in circumstances indicate that carrying amounts of 
an asset may not be recoverable. In performing the review 
for recoverability, Bunge bases its evaluation on such 
indicators as the nature, future economic benefits and 
geographic locations of the assets, historical or future 
profitability measures and other external market 
conditions. If these indicators result in the expected 
non-recoverability of the carrying amount of an asset or 
asset group, Bunge determines whether impairment has 
occurred by analyzing estimates of undiscounted future 
cash flows. If the estimates of undiscounted future cash 
flows during the expected useful life of the asset are less 
than the carrying value of the asset, a loss is recognized 
for the difference between the carrying value of the asset 
and its estimated fair value, measured by the present value 
of the estimated future cash flows or by third-party 
appraisal. Bunge records impairments related to property, 
plant and equipment and other finite-lived intangible 
assets used in the processing of its products in cost of 
goods sold in its consolidated statements of income. The 
impairment of marketing or brand assets is recognized in 
selling, general and administrative expenses in the 
consolidated statements of income. 


Property, plant and equipment and other finite-lived 
intangible assets to be sold or otherwise disposed of are 
reported at the lower of carrying amount or fair value less 
cost to sell. 


Impairment of Investments in Affiliates — Bunge 
continually reviews its investments in affiliates to 
determine whether a decline in fair value is other than 
temporary. Bunge considers various factors in determining 
whether to recognize an impairment charge, including the 
length of time that the fair value of the investment is 
expected to be below its carrying value, the financial 
condition, operating performance and near-term prospects 
of the affiliate, which include general market conditions 
specific to the affiliate or the industry in which it operates, 
and Bunge’s intent and ability to hold the investment for a 
period of time sufficient to allow for the recovery in fair 
value. Impairment charges for investments in affiliates are 
included as a reduction in share of the equity in earnings 
of affiliates in the consolidated statements of income. 


Stock-Based Compensation — Bunge maintains equity 
incentive plans for its employees and non-employee 
directors, which are described in Note 23 of the notes to 


the consolidated financial statements. Bunge accounts for 
stock-based compensation using the modified prospective 
transition method. Under the modified prospective 
transition method, compensation cost recognized for the 
years ended December 31, 2009, 2008 and 2007 includes 
(1) compensation cost for all share-based awards granted 
prior to, but not yet vested as of, January 1, 2006, based 
on the grant date fair value in accordance with a FASB 
issued standard that provides guidance for recognizing 
transactions under share-based payment arrangements 
with employees, and (2) compensation cost for all share- 
based awards granted subsequent to January 1, 2006, 
based on the grant date fair value estimated in accordance 
with the provisions of the FASB standard. 


Income Taxes — Income tax expenses and benefits are 
recognized based on the tax laws and regulations in the 
jurisdictions in which Bunge’s subsidiaries operate. Under 
Bermuda law, Bunge is not required to pay taxes in 
Bermuda on either income or capital gains. The provision 
for income taxes includes income taxes currently payable 
and deferred income taxes arising as a result of temporary 
differences between the carrying amounts of existing assets 
and liabilities in Bunge’s financial statements and their 
respective tax basis. Deferred tax assets are reduced by 
valuation allowances if it is determined that it is more 
likely than not that the deferred tax asset will not be 
realized. Accrued interest and penalties related to 
unrecognized tax benefits are recognized in income tax 
expenses in the consolidated statements of income. 


The calculation of the tax liabilities involves management 
judgments concerning uncertainties in the application of 
complex tax regulations in the many jurisdictions in which 
Bunge operates and involves consideration of potential 
liabilities for potential tax audit issues in those many 
jurisdictions based on estimates of whether it is more 
likely than not those additional taxes will be due. 
Investment tax credits are recorded in income tax 
expenses in the period in which such credits are granted. 


Revenue Recognition — Sales of agricultural commodities, 
fertilizers and other products are recognized when 
persuasive evidence of an arrangement exists, the price is 
determinable, the product has been delivered, title to the 
product and risk of loss transfer to the customer, which is 
dependent on the agreed upon sales terms with the 
customer, and when collection of the sale price is 
reasonably assured. Sales terms provide for passage of 
title either at the time and point of shipment or at the 
time and point of delivery of the product being sold. Net 
sales consist of gross sales less discounts related to 
promotional programs and sales taxes. Interest income on 
secured advances to suppliers is included in net sales due 
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to its operational nature (see Note 4 of the notes to the 
consolidated financial statements). Sales of a primarily 
financial nature, such as trade structured financing 
activities, are recorded net, and margins earned on such 
transactions are included in net sales. Shipping and 
handling charges billed to customers are included in net 
sales and related costs are included in cost of goods sold. 


Research and Development — Research and development 
costs are expensed as incurred. Research and development 
expenses were $26 million, $35 million and $34 million in 


2009, 2008 and 2007, respectively. 


Adoption of New Accounting Pronouncements — In June 
2009, the FASB issued its Accounting Standards 
Codification (ASC) 105 (formerly Statement of Financial 
Accounting Standards (SFAS) No. 168, The FASB 
Accounting Standards Codification and the Hierarchy of 
Generally Accepted Accounting Principles, a replacement of 
FASB Statement No. 162), which became the source of 
authoritative U.S. generally accepted accounting principles 
(U.S. GAAP) recognized by the FASB to be applied by 
nongovernmental entities. Rules and interpretive releases 
of the SEC under authority of federal securities law are 
also sources of authoritative U.S. GAAP for SEC 
registrants. The ASC became effective for the financial 
statements issued for interim and annual periods ending 
after September 15, 2009 and superseded all then-existing 
non-SEC accounting and reporting standards. All other 
non-grandfathered non-SEC accounting literature not 
included in the ASC became nonauthoritative. The FASB 
will not issue new standards in the form of Statements 
(SFAS’s), FASB Staff Positions (FSP’s) or Emerging 
Issues Task Force Abstracts (EITF’s), but rather it will 
issue Accounting Standards Updates (ASU’s). FASB will 
not consider the ASU’s as authoritative in their own right 
as they will only serve to update the ASC, provide 
background information about guidance and provide the 
bases for conclusions on the changes in the ASC. Bunge 
has adopted the ASC effective for its September 30, 2009 
quarterly report on Form 10-Q and has revised the 
disclosure of the U.S. GAAP source references in its 
financial reporting. 


Bunge adopted the provisions of a FASB issued standard 
prospectively for its quarter ended June 30, 2009, which 
establishes general standards of accounting for and 
disclosure of events that occur after the balance sheet date 
but before financial statements are issued (for public 
companies) or are available to be issued. This standard 
defines two types of subsequent events, recognized or 
nonrecognized, and requires disclosure of the date through 
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which an entity has evaluated subsequent events and the 
basis for that date. This standard was effective 
prospectively for interim or annual financial periods ending 
after June 15, 2009. In February 2010, the FASB issued an 
ASU changing the requirements with the respect to the 
disclosure of the date through which an entity has 
evaluated subsequent events. An entity whose financial 
statements are filed or furnished with the Securities and 
Exchange Commission is not required to disclose in its 
financial statements the date through which subsequent 
events have been evaluated. This ASU is effective upon 
issuance for originally issued financial statements. See 
Note 27 of the notes to the consolidated financial 
statements. 


In April 2009, the FASB issued a standard that provides 
additional guidance on estimating fair value when the 
volume and level of activity for an asset or liability have 
significantly decreased in relation to normal market 
activity for the asset or liability within the scope of 
previously issued guidance. This standard also provides 
additional guidance on circumstances which may indicate 
that a transaction is not orderly (emphasizing that an 
orderly transaction is not a forced transaction, such as a 
liquidation or distressed sale). This standard amends 
previously issued guidance to require interim disclosures of 
the inputs and valuation techniques used to measure fair 
value reflecting changes in the valuation techniques and 
related inputs, if any, on an interim basis applicable to 
items measured on a recurring and nonrecurring basis. 
This standard was effective prospectively for interim and 
annual reporting periods ending after June 15, 2009. 
Bunge’s adoption of this standard for the quarter ended 
June 30, 2009 did not have a material impact on its 
consolidated financial statements. 


In April 2009, the FASB issued a standard that extends 
the requirements of previously issued guidance to interim 
financial statements of publicly-traded companies. Prior to 
this standard, fair values for these assets and liabilities 
were only disclosed once a year. This standard requires 
that disclosures provide qualitative and quantitative 
information on fair value estimates for all financial 
instruments, when practicable, with the exception of 
certain financial instruments listed in the previously issued 
guidance. This standard was effective prospectively for 
interim reporting periods ending after June 15, 2009. 
Bunge adopted this standard for the quarter ended 

June 30, 2009. 


In April 2009, the FASB issued a standard that provides 
guidance on the recognition and presentation of 
other-than-temporary impairments of debt securities 
classified as available-for-sale and held-to-maturity. It 
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also expands and increases the frequency of disclosures 
about other-than-temporary impairments in both debt and 
equity securities within the scope of previously issued 
guidance. This standard was effective prospectively for 
interim and annual reporting periods ending after June 15, 
2009. Bunge’s adoption of this standard for the quarter 
ended June 30, 2009 did not have a material impact on its 
consolidated financial statements. 


In December 2008, the FASB issued a standard that 
requires more detailed disclosure about employers’ 
postretirement defined benefit plan assets, including 
employers’ investment strategies, major categories of plan 
assets, concentration of risks within plan assets and 
valuation techniques used to measure the fair value of plan 
assets. The disclosures are required to be included in 
financial statements for fiscal years ending after 

December 15, 2009. Bunge adopted this standard and 
required disclosures prospectively for the year ended 
December 31, 2009. See Note 17 and 18 of the notes to the 


consolidated financial statements. 


In April 2008, the FASB issued a standard which amends 
the factors that should be considered in developing 
renewal or extension assumptions used to determine the 
useful life of a recognized intangible asset under previously 
issued guidance. This standard was effective for financial 
statements issued for fiscal years beginning after 
December 15, 2008, and interim periods within those fiscal 
years. Bunge’s adoption of this standard effective 

January 1, 2009 did not have a material impact on its 
consolidated financial statements. 


In March 2008, the FASB issued a standard that amends 
previously issued guidance by requiring expanded 
disclosures about a company’s derivative instruments and 
hedging activities, including increased qualitative, 
quantitative, and credit risk disclosures, but does not 
change the scope or accounting of previously issued 
guidance. This standard also amends previously issued 
guidance to clarify that derivative instruments are subject 
to the concentration-of-credit-risk disclosures. This 
standard was effective for financial statements issued for 
fiscal years and interim periods beginning after 
November 15, 2008. On January 1, 2009, Bunge adopted 
the provisions of this standard. See Note 13 of the notes 
to the consolidated financial statements. 


In December 2007, the FASB issued a standard that seeks 
to improve the relevance, representational faithfulness, and 
comparability of the information that a reporting entity 


provides in its financial reports about a business 
combination and its effects. This standard generally 
requires an acquirer to recognize the assets acquired, 
liabilities assumed, and any noncontrolling interest in the 
acquiree at the acquisition date, measured at their fair 
values as of that date. It also requires an acquirer in a 
business combination achieved in stages to recognize the 
identifiable assets and liabilities, as well as the 
noncontrolling interest in the acquiree, at the full amounts 
of their fair values. In addition, this standard requires an 
acquirer to recognize adjustments made during the 
measurement period to the acquired assets and liabilities 
as if they had occurred on the acquisition date and revise 
prior period financial statements in subsequent filings for 
these changes. This standard further requires that all 
acquisition related costs be expensed as incurred, rather 
than capitalized as part of the purchase price, and that the 
restructuring costs that an acquirer expected but was not 
obligated to incur be expensed separately from the 
business combination. This standard applied prospectively 
to business combinations with an acquisition date on or 
after the beginning of the first annual reporting period 
beginning on or after December 15, 2008. Bunge’s 
adoption of this standard on January 1, 2009 did not have 
a material impact on its consolidated financial statements. 


New Accounting Pronouncements — In June 2009, the 
FASB issued a standard, which amends the consolidation 
guidance that applies to variable interest entities (VIEs) 
with focus on structured finance entities, as well as 
qualifying special-purpose entities. The standard requires 
an enterprise to 1) determine whether an entity is a VIE, 
2) whether the enterprise has a controlling financial 
interest indicating it is a primary beneficiary in a VIE, and 
3) provide enhanced disclosures about an enterprise’s 
involvement in VIEs. The standard is effective as of the 
beginning of the first fiscal year that begins after 
November 15, 2009. Bunge is currently evaluating the 
impact that adoption of this standard effective January 1, 
2010 will have on its consolidated financial statements. 


In June 2009, the FASB issued a standard, which amends 
the de-recognition of previously issued FASB guidance 
and addresses improvements in accounting and disclosures 
required by the previously issued guidance. The disclosure 
provisions of the standard are required to be applied to 
transfers that occurred both before and after the effective 
date of the standard. The standard is effective for financial 
asset transfers occurring after the beginning of a 
company’s first fiscal year that begins after November 15, 
2009. Bunge is currently evaluating the impact that 
adoption of this standard effective January 1, 2010 will 
have on its consolidated financial statements. 
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In 2009, Bunge acquired the European margarine 
businesses of Raisio ple in its edible oil products segment 
for a purchase price of 81 million Euros in cash which 
equated to approximately $115 million, net of $5 million of 
eash received. Based upon the preliminary determination 
of the fair values of assets and liabilities acquired, 

$38 million was recorded as property, plant and 
equipment, $26 million as other intangible assets, 

$50 million as goodwill, $9 million as net working capital 
and $(8) million as deferred tax liabilities. In addition, in 
2009 Bunge’s edible oil products segment acquired the 
assets of a U.S. vegetable shortening business for 

$11 million in cash. Upon completion of the determination 
of the fair values of assets and liabilities acquired, 

$8 million was recorded as property, plant and equipment, 
$1 million as intangible assets and $2 million as 
inventories. 


In 2009, Bunge finalized the purchase price allocations 
related to the 2008 acquisitions of a sugarcane mill and a 
wheat milling business in Brazil. The purchase price for 
the sugarcane mill acquisition was $54 million, consisting 
of $28 million in cash, an $8 million short-term note 
payable and $18 million of assumed long-term debt. Bunge 
had preliminarily recognized $28 million of goodwill in its 
agribusiness segment as a result of this transaction. Upon 
the completion of the purchase price allocation, goodwill 
was reduced by $12 million with $12 million reallocated to 
property, plant and equipment, $6 million to intangible 
assets and $(6) million to deferred tax liabilities. The 
purchase price for the wheat milling business was 

$17 million in cash. Bunge had preliminarily recognized 
$14 million of goodwill in its milling products segment as a 
result of this transaction. Upon the 2009 completion of the 
purchase price allocation, this $14 million of goodwill was 
reallocated with $2 million allocated to property, plant 
and equipment, $19 million to other intangible assets and 
$(7) million to deferred tax liabilities. 


Bunge also completed the purchase price allocations 
during 2009 for the 2008 acquisition of a 50% interest in 
the owner/operator of a port facility in Vietnam through 
the acquisition of 100% of a company which owns the 50% 
interest. Bunge determined that its total variable interests 
in the owner/operator of the port facility, including its 
ownership share as well as port management 
responsibilities and an operational throughput agreement, 
require consolidation of the owner/operator in its 
consolidated financial statements under the provisions of a 
FASB issued standard that provides guidance on entities 
subject to consolidation as well as how to consolidate. The 
purchase price was $14 million. Based on the 2008 
preliminary purchase price allocation, Bunge recorded 

$6 million of other intangible assets in its agribusiness 
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segment. Upon the finalization of the purchase price 
allocation in 2009, $7 million was allocated to other 
intangible assets and $(1) million to deferred tax liabilities. 


In March 2008, Bunge acquired a European margarine 
producer based in Germany for a purchase price of 

$31 million, consisting of $25 million in cash and 

$6 million of assumed debt. Upon completion of the final 
purchase price allocation in 2008, $17 million was 
allocated to goodwill in Bunge’s edible oil products 


segment. 


In July 2008, Bunge entered into an agreement to acquire 
the international sugar trading and marketing division of 
Tate & Lyle PLC (Tate & Lyle). The acquisition was 
accomplished in two stages. In the first stage, completed 
in July 2008, the operations and employees of Tate & 
Lyle’s international sugar trading business were 
transferred to Bunge. The purchase consideration 
attributable to this stage of the transaction was 
immaterial. The second stage of this transaction was 
completed in March 2009, at which point Bunge assumed 
approximately $65 million of working capital related to the 
acquired operations. The working capital was recorded at 
fair value. 


In November 2008, Bunge also acquired a milling plant 
and a grain elevator in the U.S. for $28 million in cash, 
and acquired additional shares of the noncontrolling 
interests in certain subsidiaries in Europe and Argentina 
for a total $15 million in cash for which it recognized 

$5 million of goodwill in its edible oil products segment. 


Also in 2008, Bunge completed the purchase price 
allocation relating to the 2007 acquisition of a Brazilian 
sugarcane mill and ethanol production facility for an 
aggregate purchase price of $171 million, consisting of 
$101 million in cash, $12 million in a short-term note 
payable and $58 million of assumed long term debt. Bunge 
had preliminarily recognized $127 million of goodwill, of 
which it recorded $120 million in 2007 and an additional 
$7 million in 2008, in its agribusiness segment as a result 
of this transaction. Upon the 2008 final valuation of the 
purchase price allocation, $1 million was allocated to other 
intangible assets, $9 million was allocated to property, 
plant and equipment, $6 million was allocated to deferred 
tax assets and $111 million remained as goodwill. 
Subsequently in 2008, Bunge sold 20% of its interest in 
this sugarcane mill and recorded $13 million in additional 
paid in capital in its consolidated balance sheet. 


Pro forma financial information is not presented as these 
acquisitions in aggregate are not material. 
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Inventories consist of the following: 


DECEMBER 31, 


(USS in millions) 2009 2008 
Agribusiness - 

Readily marketable inventories at fair value” $3,218 $2,619 
Fertilizer 749 1,875 
Edible oils® 371 444 
Milling® 118 113 
Other 406 602 
Total $4,862 $5,653 


Readily marketable inventories are agricultural commodity inventories that are readily 
convertible to cash because of their commodity characteristics, widely available markets and 
international pricing mechanisms. 


2) Inventories are carried at lower of cost or market. 


3) Inventories carried at lower of cost or market except for readily marketable inventories at 
fair value in the aggregate amount of $162 million and $122 million at December 31, 2009 and 
2008, respectively. 


Ss 


Agribusiness inventories carried at lower of cost or market. 


4, OTHER CURRENT ASSETS 


Other current assets consist of the following: 


DECEMBER 31, 


(USS in millions) 2009 2008 
Prepaid commodity purchase contracts“ $ 110 § 115 
Secured advances to suppliers® 275 423 
Unrealized gains on derivative contracts 1,202 1,810 
Recoverable taxes® 680 518 
Margin deposits” 530 301 
Other 702 734 
Total $3,499 $3,901 


(1) Prepaid commodity purchase contracts represent advance payments against fixed priced 
contracts for future delivery of specified quantities of agricultural commodities. These contracts 
are recorded at fair value based on prices of the underlying agricultural commodities. 


(2) Bunge provides cash advances to suppliers, primarily Brazilian farmers of soybeans and 
other agricultural commodities, to finance a portion of the suppliers’ production costs. These 
advances are strictly financial in nature. Bunge does not bear any of the costs or risks 
associated with the related growing crops. The advances are largely collateralized by future 
crops and physical assets of the suppliers, carry a local market interest rate and settle when 
the farmer's crop is harvested and sold. In addition to current secured advances, Bunge has 
non-current secured advances, net to suppliers, primarily farmers in Brazil, in the amount of 
$308 million and $253 million at December 31, 2009 and 2008, respectively, that are included in 
other non-current assets in the consolidated balance sheets. The repayment terms of the 
non-current secured advances generally range from two to three years. Included in the 
secured advances to suppliers recorded in other current assets are advances that were 
renegotiated from their original terms, equal to an aggregate of $36 million and $46 million at 
December 31, 2009 and 2008, respectively. Included in the secured advances to suppliers 
recorded in other non-current assets are advances that were renegotiated from their original 
terms, equal to an aggregate of $20 million and $33 million at December 31, 2009 and 2008, 


respectively. These renegotiated advances are largely collateralized by future crops and 
mortgages on assets such as land, buildings and equipment. 


Also included in non-current secured advances to suppliers are advances for which Bunge has 
initiated legal action to collect the outstanding balance or obtain title to the assets pledged by 
he farmers as collateral, equal to an aggregate of $264 million and $182 million at 

December 31, 2009 and 2008, respectively. Collections being pursued through legal action 
argely reflect loans made for the 2006 and 2005 crop years. The allowance for uncollectible 
advances totaled $75 million and $37 million at December 31, 2009 and December 31, 2008, 
respectively. 


nterest earned on secured advances to suppliers of $41 million, $48 million and $57 million for 
2009, 2008 and 2007, respectively, is included in net sales in the consolidated statements of 
income. 


3) Bunge has an additional recoverable taxes balance of $769 million and $266 million at 
December 31, 2009 and 2008, respectively, which is included in other non-current assets in the 
consolidated balance sheets. The balance of current and non-current recoverable taxes is net 
of the allowance for recoverable taxes of $164 million and $104 million at December 31, 2009 
and 2008, respectively. In May 2008, Bunge received a favorable tax ruling in Brazil, related to 
certain transactional taxes paid since 2004. As a result of this ruling, Bunge recorded 
recoverable taxes of $128 million (current and non-current) in cost of goods sold. In addition, 
in 2008, Bunge recorded a recoverable tax credit of $62 million in selling, general and 
administrative expenses pertaining to a favorable tax ruling in Brazil that certain transactional 
taxes were unlawfully levied on financial transactions. These taxes were paid by Bunge 
between 2000 and 2004. 


(4) Margin deposits include U.S. treasury securities at fair value and cash. 


d. PROPERTY, PLANT AND EQUIPMENT 


Property, plant and equipment consist of the following: 


DECEMBER 31, 


(USS in millions) 2009 2008 
Land $ 347 S$ 255 
Mining properties 301 224 
Buildings 2,068 1,564 
Machinery and equipment 4,681 3,487 
Furniture, fixtures and other 571 378 
7,968 5,908 
Less: accumulated depreciation and depletion (3,632) (2,661) 
Plus: construction in progress 1,011 722 
Total $5,347 $3,969 


Bunge capitalized expenditures of $1,001 million, 

$1,003 million and $718 million in 2009, 2008 and 2007, 
respectively. In addition, included in these capitalized 
expenditures was capitalized interest on construction in 
progress of $26 million, $18 million and $15 million in 2009, 
2008 and 2007, respectively. Depreciation and depletion 
expense was $427 million, $428 million and $374 million in 
2009, 2008 and 2007, respectively. 


6. GOODWILL 


Bunge performed its annual impairment test in the fourth 
quarters of 2009, 2008 and 2007. There was no impairment 
of goodwill for the years ended December 31, 2009 and 
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2008. Bunge recorded goodwill impairment charges of 

$13 million for the year ended December 31, 2007 related to 
certain packaged oil brands in Europe and Asia in its edible 
oil products segment. The impairments were a result of a 
decline in market conditions in Asia and Bunge’s continued 
business realignment in Europe. 


The changes in the carrying amount of goodwill by segment 


at December 31, 2009 and 2008 are as follows: 


EDIBLE OIL MILLING 
(USS in millions) AGRIBUSINESS PRODUCTS PRODUCTS TOTAL 
Balance, January 1, 2008 § 318 $27 § 9 $354 


Goodwill acquired“ 35 22 14 71 
Reallocation of acquired 


goodwill@ (16) - - (16) 
Tax benefit on goodwill 

amortization® (7) - - (7) 
Foreign exchange translation (61) (12) (4) (77) 
Balance, December 31, 2008 269 37 19 325 
Goodwill acquired” - 50 - 50 
Reallocation of acquired 

goodwill (12) (7) (14) (33) 
Tax benefit on goodwill 

amortization® (6) - - (6) 
Foreign exchange translation 83 3 5 91 
Balance, December 31, 2009 $334 $83 $10 $427 


(1) See Note 2 of the notes to the consolidated financial statements. 


(2) In 2009, Bunge was released from an obligation of approximately $7 million recorded as 
part of the purchase accounting for edible oil products assets acquired in 2008. The release 
from this obligation was recorded in 2009 as a reduction of goodwill in the edible oil products 
segment. 


(3) Bunge’s Brazilian subsidiary’s tax deductible goodwill is in excess of its book goodwill. For 
financial reporting purposes, the tax benefits attributable to the excess tax goodwill are first 
used to reduce associated goodwill and then other intangible assets to zero, prior to 
recognizing any income tax benefit in the consolidated statements of income. 
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7. OTHER INTANGIBLE ASSETS 


Intangible assets consist of the following: 


DECEMBER 31, 


(USS in millions) 2009 2008 
Trademarks/brands, finite-lived $130 $ 98 
Licenses 12 2 
Other 72 35 
214 135 
Less accumulated amortization: 
Trademarks/brands™ (47) (38) 
Licenses (2) (2) 
Other (23) (10) 
(72) ~—60) 
Trademarks/brands, indefinite-lived 28 22 
Intangible assets, net of accumulated amortization $170 $107 


(1) Bunge’s Brazilian agribusiness segment subsidiary’s tax deductible goodwill is in excess 
of its book goodwill. For financial reporting purposes, prior to recognizing any income tax 
benefit of tax deductible goodwill in excess of its book goodwill in the consolidated statements 
of income and after the related book goodwill has been reduced to zero, any such remaining 
tax deductible goodwill in excess of its book goodwill is used to reduce other intangible assets 
to zero. In 2008, the subsidiary adjusted the carrying value of trademarks/brands, finite-lived 
for tax benefits received on tax goodwill in excess of book goodwill. 


In 2009, Bunge acquired assets including $25 million of 
trademarks and brands, $1 million in licenses and $5 million 
of other intangible assets in its edible oils products segment 
and assigned lives to these assets ranging from 3 and 

20 years. In addition, $5 million of licenses acquired in 
2009 in its agribusiness segment were assigned a 50-year 
life. Also, as discussed in Note 2 of the notes to the 
consolidated financial statements, Bunge completed 
purchase price allocations in 2009 related to certain 2008 
acquisitions, which resulted in the recording of $3 million 
and $4 million to licenses and other intangible assets, 
respectively, in the agribusiness segment and $19 million to 
other intangible assets in the milling products segment with 
lives ranging from 5 to 40 years. In 2008, Bunge acquired 
$9 million of brands in its edible oil products segment in 
Europe and assigned a life of 20 years to these brands. 


The aggregate amortization expense for other intangible 
assets was $16 million, $11 million and $11 million for 2009, 
2008 and 2007, respectively. In 2007, there was an 

$11 million write-down of brands (see Note 8 of the notes to 
the consolidated financial statements). The annual 
estimated aggregate amortization expense for other 
intangible assets for 2010 is approximately $17 million and 
approximately $13 million per year 2011 to 2014. 
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8. IMPAIRMENT AND RESTRUCTURING CHARGES 


Impairment — In 2009, Bunge recorded pretax non-cash 
impairment charges of $5 million in cost of goods sold in its 
agribusiness segment, relating to the permanent closure of a 
smaller, older and less efficient oilseed processing and 
refining facility in Brazil. In addition, Bunge recorded 

$26 million of pretax non-cash impairment charges in 
selling, general and administrative expenses in its 
agribusiness segment, relating to the write-down of certain 
real estate assets in South America and an equity 
investment in a U.S. biodiesel production and marketing 
company. The fair values of the real estate assets were 
determined by using third-party valuations. The fair value 
of the U.S. biodiesel investment was determined utilizing 
projected cash flows of the biodiesel production and 
marketing company. 


In 2008, Bunge recorded pretax non-cash impairment 
charges of $16 million and $2 million in cost of goods sold 
in its agribusiness and edible oil products segments, 
respectively, relating to the permanent closures of a smaller, 
older and less efficient oilseed processing and refining 
facility in Europe and a smaller, older and less efficient 
oilseed processing plant in the United States. The fair 
values of land and equipment at these facilities were 
determined by using third-party valuations. 


In 2007, Bunge recorded pretax non-cash impairment 
charges of $70 million. These charges included $22 million, 
$35 million and $13 million in its agribusiness, edible oil 
products and milling products segments, respectively, 
relating to management decisions to permanently close all 
or substantial portions of certain smaller, older and less 
efficient facilities, which included four oilseed processing, 
refining and packaging facilities in Europe, an oilseed 
processing facility and an edible oil products packaging 
facility in the United States, a wheat milling facility in 
Brazil and a corn milling facility in Canada. The fair values 
of land and equipment at these facilities were determined by 
using third-party valuations. In addition to the facility 
impairments, 2007 pretax impairment charges included 

$11 million of impairments related to certain brands, related 
goodwill and other intangible assets in India as a result of 
declining returns on those assets. The fair values of the 
brands and related intangibles were determined by using a 
third-party valuation. For the year ended December 31, 
2007, $59 million of impairment charges were recorded in 
cost of goods sold related to the facility closures and the 
$11 million of write-downs of brands and related intangible 
assets were recorded in selling, general and administrative 
expenses. 


Restructuring — In 2009, Bunge recorded pretax 
restructuring charges of $16 million in cost of goods sold 
related to its European and Brazilian businesses. These 
charges consisted of termination benefit costs of $10 million, 
$3 million and $3 million in the agribusiness, edible oil 
products and fertilizer segments, respectively. In the 
agribusiness segment, termination costs related to benefit 
obligations associated with approximately 48 plant 
employees related to the closure of a European oilseed 
processing facility and approximately 47 employees related 
to the consolidation of our administrative activities in 
Brazil. In the edible oil products segment, such charges 
related to benefits due to approximately 405 employees as a 
result of the reorganization of certain of our operations in 
Europe and approximately 24 employees as a result of the 
consolidation of our administrative activities in Brazil. In 
the fertilizer segment, such charges relate to benefits due to 
approximately 96 employees related to the consolidation of 
our administrative activities in Brazil. Approximately 

$11 million of these costs will be paid in 2010 under 
severance plans that were defined and communicated in 
2009. Funding for the payments will be provided by cash 
flows from operations. 


In 2008, Bunge recorded pretax restructuring charges of 

$8 million in cost of goods sold, related to its European 
agribusiness and edible oil products segments. These 
charges consisted of termination benefit costs of $4 million 
and $1 million in the agribusiness and edible oil products 
segments, respectively, and other facility closure costs of 
$3 million in the agribusiness segment. In the agribusiness 
segment, termination costs related to benefit obligations 
associated with approximately 21 plant employees and other 
facility closure expenses. The majority of these costs were 
paid in 2009 based on decisions that were made and 
severance plans that were defined and communicated in 
2008. Funding for the payments was provided by cash flows 
from operations. 


In 2007, Bunge recorded restructuring charges of $8 million 
in cost of goods sold related primarily to termination 
benefit costs in the agribusiness segment for approximately 
80 plant employees at facilities closed in Europe and the 
United States. The majority of these costs were paid in the 
first quarter of 2008 based on closure decisions that were 
made and severance plans that were defined and 
communicated in the fourth quarter of 2007. Funding for 
the payments was provided by cash flows from operations. 
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9. INVESTMENTS IN AFFILIATES 


Bunge participates in several unconsolidated joint ventures 
and other investments accounted for on the equity method. 
The most significant of these at December 31, 2009 are 
described below. Bunge allocates equity in earnings of 
affiliates to its reporting segments. 


Agribusiness 


Terminal 6 S.A. and Terminal 6 Industrial S.A. Bunge has a 
joint venture in Argentina with Aceitera General 

Deheza S.A. (AGD), for the operation of the Terminal 6 
port facility located in the Santa Fe province of Argentina. 
Bunge is also a party to a second joint venture with AGD 
that operates a crushing facility located adjacent to the 
Terminal 6 port facility. Bunge owns 40% and 50%, 
respectively, of these joint ventures. 

The Solae Company. Solae is a joint venture with E.I. du 
Pont de Nemours and Company. Solae is engaged in the 
global production and distribution of soy-based ingredients, 
including soy proteins and lecithins. Bunge has a 28.06% 
interest in Solae. 


AGRI-Bunge, LLC. Bunge has a joint venture in the United 
States with AGRI Industries. The joint venture originates 
grain and operates Mississippi river terminals. Bunge has 
50% voting power and a 34% interest in the equity and 
earnings of AGRI-Bunge, LLC. 


Diester Industries International S.A.S. (DID). 
party to a joint venture with Diester Industries, a subsidiary 


Bunge is a 


of Sofiproteol, specializing in the production and marketing 
of biodiesel in Europe. Bunge has a 40% interest in DI. 


Bunge-Ergon Vicksburg, LLC (BEV). Bunge is a 50% owner 
of BEV along with Ergon Ethanol, Inc. BEV operates an 
ethanol plant at the Port of Vicksburg, Mississippi, where 
Bunge operates grain elevator facilities. 


Southwest Iowa Renewable Energy, LLC (SIRE). 
26% owner of SIRE. The other owners are primarily 


Bunge is a 
agricultural producers located in Southwest Iowa. SIRE 


operates an ethanol plant near Bunge’s oilseed processing 
facility in Council Bluffs, Iowa. 
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Ecofuel S.A. Bunge is a 50% owner of this company along 
with AGD in Argentina. The company manufactures 
biodiesel products in the Santa Fe province of Argentina. 


Fertilizers 


Fosbrasil S.A. Bunge is a 44.25% owner of this joint 
venture in Brazil with Astaris Brasil Ltda. and Société 
Chimique Prayon-Rupel S.A. Fosbrasil S.A. operates an 
industrial plant in Cajati, Sado Paulo, Brazil that converts 
phosphoric acid used in animal nutrition into phosphoric 
acid for human consumption. 


Bunge Maroc Phosphore S.A. Bunge has a 50% interest in 
this joint venture, to produce fertilizers in Morocco with 
Office Cherifien Des Phosphates (OCP). The joint venture 
was formed to produce fertilizer products in Morocco for 
shipment to Brazil, Argentina and certain other markets in 
Latin America. In 2008, Bunge contributed $61 million to 
this joint venture. 


Food Products 
Saipol S.A.S. In December 2009, Bunge sold its 33.34% 


interest in Saipol to Soprol, an oilseed division of 
Sofiproteol, the financial arm of the French oilseed farmers’ 
association. Bunge will receive the proceeds from the sale of 
Saipol of 145 million Euros, or its equivalent of 
approximately $209 million, in four equal annual 
installments including interest with the first beginning 
January 2010. Saipol is engaged in oilseed processing and 
the sale of branded packaged vegetable oils in France. 
Bunge recorded a gain on this sale of $66 million, net of tax 
of $3 million, which is included in equity in earnings of 
affiliates in its consolidated statement of income for the 


year ended December 31, 2009. 


Harinera La Espiga, S.A. de C.V. Bunge is a party to this 
joint venture in Mexico with Grupo Neva, S.A. de C.V. and 
Cerrollera, S.A. de C.V. The joint venture has wheat milling 
and bakery dry mix operations in Mexico. Bunge has a 
31.5% interest in the joint venture. 
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Summarized combined financial information reported for all 
equity method affiliates and a summary of the amounts 
recorded in Bunge’s consolidated financial statements as of 
December 31, 2009 and 2008 and for the years ended 
December 31, 2009, 2008 and 2007 follows: 


DECEMBER 31, 


(USS in millions) 2009 2008 
Combined financial position (unaudited): 
Current assets $1,268 $1,683 
Non-current assets 2,238 2,766 
Total assets $3,506 $4,449 
Current liabilities $ 933 $1,049 
Non-current liabilities 640 1,092 
Stockholders’ equity 1,933 2,308 
Total liabilities and stockholders’ equity $3,506 $4,449 
Amounts recorded by Bunge: 
Investments“ $ 622 §$ 761 
(USS in millions) 2009 2008 2007 
Combined results of operations (unaudited): 
Revenues $5,407 $6,063 $4,694 
Income before income tax and noncontrolling 

interest 94 92 169 
Net income 82 85 108 
Amounts recorded by Bunge: 
Equity in earnings of affiliates” 80 34 33 


(1) Approximately $9 million and $19 million of this amount at December 31, 2009 and 2008, 
respectively, related to Bunge’s investment in Bunge-Ergon Vicksburg, LLC. At December 31, 
2009 and 2008, Bunge’s investment exceeded its underlying equity in the net assets of BEV. 
Straight line amortization of this excess against equity in earnings of affiliates was $4 million 
and $5 million, respectively. Amortization of the excess has been attributed to fixed assets of 
Bunge-Ergon Vicksburg, LLC, which were being amortized over 15 years. 


At December 31, 2009 and 2008, Bunge’s investment of $360 million and $347 million, 
respectively, equaled its underlying equity in the net assets of Solae. In 2008 and 2007, the 
amortization relating Bunge’s investment in Solae exceeding its underlying equity in assets of 
Solae was $1 million and $5 million, respectively. Amortization of the excess has been 
attributed to intangible assets of Solae, which were being amortized over five years. 


(2) In 2009, equity in earnings of affiliates includes a $66 million, net of tax of $3 million, gain 
on the sale of Saipol. In 2008, Bunge’s equity in earnings of Solae included impairment and 
restructuring charges, of $5 million, net of tax benefit of $2 million. 


10. OTHER CURRENT LIABILITIES 


Other current liabilities consist of the following: 


DECEMBER 31, 


(USS in millions) 2009 2008 
Accrued liabilities $1,046 $1,110 
Unrealized loss on derivative contracts 1,250 1,775 
Advances on sales 253 261 
Other 86 115 
Total $2,635 $3,261 


ll, ASSET RETIREMENT OBLIGATIONS 


Bunge has asset retirement obligations with carrying amounts 
totaling $71 million and $36 million at December 31, 2009 and 
2008, respectively. Asset retirement obligations are primarily 
in the fertilizer segment, related to restoration of land used in 
its mining operations (see Note 27 of the notes to the 
consolidated financial statements); in the agribusiness 
segment, related to the restoration of leased land to its 
original state and removal of the plants upon termination of 
the leases; and in its edible oil products segment, related to 
the removal of certain storage tanks associated with edible oil 


refining facilities. 


The change in carrying value of asset retirement obligations 
in 2009 consisted of a $13 million increase of the initial 
obligation, which resulted from an decrease in the discount 
rate used to calculate the present value ($8 million in the 
fertilizer segment, $4 million in the agribusiness segment 
and $1 million in the edible oil products segment), an 
increase of $9 million for accretion expense and an increase 
of $13 million related to currency translation. The change in 
carrying value of asset retirement obligations in 2008 
consisted of a $13 million decrease of the initial obligation, 
which resulted from an increase in the discount rate used to 
calculate the present value ($11 million in the fertilizer 
segment and $2 million in the edible oil products segment), 
an increase of $9 million for accretion expense and a 
decrease of $15 million related to currency translation. 


12. INCOME TAXES 


Bunge operates globally and is subject to the tax laws and 
regulations of numerous tax jurisdictions and authorities, as 
well as tax agreements and treaties among these 
jurisdictions. Bunge’s tax provision is impacted by, among 
other factors, changes in tax laws, regulations, agreements 
and treaties, currency exchange rates, and Bunge’s 
profitability in each taxing jurisdiction. 
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Bunge records valuation allowances when it is more likely 
than not that some portion or all of its deferred tax assets 
might not be realized. The ultimate realization of deferred 
tax assets depends primarily on Bunge’s ability to generate 
sufficient timely future income of the appropriate character 
in the appropriate taxing jurisdiction. 


Bunge has elected to use the U.S. federal income tax rate to 
reconcile the actual provision for income taxes. 


The components of income from operations before income 
tax are as follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 
United States $184 $ 126 S$ 126 
Non-United States (39) 1,411 1,075 
Total $145 $1,537 $1,201 


The components of the income tax (expense) benefit are: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 

Current: 

United States $(58) $2) $ 

Non-United States (39) (511) (348) 
(97) (523) (355) 

Deferred: 

United States (13) (22) (27) 

Non-United States 217 273 89 
204 251 62 

Uncertain: 

United States (2) (1) (2) 

Non-United States 5 28 (15) 

3 27 (17) 
Total $110 $(245) $(310) 
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Reconciliation of the income tax benefit (expense) if 
computed at the U. S. Federal income tax rate to Bunge’s 
reported income tax benefit (expense) is as follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 
Income from operations before income tax $145 = $1,537. $1,201 
Income tax rate 35% 35% 35% 
Income tax expense at the U.S. Federal tax rate (51) (538) (420) 


Adjustments to derive effective tax rate: 


Foreign earnings taxed at different statutory rates 163 166 154 


Changes in valuation allowances (17) (47) 3 
Goodwill amortization 31 23 8 
Benefit from interest on capital dividends paid by 

Brazilian companies 1 14 29 
Investment tax credits 22 45 28 
Foreign exchange on monetary items (11) 69 (46) 
Tax rate changes - - (9) 
Non deductible expenses (35) (35) (28) 
Uncertain tax positions 3 27 (17) 
Other 4 31 (12) 
Income tax benefit (expense) $110 $ (245) $ (10) 


Bunge’s subsidiaries had undistributed earnings amounting 
to $4,198 million at December 31, 2009. These amounts are 
considered to be permanently reinvested and, accordingly, 
no provision for income taxes has been made. If these 
earnings were distributed in the form of dividends or 
otherwise, Bunge would be subject to income taxes on some 
of these distributions in various jurisdictions and also to 
foreign withholding taxes; however, it is not practicable to 
estimate the amount of taxes that would be payable upon 
remittance of these earnings. 
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The primary components of the deferred tax assets and 
liabilities and the related valuation allowances are as 
follows: 


DECEMBER 31, 
(USS in millions) 2009 2008 
Deferred income tax assets: 
Net operating loss carryforwards $1,072 S$ 742 


Excess of tax basis over financial statement basis of 

property, plant and equipment 17 30 
Accrued retirement costs (pension and postretirement 

healthcare cost) and other accrued employee 


compensation 136 131 
Tax credit carryforwards 21 40 
Inventories 3 73 
Other accruals and reserves not currently deductible for tax 

purposes 499 442 
Total deferred tax assets 1,748 1,458 
Less valuation allowances (116) (94) 
Deferred tax assets, net of valuation allowance 1,632 1,364 
Deferred tax liabilities: 

Excess of financial statement basis over tax basis of 

long-lived assets 255 262 
Undistributed earnings of affiliates not considered 

permanently reinvested 31 33 
Inventories 20 93 
Other temporary differences 124 80 
Total deferred tax liabilities 430 468 
Net deferred tax assets $1,202 $ 896 


Deferred tax assets and liabilities are measured using the 
enacted tax rates expected to apply to the years in which 
those temporary differences are expected to be recovered or 
settled. 


At December 31, 2009, Bunge’s pretax loss carryforwards 
totaled $3,645 million, of which $2,677 million have no 
expiration, including loss carryforwards of $2,347 million in 
Brazil. While loss carryforwards in Brazil can be carried 
forward indefinitely, annual utilization is limited to 30% of 
taxable income. The remaining tax loss carryforwards expire 
at various periods beginning in 2010 through the year 2027. 


Income Tax Valuation Allowances — Bunge continually 
assesses the adequacy of its valuation allowances and 
recognizes tax benefits only when it is more likely than not 
that the benefits will be realized. The utilization of deferred 
tax assets depends on the generation of future income 
during the period in which the related temporary differences 
become deductible. Management considers the scheduled 


reversal of deferred tax liabilities, projected future taxable 
income and tax planning strategies in this assessment. 


In 2009, income tax expense increased $17 million for net 
valuation allowances, primarily as the result of an increase 
in the valuation allowance for tax carryforwards in Russia 
due to an uncertain economic environment in that country 
combined with a 10-year carryforward limitation. 


Uncertain Tax Liabilities — FASB issued a standard on 
income taxes that requires applying a ‘“‘more likely than 
not” threshold to the recognition and de-recognition of tax 
benefits. At December 31, 2009 and 2008, respectively, 
Bunge had recorded tax liabilities of $104 million and 

$133 million in other non-current liabilities and $7 million 
and $5 million in current liabilities in its consolidated 
balance sheets, of which $40 million and $48 million relates 
to accrued penalties and interest. During 2009, 2008 and 
2007, respectively, Bunge recognized $8 million, $13 million 
and $4 million in interest and penalties in income tax 
benefit (expense) in the consolidated statements of income. 
A reconciliation of the beginning and ending amount of 
unrecognized tax benefits follows: 


(USS in millions) 2009 2008 2007 
Balance at January 1 $138 $197 $155 
Additions based on tax positions related to the 

current year 1 3 3 
Additions based on tax positions related to prior 

years 42 11 37 
Reductions for tax positions of prior years - (40) (18) 
Settlement or clarification from tax authorities (81) (2) (1) 
Expiration of statue of limitations (3) (1) (1) 
Foreign currency translation 14 (30) 22 
Balance at December 31 $111 $138 $197 


Substantially all of the unrecognized tax benefits balance, if 
recognized, would affect Bunge’s effective income tax rate. 
There are no positions at December 31, 2009 where the 
unrecognized tax benefit is expected to increase or decrease 
significantly within the next 12 months. 


The net reduction of $27 million includes settlements of 
$39 million under a Brazilian tax amnesty program, a 
reversal of $7 million due to a favorable ruling from 
applicable tax authorities, $14 million of currency 
translation adjustments and various smaller items totaling 


$4: million. 
Bunge, through its subsidiaries, files income tax returns in 


the United States (federal and various states) and 
non- United States jurisdictions. The table below reflects the 
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tax years for which Bunge is subject to income tax 
examinations by tax authorities: 


OPEN TAX YEARS 


North America 1996 - 2009 
South America 2003 - 2009 
Europe 2003 - 2009 
Asia 2000 - 2009 


Bunge paid income taxes, net of refunds received, of 

$205 million in 2009, $394 million in 2008 and $242 million 
in 2007. These net payments include payments of estimated 
income taxes in accordance with applicable tax laws, 
primarily in Brazil, requiring such interim estimated 
payments. For 2009 and 2008, estimated tax payments 
during those years exceeded the annual amounts ultimately 
determined to be owed for the full years by $168 million and 
$42 million, respectively. In accordance with applicable tax 
laws, these overpayments may be recoverable from future 
income taxes or non-income taxes payable. For 2007, 
income tax payments of $242 million are net of $119 million 
of previous overpayments used by Bunge to offset income 
taxes payable during 2007, in accordance with applicable 
tax laws. Bunge had $38 million and $75 million withheld by 
third parties and remitted to applicable governments on its 


behalf during 2009 and 2008. 


13. FINANCIAL INSTRUMENTS AND FAIR VALUE 
MEASUREMENTS 


Bunge’s various financial instruments include certain 
components of working capital such as cash and cash 
equivalents, trade accounts receivable and accounts payable. 
Additionally, Bunge uses short- and long-term debt to fund 
operating requirements. Cash and cash equivalents, trade 
accounts receivable and accounts payable and short-term 
debt are stated at their carrying value, which is a 
reasonable estimate of fair value. All derivative instruments 
and marketable securities are stated at fair value. 


Fair value is the expected price that would be received for 
an asset or paid to transfer a liability (an exit price) in 
Bunge’s principal or most advantageous market for the asset 
or liability in an orderly transaction between market 
participants on the measurement date. Bunge determines 
the fair values of its readily marketable inventories, 
derivative contracts, and certain other assets based on the 
fair value hierarchy established in a FASB issued standard, 
which requires an entity to maximize the use of observable 
inputs and minimize the use of unobservable inputs when 
measuring fair value. Observable inputs are inputs based on 
market data obtained from sources independent of Bunge 
that reflect the assumptions market participants would use 
in pricing the asset or liability. Unobservable inputs are 
inputs that are developed based on the best information 
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available in circumstances that reflect Bunge’s own 
assumptions based on market data and on assumptions that 
market participants would use in pricing the asset or 
liability. The standard describes three levels within its 
hierarchy that may be used to measure fair value. 


Level 1: Quoted prices (unadjusted) in active markets for 
identical assets or liabilities. Level 1 assets and liabilities 
include exchange traded derivative contracts. 


Level 2: Observable inputs, including Level | prices 
(adjusted); quoted prices for similar assets or liabilities; 
quoted prices in markets that are less active than traded 
exchanges; and other inputs that are observable or can be 
corroborated by observable market data for substantially 
the full term of the assets or liabilities. Level 2 assets and 
liabilities include readily marketable inventories and 
over-the-counter (OTC) commodity purchase and sales 
contracts and other OTC derivatives whose value is 
determined using pricing models with inputs that are 
generally based on exchange traded prices, adjusted for 
location specific inputs that are primarily observable in the 
market or can be derived principally from or corroborated 
by observable market data. 


Level 3: Unobservable inputs that are supported by little or 
no market activity and that are a significant component of 
the fair value of the assets or liabilities. In evaluating the 
significance of fair value inputs, Bunge gives consideration 
to items that individually, or when aggregated with other 
inputs, generally represent more than 10% of the fair value 
of the assets or liabilities. For such identified inputs, 
judgments are required when evaluating both quantitative 
and qualitative factors in the determination of significance 
for purposes of fair value level classification and disclosure. 
Level 3 assets and liabilities include assets and liabilities 
whose value is determined using proprietary pricing models, 
discounted cash flow methodologies, or similar techniques, 
as well as assets and liabilities for which the determination 
of fair value requires significant management judgment or 
estimation. 


The following table sets forth by level Bunge’s assets and 
liabilities that were accounted for at fair value on a 
recurring basis as of December 31, 2009 and 2008. The 
majority of Bunge’s exchange traded agricultural commodity 
futures are settled daily generally through its clearing 
subsidiary and therefore such futures are not included in the 
table below. Assets and liabilities are classified in their 
entirety based on the lowest level of input that is a 
significant component of the fair value measurement. The 
lowest level of input is considered Level 3. Bunge’s 
assessment of the significance of a particular input to the 
fair value measurement requires judgment, and may affect 
the classification of fair value assets and liabilities within 
the fair value hierarchy levels. 
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FAIR VALUE MEASUREMENTS AT REPORTING DATE USING 


DECEMBER 31, 2009 


DECEMBER 31, 2008 


(USS in millions) LEVEL 1% LEVEL 2@ LEVEL 3® TOTAL LEVEL1% LEVEL 2% LEVEL 3® TOTAL 
Assets: 
Readily marketable inventories (Note 3)..............00eee S$ - § 3,271 $ 109 S 3,380 5 - S 2,558 § 183 S 2,741 
Unrealized gain on designated derivative contracts: 
INLEFESEI RANE sicscsnnsassateseananiavitadevicasenenen tenets - 9 - 9 - 12 - 12 
Foreign Exchange’ ssssscaveesariurnes viesasaawenicanses - 11 - 11 - 4] - 4] 
Frei ii.stint ma tseetusnateitaminiieat as atamranmedacyes - - - - - - - - 
Unrealized gain on undesignated derivative contracts“: 
Foreign Exchange: sccsinzerhicisiia toieapsad ssdccrauaenenees - 4] 3 44 7 72 - 79 
COMMODIUES 4 «5 cscsis dateaielsdadiothcawacvessad vuiwedenss 34 905 94 1,033 9 1,259 149 1,417 
FLGiG lites Jestcncscesttuntaceaminaaainasaesmmunas soci - 68 8 76 - 4 269 273 
ENCPOY: Snstncsanrihccnpamescasiacndenniemmiaananem nce. 10 22 13 45 - - - - 
QIN). ercesiiasevetanncnietenabsdeadebens oeeesaasatanns 138 16 - 154 22 11 - 33 
WOtal ASSetS iscsi dsccot naw dacosaendiesdacecslessdaatatons $182 $4,343 $227 $4,752 $38 $3,957 $601 $4,596 
Liabilities: 
Unrealized loss on designated derivative contracts™: 
IPTORESTI RATE: a: cisevie are lnaeveanadaselotiacauhamaeldamiaaniaueny S$ - $ 7 s - S 7 5 - S 5 - S 1 
Foreign Exchange seats misc arscancaaatiaaiaimmnanea ets - 123 - 123 - - 1 
FLOIG hits sires iacdodispuawncsdbcnanteenanenniepni cence’ - - - - - 15 - 15 
Unrealized loss on undesignated derivative contracts®: 
INtOneStRALG: iercivai hac cicantecmnceadnentece smeaninens - 2 - 2 - - 1 
Foreign Exchange 7 15 - 22 - 3 10 4] 
COMMOMIIES 5:0 cireccisencedediensie ests tere weneeuiven secede 113 693 84 890 22 1,117 93 1,232 
FreiQhtisicstsiiakeneiesscaderaaaaur nts vias ohiieimucsmens 98 106 - 204 - 7 416 487 
ENGI i scateesanesoesonseeteanrastmeeventocemmandsnesi 8 7 3 18 - - - - 
Total NAbUMGS iiss ositaiea wbtaaaaraitads caateuames Sebi $226 $ 953 S$ 87 $1,266 $22 $1,237 $519 $1,778 


1) Quoted prices in active markets for identical assets 
Significant other observable inputs 


2 
3) Significant unobservable inputs 
4 


5) Other assets include primarily the fair values of U.S. Treasury securities held as margin deposits. 


$3 million, respectively, of designated and undesignated derivative contracts are included in other non-current liabilities. 


Unrealized gains on designated and undesignated derivative contracts are generally included in other current assets. At December 31, 2009 and December 31, 2008, $8 million and 
$12 million, respectively, of designated and undesignated derivative contracts are included in other non-current assets. 


6) Unrealized losses on designated and undesignated derivative contracts are generally included in other current liabilities. At December 31, 2009 and December 31, 2008, $8 million and 
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Derivatives — Exchange traded futures and options contracts 
are valued based on unadjusted quoted prices in active 
markets and are classified within Level 1. Bunge’s forward 
commodity purchase and sale contracts are classified as 
derivatives along with other OTC derivative instruments 
relating primarily to freight, energy, foreign exchange and 
interest rates, and are classified with Level 2 or Level 3 as 
described below. Bunge estimates fair values based on 
exchange quoted prices, adjusted as appropriate for differences 
in local markets. These differences are generally valued using 
inputs from broker or dealer quotations, or market 
transactions in either the listed or OTC markets. In such 
cases, these derivative contracts are classified within Level 2. 
Changes in the fair values of these contracts are recognized in 
the consolidated financial statements as a component of cost 
of goods sold, foreign exchange gain or loss, other income 
(expense) or other comprehensive income (loss). 


OTC derivative contracts include swaps, options and 
structured transactions that are valued at fair value and 
may be offset with similar positions in exchange traded 
markets. The fair values of OTC derivative instruments are 
determined using quantitative models that require the use of 
multiple market inputs including quoted prices for similar 
assets or liabilities in active markets, quoted prices for 
identical or similar assets or liabilities in markets which are 
not highly active, other observable inputs relevant to the 
asset or liability, and market inputs corroborated by 
correlation or other means. These valuation models include 
inputs such as interest rates, prices and indices to generate 
continuous yield or pricing curves and volatility factors. 
Where observable inputs are available for substantially the 
full term of the asset or liability, the instrument is 
categorized in Level 2. Certain OTC derivatives trade in less 
active markets with less availability of pricing information 
and certain structured transactions can require internally 
developed model inputs that might not be observable in or 
corroborated by the market. When unobservable inputs have 
a significant impact on the measurement of fair value, the 
instrument is categorized in Level 3. 


Bunge designates certain derivative instruments as fair value 
hedges or cash flow hedges and assesses, both at inception of 
the hedge and on an ongoing basis, whether derivatives that 
are designated as hedges are highly effective in offsetting 
changes in the hedged items or anticipated cash flows. 


Readily marketable inventories — Bunge’s readily marketable 
commodity inventories are valued at fair value. These 
commodities are readily marketable, have quoted market 
prices and may be sold without significant additional 
processing. Bunge determines fair value based on quoted 
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prices on exchange-traded futures contracts with 
appropriate adjustments for differences in local markets 
where Bunge’s inventories are located. Changes in the fair 
values of these inventories are recognized in the 
consolidated statements of income as a component of cost 
of goods sold. 


Readily marketable inventories are valued based on the fair 
values of the commodities, including exchange quotations, 
broker or dealer quotations, or market transactions in either 
listed or OTC markets. In such cases, the inventory is 
classified within Level 2. Certain inventories may utilize 
significant unobservable data related to local market 
adjustments to determine fair value. In such cases, the 
inventory is classified as Level 3. 


If Bunge used different methods or factors to determine fair 
values, amounts reported as unrealized gains and losses on 
derivative contracts and readily marketable inventories in 
the consolidated balance sheets and consolidated statements 
of income could differ. Additionally, if market conditions 
change subsequent to the reporting date, amounts reported 
in future periods as unrealized gains and losses on 
derivative contracts and readily marketable inventories in 
the consolidated balance sheets and consolidated statements 
of income could differ. 


Level 3 Valuation — Bunge’s assessment of the significance of 
a particular input to the fair value measurement requires 
judgment and may affect the classification of assets and 
liabilities within the fair value hierarchy. In evaluating the 
significance of fair value inputs, Bunge gives consideration to 
items that individually, or when aggregated with other inputs, 
represent more than 10% of the fair value of the assets or 
liabilities. For such identified inputs, judgments are required 
when evaluating both quantitative and qualitative factors in 
the determination of significance for purposes of fair value 
level classification and disclosure. Because of differences in the 
availability of market prices and market liquidity over their 
terms, inputs for some assets and liabilities may fall into any 
one of the three levels in the fair value hierarchy or some 
combination thereof. While FASB guidance requires Bunge to 
classify these assets and liabilities in the lowest level in the 
hierarchy for which inputs are significant to the fair value 
measurement, a portion of that measurement may be 
determined using inputs from a higher level in the hierarchy. 


Transfers in and/or out of Level 3 represent existing assets 
or liabilities that were either previously categorized as a 
higher level for which the inputs to the model became 
unobservable or assets and liabilities that were previously 
classified as Level 3 for which the lowest significant input 
became observable during the period. 
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Level 3 Derivatives — The fair values of Level 3 derivative 
instruments are estimated using pricing information from 
less active markets. Level 3 derivative instruments utilize 
both market observable and unobservable inputs within the 
fair value measurements. These inputs include commodity 
prices, price volatility factors, interest rates, volumes and 
locations. In addition, with the exception of the exchange- 
cleared instruments where Bunge clears trades through an 
exchange, Bunge is exposed to loss in the event of the 
non-performance by counterparties on over-the-counter 
derivative instruments and forward purchase and sale 
contracts. Adjustments are made to fair values on occasions 
when non-performance risk is determined to represent a 
significant input in our fair value determination. These 
adjustments are based on Bunge’s estimate of the potential 
loss in the event of counterparty non-performance. Bunge 
did not have significant allowances relating to 
non-performance by counterparties at December 31, 2009. 
At December 31, 2008, counterparty non-performance risk 
adjustments of $136 million were included in determination 
of fair values of OTC derivative instruments categorized in 
Level 3. 


Level 3 Readily marketable inventories — Readily marketable 
inventories are considered Level 3 when at least one 
significant assumption or input is unobservable. These 
assumptions or inputs include exchange quotes and certain 
management estimations regarding local markets. 


The tables below present reconciliations for all assets and 
liabilities measured at fair value on a recurring basis using 
significant unobservable inputs (Level 3) during 2009 and 
2008. Level 3 instruments presented in the tables include 
readily marketable inventories and derivatives. These 
instruments were valued using pricing models that, in 


management’s judgment, reflect the assumptions a 


marketplace participant would use at December 31, 2009 


and 2008. 


LEVEL 3 INSTRUMENTS: 


FAIR VALUE MEASUREMENTS 


READILY 
DERIVATIVES, MARKETABLE 
(USS in millions) NET® INVENTORIES TOTAL 
Balance, January 1, 2009 $ (101) S$ 183 S$ 82 
Total gains and losses (realized/ 
unrealized) included in cost of 
goods sold 117 101 218 
Total gains and losses (realized/ 
unrealized) included in foreign 
exchange gains (losses) 3 - 3 
Purchases, issuances and 
settlements (68) (185) (253) 
Transfers in (out) of Level 3 80 10 90 
Balance, December 31, 2009 S$ 31 S$ 109 S$ 140 
LEVEL 3 INSTRUMENTS: 
FAIR VALUE MEASUREMENTS 
READILY 
DERIVATIVES, MARKETABLE 
(USS in millions) NET® INVENTORIES TOTAL 
Balance, January 1, 2008 S$ 107 § 133 § 240 
Total gains and losses (realized/ 
unrealized) included in earnings 259 (24) 235 
Purchases, issuances and 
settlements (401) 129 (272) 
Transfers in (out) of Level 3 (66) (55) (121) 
Balance, December 31, 2008 $(101) $183 S$ 82 


(1) Derivatives, net include Level 3 derivative assets and liabilities. 
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The table below summarizes changes in unrealized gains or 
losses recorded in earnings during the year ended 
December 31, 2009 and 2008 for Level 3 assets and 
liabilities that were held at December 31, 2009 and 2008. 


LEVEL 3 INSTRUMENTS: 


FAIR VALUE MEASUREMENTS 


READILY 
DERIVATIVES, MARKETABLE 

(USS in millions) NET® INVENTORIES TOTAL 
Changes in unrealized gains 

and (losses) relating to 

assets and liabilities held at 

December 31, 2009: 
Cost of goods sold $59 S 66 $125 
Foreign exchange gains (losses) $3 S$ - § 3 
Changes in unrealized gains 

and (losses) relating to 

assets and liabilities held at 

December 31, 2008: 
Cost of goods sold S74 $118 $ 192 
(1) Derivatives, net include Level 3 derivative assets and liabilities. 
Derivative Instruments 
Interest Rate Derivatives — The interest rate swaps used by 


Bunge as hedging instruments have been recorded at fair 
value in the consolidated balance sheets with changes in fair 
value recorded contemporaneously in earnings. Certain of 
these swap agreements have been designated as fair value 
hedges. Additionally, the carrying amount of the associated 
hedged debt is adjusted through earnings for changes in the 
fair value arising from changes in benchmark interest rates. 
Ineffectiveness is recognized to the extent that these two 
adjustments do not offset. Bunge enters into interest rate 
swap agreements for the purpose of managing certain of its 
interest rate exposures. In addition, Bunge has entered into 
certain interest rate basis swap agreements that do not 
qualify for hedge accounting, and therefore Bunge has not 
designated these swap agreements as hedge instruments for 
accounting purposes. As a result, changes in fair value of 
the interest rate basis swap agreements are recorded as an 
adjustment to earnings. 
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The following table summarizes Bunge’s outstanding interest 
rate swap and interest rate basis swap agreements as of 


December 31, 2009. 


NOTIONAL AMOUNT 
OF HEDGED NOTIONAL AMOUNT 

(USS in millions) OBLIGATION OF DERIVATIVE 
Interest rate swap agreements § 250 § 250 
Weighted average rate 

payable - 1.18% 
Weighted average rate 

receivable - 4.33% 
Interest rate basis swap 

agreements § 375 § 375 


Weighted average rate 
payable - 0.619% 
Weighted average rate 

receivable - 0.23%) 


(1) Interest is payable in arrears based on the average daily effective Federal Funds rate 
prevailing during the respective period plus a spread. 


(2) Interest is receivable in arrears based on a fixed interest rate. 
(8) Interest is receivable in arrears based on one-month U.S. dollar LIBOR. 


(4) The interest rate swap agreements mature in 2011. 


Bunge recognized approximately $8 million and $3 million 
as a reduction in interest expense in the consolidated 
statements of income in the years ended December 31, 2009 
and 2008, respectively, relating to its outstanding interest 
rate swap agreements. Bunge recognized approximately 

$8 million in interest expense in the consolidated 
statements of income in the year ended December 31, 2007, 
relating to its outstanding interest rate swap agreements. In 
addition, in 2009, 2008 and 2007, Bunge recognized gains 
of approximately $11 million, $12 million and $6 million, 
respectively, as a reduction of interest expense in the 
consolidated statements of income, related to the 
amortization of deferred gains on termination of interest 
rate swap agreements. 


Bunge reclassified approximately $2 million of loss in each 
of the years 2009, 2008 and 2007 from accumulated other 
comprehensive income (loss) in its consolidated balance 
sheets to interest expense in its consolidated statements of 
income, which related to settlements of certain derivative 
contracts designated as cash flow hedges, in connection with 
forecasted issuances of debt financing. Bunge expects to 
reclassify approximately $2 million to interest expense in 
2010 (see Note 21 of the notes to the consolidated financial 
statements). 


Foreign exchange derivatives — Bunge uses a combination of 
foreign exchange forward and option contracts in certain of 
its operations to mitigate the risk from exchange rate 
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fluctuations in connection with anticipated sales 
denominated in foreign currencies. The foreign exchange 
forward and option contracts are designated as cash flow 
hedges. Bunge also uses net investment hedges to partially 
offset the translation adjustments arising from the 
remeasurement of its investment in its Brazilian 
subsidiaries. 


Bunge assesses, both at the inception of the hedge and on 
an ongoing basis, whether the derivatives that are used in 
hedge transactions are highly effective in offsetting changes 
in the hedged items. 


The table below summarizes the notional amounts of open 
foreign exchange positions as of December 31, 2009: 


DECEMBER 31, 2009 


EXCHANGE TRADED NON-EXCHANGE 

NET - (SHORT) Ui UNIT OF 
(USS in millions) & LONG”? (SHORT) LONG® MEASURE 
Foreign Exchange: 
Options 5 - S$ (126) S 5 Delta 
Forwards (19) (738) 2,798 Notional 
Swaps - (1,246) 1,009 Notional 


(1) Exchange traded futures and options are presented on a net (short) and long position basis. 


(2) Non-exchange traded swaps, options, and forwards are presented on a gross (short) and 
long position basis. 


In addition, Bunge has cross-currency interest rate swap 
agreements with an aggregate notional principal amount of 
10 billion Japanese Yen maturing in 2011 for the purpose of 
managing its currency exposure associated with its 10 billion 
Japanese Yen term loan due 2011. Bunge has accounted for 
these cross-currency interest rate swap agreements as fair 
value hedges. 


The following table summarizes Bunge’s outstanding cross- 
currency interest rate swap agreements as of December 31, 


2009: 


NOTIONAL AMOUNT NOTIONAL 
OF HEDGED AMOUNT 
(USS in millions) OBLIGATION OF DERIVATIVE®® 
U.S. dollar/Yen cross-currency 
interest rate swaps $ 108 $ 108 


(1) The cross-currency interest rate swap agreements mature in 2011. 


(2) Under the terms of the cross-currency interest rate swap agreements, interest is payable 
in arrears based on three-month U.S. dollar LIBOR and is receivable in arrears based on three- 
month Yen LIBOR. 


Commodity derivatives — Bunge uses derivative instruments 
to manage its exposure to movements associated with 
agricultural commodity prices. Bunge generally uses 
exchange traded futures and options contracts to minimize 
the effects of changes in the prices of agricultural 
commodities on its agricultural commodity inventories and 
forward purchase and sales contracts, but may also from 
time to time enter into OTC commodity transactions, 
including swaps, which are settled in cash at maturity or 
termination based on exchange-quoted futures prices. 
Changes in fair values of exchange traded futures contracts 
representing the unrealized gains and/or losses on these 
instruments are settled daily generally through Bunge’s 
wholly-owned futures clearing subsidiary. Forward purchase 
and sales contracts are primarily settled through delivery of 
agricultural commodities. While Bunge considers these 
exchange traded futures and forward purchase and sales 
contracts to be effective economic hedges, Bunge does not 
designate or account for the majority of its commodity 
contracts as hedges. Changes in fair values of these 
contracts and related readily marketable agricultural 
commodity inventories are included in cost of goods sold in 
the consolidated statements of income. The forward 
contracts require performance of both Bunge and the 
contract counterparty in future periods. Contracts to 
purchase agricultural commodities generally relate to 
current or future crop years for delivery periods quoted by 
regulated commodity exchanges. Contracts for the sale of 
agricultural commodities generally do not extend beyond 
one future crop cycle. 


In addition, Bunge hedges portions of its forecasted oilseed 
processing production requirements, including forecasted 
purchases of soybeans and sales of soy commodity products. 
The instruments used are generally exchange traded futures 
contracts. Such contracts hedging U.S. oilseed processing 
activities qualify and are designated as cash flow hedges. 
Contracts that are used as economic hedges of other global 
oilseed processing activities generally do not qualify for 
hedge accounting as a result of location differences and are 
therefore not designated as cash flow hedges for accounting 
purposes. 


F-29 | 2009 BUNGE ANNUAL REPORT 


BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


13. FINANCIAL INSTRUMENTS AND FAIR VALUE 
MEASUREMENTS (Continued) 


The table below summarizes the volumes of open 
agricultural commodities derivative positions as of 
December 31, 2009: 

DECEMBER 31, 2009 


EXCHANGE TRADED NON-EXCHANGE 
NET (SHORT) & — UNIT OF 
LONG” (SHORT) LONG® = MEASURE 
Agricultural Commodities 
Futures (8,279,413) - - Metric Tons 
Options (360,512) (208,367) 61,507 Metric Tons 
Forwards - (18,753,589) 24,858,319 Metric Tons 
Swaps - (8,357,291) - Metric Tons 


(1) Exchange traded futures and options are presented on a net (short) and long position 
basis. 


(2) Non-exchange traded swaps, options, and forwards are presented on a gross (short) and 
long position basis. 


Ocean freight derivatives — Bunge uses derivative instruments 
referred to as freight forward agreements, or FFAs, and 
FFA options, to hedge portions of its current and 
anticipated ocean freight costs. A portion of the ocean 
freight derivatives have been designated as fair value hedges 
of Bunge’s firm commitments to purchase time on ocean 
freight vessels. Changes in the fair value of the ocean freight 
derivatives that are qualified, designated and highly 
effective as a fair value hedge, along with the gain or loss 
on the hedged firm commitments to purchase time on ocean 
freight vessels that is attributable to the hedged risk, are 
recorded in earnings. Changes in the fair values of ocean 
freight derivatives that are not designated as hedges are 
also recorded in earnings. 


The table below summarizes the open ocean freight 
positions as of December 31, 2009: 
DECEMBER 31, 2009 


EXCHANGE CLEARED NON-EXCHANGE 


CLEARED 


NET (SHORT) & UNIT OF 
LONG” (SHORT)? LONG® MEASURE 
Ocean Freight 
FFA (12,789) (2,555) 5,486 Hire Days 
FFA Options 279 - - Hire Days 


(1) Exchange cleared futures and options are presented on a net (short) and long position 
basis. 


(2) Non-exchange cleared options, and forwards are presented on a gross (short) and long 
position basis. 


Energy derivatives — Bunge uses derivative instruments to 
manage its exposure to volatility in energy costs. Bunge’s 
operations use substantial amounts of energy, including 
natural gas, coal, steam and fuel oil, including bunker fuel. 
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The table below summarizes the open energy positions as of 


December 31, 2009: 
DECEMBER 31, 2009 


EXCHANGE 
TRADED/CLEARED NON-EXCHANGE 
NET (SHORT) Clee UNIT OF 
& LONG” (SHORT) LONG® =MEASURE 
Natural Gas®) 
Futures 845,000 - - MMBtus 
Swaps - - 179,137 MMBtus 
Options (20,000) - - MMBtus 
Energy - Other 
Futures 56,067 - - Metric Tons 
Forwards - (1,675,489) 2,464,041 Metric Tons 
Swaps - (132,590) 69,086 Metric Tons 
Options 23,622 (1,759,200) 23,622 Metric Tons 


(1) Exchange traded futures and exchange cleared options are presented on a net (short) 
and long position basis. 


(2) Non-exchange cleared swaps, options, and forwards are presented on a gross (short) and 
long position basis. 


(3) Million British Thermal Units (MMBtus) are the standard unit of measurement used to 
denote the amount of natural gas. 


The Effect of Derivative Instruments on the Consolidated 
Statement of Income 


The table below summarizes the effect of derivative 
instruments that are designated as fair value hedges and 
also derivative instruments that are undesignated on the 
consolidated statement of income for the year ended 
December 31, 2009: 

GAIN OR (LOSS) RECOGNIZED IN INCOME ON DERIVATIVE 


(USS in millions) LOCATION AMOUNT 
Designated Derivative 

Contracts 

Interest Rate Interest income/Interest expense Ss - 


Foreign Exchange” — Foreign exchange gains (losses) - 


Commodities Cost of goods sold - 
Freight Cost of goods sold (14) 
Energy® Cost of goods sold - 
Total $ (14) 
Undesignated 
Derivative Contracts 
Interest Rate Other income (expenses) - net Ss (3) 
Foreign Exchange Foreign exchange gains (losses) (209) 
Foreign Exchange Cost of goods sold 29 
Commodities Cost of goods sold (395) 
Freight Cost of goods sold (24) 
Energy Cost of goods sold (5) 
Total $(607) 


(1) The gain or (loss) on the hedged items is included in interest income and interest 
expense, respectively, as is the offsetting gain or (loss) on the related interest rate swaps. 


(2) The gain or (loss) on the hedged items is included in foreign exchange gains (losses). 


(3) The gain or (loss) on the hedged items is included in cost of goods sold. 
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The table below summarizes the effect of derivative instruments that are designated and qualify as cash flow and net 
investment hedges on the consolidated statement of income for the year ended December 31, 2009: 


GAIN OR (LOSS) 


GAIN OR 
(Loss) RECLASSIFIED FROM 
RECOGNIZED IN ACCUMULATED OCI INTO GAIN OR (LOSS) RECOGNIZED 
NOTIONAL | ACCUMULATED INCOME IN INCOME ON DERIVATIVE? 
(USS in millions) AMOUNT oc LOCATION AMOUNT LOCATION AMOUNT® 
Cash Flow Hedge: 

Foreign Exchange ......... $ 859 S 46 Foreign exchange $ (36) Foreign exchange $ 9) 

gains (losses) gains (losses) 

Commodities .............. 55 (21) Cost of goods sold (11) Cost of goods sold (1) 
TOtal 5 s:s:s:c cise sins vniscaaierniiene $914 $ 25 $(47) $(10) 
Net Investment Hedge®: 

Foreign Exchange........... $ 419 $ (147) Foreign exchange S$ - Foreign exchange S$ - 

gains (losses) gains (losses) 
MOA sis esas tad apenciotecdan $419 $(147) S$ - - 


assessment of hedge effectiveness. 


4) The foreign exchange forward contacts mature at various dates in 2010 and 2011. 


hedged items. The commodities futures contracts mature at various dates in 2010. 


dates in 2010. 


14. SHORT-TERM DEBT AND CREDIT FACILITIES 


Bunge’s short-term borrowings are typically sourced from 
various banking institutions and the U.S. commercial paper 
market. Bunge also borrows from time to time in local 
currencies in various foreign jurisdictions. The weighted- 
average interest rate, which includes related fees, on 
short-term borrowings as of December 31, 2009 and 2008 
was 12.54% and 10.40%, respectively. 


DECEMBER 31, 


(USS in millions) 2009 2008 


Lines of credit: 
Secured - 4 
Unsecured, variable interest rates from 1.23% to 


13.25%, 33.74% 166 469 


Total short-term debt $166 § 473 


(1) Includes $48 million of local currency borrowings in Eastern Europe at a weighted- 
average interest rate of 33.74% as of December 31, 2009. 


1) The gain or (loss) recognized relates to the effective portion of the hedging relationship. At December 31, 2009, Bunge expects to reclassify into income in the next 12 months approximately 
$1 million, $(2) million and zero of after tax losses related to its foreign exchange, agricultural commodities and net investment cash flow hedges, respectively. 


2) The gain or (loss) recognized relates to the ineffective portion of the hedging relationship and to the amount excluded from the assessment of hedging effectiveness. 


3) The amount of loss recognized in income is $1 million, which relates to the ineffective portion of the hedging relationships, and $9 million, which relates to the amount excluded from the 


5) The changes in the market value of such futures contracts have historically been, and are expected to continue to be, highly effective at offsetting changes in price movements of the 


6) Bunge pays Brazilian reais and receives U.S. dollars using fixed interest rates, offsetting the translation adjustment of its net investment in Brazilian reais assets. The swaps mature at various 


At December 31, 2009, Bunge had no outstanding amounts 
under its $600 million commercial paper program. The 
commercial paper program is supported by committed 
back-up bank credit lines (the liquidity facility) provided by 
lending institutions that are rated at least A-1 by S&P and 
P-1 by Moody’s Investor Services and are equal to the 
amount of the commercial paper program. In 2009, the 
short-term credit rating of one participant lending 
institution with a $25 million lending commitment the 
liquidity facility was lowered by Standard & Poors below 
A-1 and accordingly this lending institution has been 
removed from the liquidity facility. As a result, the liquidity 
facility, and consequently, Bunge’s commercial paper 
program has been reduced to $575 million from 

$600 million. The liquidity facility, which matures in June 
2012, permits Bunge, at its option, to set up direct 
borrowings or issue commercial paper in an aggregate 
amount of up to $575 million. The cost of borrowing under 
the liquidity facility would typically be higher than the cost 
of borrowing under the commercial paper program. At 
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December 31, 2009, no borrowings were outstanding under 
these committed back-up bank credit lines. 


Revolving credit facilities — In June 2009, Bunge entered into 
a syndicated $645 million, 364-day revolving credit agreement 
that matures on June 2, 2010 with a number of lending 
institutions. The credit agreement replaced the $850 million 
revolving credit agreement that was scheduled to mature on 
November 17, 2009 which was terminated in accordance with 
its terms on June 3, 2009. The amount due under the 
terminated credit agreement on the date of termination was 
repaid with the proceeds of its initial borrowing under the 
credit agreement. Borrowings under the credit agreement will 
bear interest at LIBOR plus the applicable margin (defined 
below) or the alternate base rate then in effect plus the 
applicable margin minus 1.00%. The margin applicable to 
either a LIBOR or alternate base rate borrowing will be based 
on the greater of (i) a per annum floor rate that varies between 
2.00% and 4.50% based generally on the credit ratings of 
Bunge’s senior long-term unsecured debt and (ii) a per annum 
rate calculated as a percentage of the Markit CDX.NA.IG 
Series 12 five-year credit default swap index (or successor 
index thereof) that varies between 85% and 175%, based 
generally on the credit ratings of Bunge’s senior long-term 
unsecured debt. Amounts under the credit agreement that 
remain undrawn are subject to a commitment fee payable 
quarterly on the average undrawn portion of the credit 
agreement at rates ranging from 0.375% to 1.00%, varying 
based on the credit ratings of Bunge’s senior long-term 
unsecured debt. 


At December 31, 2009, Bunge had approximately 

$1,220 million of unused and available borrowing capacity 
under its commercial paper program and committed 
short-term credit facilities. 
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15. LONG-TERM DEBT 


Long-term obligations are summarized below: 


DECEMBER 31, 
(USS in millions) 2009 2008 
Term loans due 2011 - LIBOR™ plus 1.25% to 1.75% $§ 475 S$ 475 
Term loan due 2011 - fixed interest rate of 4.33% 250 250 
Japanese Yen term loan due 2011 - Yen LIBOR® plus 
1.40% 108 110 
6.78% Senior Notes, Series B, due 2009 - 53 
7.44% Senior Notes, Series C, due 2012 351 351 
7.80% Senior Notes due 2012 200 200 
5.875% Senior Notes due 2013 300 300 
5.35% Senior Notes due 2014 500 500 
5.10% Senior Notes due 2015 382 382 
5.90% Senior Notes due 2017 250 250 
8.50% Senior Notes due 2019 600 - 
BNDES® loans, variable interest rate indexed to JLP 
plus 3.20% to 4.50% payable through 2016 106 87 
Other 127 152 
3,649 3,110 
Less: Current portion of long-term debt (31) (78) 
Total long-term debt $3,618  $ 3,032 


1) One-, three- and six-month LIBOR at December 31, 2009 were 0.23%, 0.25% and 0.43% 
per annum, respectively, and at December 31, 2008 were 0.44%, 1.43% and 1.75% per annum, 
respectively. 

2) Three-month Yen LIBOR at December 31, 2009 and 2008 was 0.28% and 0.83%, 
respectively. 

3) BNDES loans are Brazilian government industrial development loans. 


4) TJLP is a long-term interest rate published by the Brazilian government on a quarterly 
basis. The annualized rate for 2009 and 2008 was 6.13% and 6.25%, respectively. 


The fair value of long-term debt at December 31, 2009 and 
2008 was $3,796 million and $3,034 million calculated 
based on interest rates currently available on comparable 
maturities to companies with credit standing similar to that 
of Bunge. 


Revolving credit facilities — In June 2009, Bunge entered into a 
syndicated $1 billion, three-year revolving credit agreement 
that matures on June 1, 2012 with a number of lending 
institutions. The credit agreement replaced the $850 million 
revolving credit agreement that was scheduled to mature on 
June 29, 2009, which was terminated in accordance with its 
terms on June 3, 2009. The amount due under the terminated 
credit agreement on the date of termination was repaid with 
the proceeds of its initial borrowing under the credit 
agreement. Borrowings under the credit agreement will bear 
interest at LIBOR plus the applicable margin (defined below) 
or the alternate base rate then in effect plus the applicable 
margin minus 1.00%. The margin applicable to either a LIBOR 
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or alternate base rate borrowing will be based on the greater 
of (i) a per annum floor rate that varies between 3.00% and 
5.50%, based generally on the credit ratings of Bunge’s senior 
long-term unsecured debt and (ii) a per annum rate calculated 
as a percentage of the Markit CDX.NA.IG Series 12 five-year 
credit default swap index (or successor index thereof) that 
varies between 85% and 175%, based generally on the credit 
ratings of Bunge’s senior long-term unsecured debt. Amounts 
under the credit agreement that remain undrawn are subject to 
a commitment fee payable quarterly on the average undrawn 
portion of the credit agreement at rates ranging from 0.75% to 
2.00%, varying based on the credit ratings of Bunge’s senior 
long-term unsecured debt. 


In November 2009, Bunge entered into a syndicated 

$600 million, revolving credit agreement that matures on 
April 16, 2011 with a number of lending institutions. The 
credit agreement replaced the $600 million revolving credit 
agreement that was scheduled to mature on January 16, 
2010, which was terminated in accordance with its terms in 
November 2009. Borrowings under the credit agreement will 
bear interest at LIBOR plus an applicable margin ranging 
from 1.50% to 3.75%, based generally on the credit ratings 
of our senior long-term unsecured debt. Amounts under the 
credit agreement that remain undrawn are subject to a 
commitment fee payable quarterly on the average undrawn 
portion of the respective credit agreement at forty percent 
of the applicable margin, varying based on the credit ratings 
of our senior long-term unsecured debt. 


Senior notes — In June 2009, Bunge completed the sale of 
$600 million aggregate principal amount of unsecured senior 
notes (senior notes), which bear interest at 8.50% per year. 
The senior notes will mature on June 15, 2019. The senior 
notes were issued by Bunge’s 100%-owned finance subsidiary, 
Bunge Limited Finance Corp., and are fully and 
unconditionally guaranteed by Bunge Limited. Interest on the 
senior notes is payable semi-annually in arrears in June and 
December of each year, commencing in December 2009. Bunge 
used the net proceeds from this offering, of approximately 
$595 million after deducting underwriters’ commissions and 
offering expenses, to repay outstanding indebtedness. 


At December 31, 2009, Bunge had approximately 

$2,232 million of unused and available borrowing capacity 
under its committed long-term credit facilities with a 
number of lending institutions. 


Certain land, property, equipment and investments in 
consolidated subsidiaries having a net carrying value of 
approximately $30 million at December 31, 2009 have been 


mortgaged or otherwise collateralized against long-term 


debt of $98 million at December 31, 2009. 


Principal Maturities. Principal maturities of long-term debt 
at December 31, 2009 are as follows: 


(USS in millions) 


QO ie esnvinoniorvarseceesiae soneawaneedysiaeaweianane on aera ne amanebigwens $ 31 
ZOU vaicsrase’Sinisinrtrossiaroraitierqiaa thie siacmrinertiois 9 Velde wiatviaisiardie sibieie w ecvina tae niente sare aie 901 
LOT 2 sie sivisrresaiatrars ate eeidesia dans Sessa te Gate elaawalrenats eee So oaaN a eNeIS ORE 586 
QOS isresasssinissavere-ainunre echinscnasiechiewrbaie's Vos adie yie talbannsibbere dg nieare ew Dare ES 329 
2OTA s.coeriirannosaiteindies ween atone eda genes Gusienibe sa aclesbeiee heiesNiGind 523 


Bunge’s credit facilities and certain senior notes require it 
to comply with specified financial covenants related to 
minimum net worth, minimum current ratio, a maximum 
debt to capitalization ratio and indebtedness at the 
subsidiary level. Bunge was in compliance with these 
covenants at December 31, 2009. 


In 2009, 2008 and 2007, Bunge paid interest, net of interest 
capitalized, of $284 million, $309 million and $436 million, 


respectively. 


16. ACCOUNTS RECEIVABLE SECURITIZATION 
FACILITIES 


Certain of Bunge’s European subsidiaries have an 
established accounts receivable securitization facility (Euro 
securitization facility). Through the Euro securitization 
facility, Bunge’s European subsidiaries may offer to sell and 
the investor has the option to buy, without recourse, on a 
monthly basis certain eligible trade accounts receivable up 
to a maximum amount of Euro 200 million. Eligible 
accounts receivable are based on accounts receivable in 
certain designated European countries. Bunge accounts for 
its transfers/sales of accounts receivable in accordance with 
FASB issued standards that provide guidance for transfers 
and servicing of financial assets. Bunge’s European 
subsidiaries retain collection and administrative 
responsibilities for the accounts receivable sold. At the time 
an account receivable is sold and title transferred, it is 
removed from the consolidated balance sheet and the 
proceeds are included in cash provided by operating 
activities. The effective yield rates on the accounts 
receivable sold are based on monthly EUR LIBOR plus 
0.295% per annum, which includes the cost of the program 
and certain other administrative fees. In the years ended 
December 31, 2009, 2008 and 2007, Bunge recognized 


expenses of approximately $5 million, $13 million and 
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$13 million, respectively, in selling, general and 
administrative expenses in the consolidated statements of 
income related to the Euro securitization facility. 


The initial term of the Euro securitization facility expires in 
2010, but it may be terminated earlier upon the occurrence 
of certain limited circumstances. Bunge’s European 
subsidiaries retain beneficial interests in certain accounts 
receivable that do not qualify as sales under the FASB 
issued standards. The beneficial interests are subordinate to 
the investors’ interests and are valued at historical cost, 
which approximates fair value. The beneficial interests are 
recorded in other current assets in the consolidated balance 
sheets. 


At December 31, 2009 and 2008, Bunge sold approximately 
$198 million and $325 million, respectively, of accounts 
receivable to the Euro securitization facility, of which it has 
retained $56 million and $91 million, respectively, of 
beneficial interests in certain accounts receivable that did 
not qualify as sales. In addition, Bunge recorded an 
allowance for doubtful accounts of $8 million and 

$11 million against the beneficial interests at December 31, 
2009 and 2008, respectively, in other current assets in the 
consolidated balance sheets. 


Bunge has two revolving accounts receivable securitization 
facilities, through its wholly owned North American operating 
subsidiaries. Through agreements with certain financial 
institutions, Bunge may sell, on a revolving basis, undivided 
percentage ownership interests (undivided interests) in 
designated pools of accounts receivable without recourse up to a 
maximum amount of approximately $221 million. Collections 
reduce accounts receivable included in the pools, and are used 
to purchase new receivables, which become part of the pools. 
The $150 million facility expires in July 2010. The effective rate 
on this facility approximates the 30 day commercial paper rate 
plus annual commitment fees ranging from 90 basis points on 
an undrawn basis and 150 basis points on a drawn basis. The 
$71 million facility can be terminated by either party upon 

30 days written notice. Pricing approximates a reference rate 
plus a utilization charge of 120 basis points. 


During 2009 and 2008, the outstanding undivided interests 
averaged $153 million and $146 million, respectively. Bunge 
retains collection and administrative responsibilities for the 
accounts receivable in the pools. Bunge recognized 

$4 million, $7 million and $10 million in related expenses 
for the years ended December 31, 2009, 2008 and 2007, 


respectively, which are included in selling, general and 
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administrative expenses in Bunge’s consolidated statements 
of income. 


In addition, Bunge retains interests in the pools of accounts 
receivable not sold. Bunge’s retained interests in the pools are 
valued at historical cost, which approximates fair value. The 
full amount of the allowance for doubtful accounts has been 
retained in Bunge’s consolidated balance sheets since 
collections of all pooled accounts receivable are first utilized to 
reduce the outstanding undivided interests. There were no 
outstanding undivided interests in pooled accounts receivable 
at December 31, 2009. Accounts receivable at December 31, 
2008 were net of $125 million of outstanding undivided 


interests in pooled accounts receivable. 


17. PENSION PLANS 


Employee Defined Benefit Plans — Certain U.S., Canadian 
and European based subsidiaries of Bunge sponsor 
non-contributory defined benefit pension plans covering 
substantially all employees of the subsidiaries. The plans 
provide benefits based primarily on participants’ salary and 
length of service. In addition, one of Bunge’s Brazil-based 
fertilizer subsidiaries, Ultrafertil, SA (Ultrafertil), is a 
participating sponsor in a frozen multiple-employer defined 
benefit pension plan (the ‘“‘Petros Plan’’) that is managed by 
Fundagao Petrobras de Securidade Social (Petros). The 
Petros Plan began in 1970 prior to the Brazilian 
government’s deregulation of the fertilizer industry in Brazil. 
With the deregulation, spun-off operating companies, 
including Bunge’s subsidiary Ultrafertil, were allocated the 
portion of the frozen plan’s obligations related to plan 
participants who could be specifically identified with those 
operating companies. In addition, a share of the plan’s 
pooled assets was allocated to each of the spun-off 
operating companies, although assets remain pooled under 
the management control of Petros. Ultrafertil does not have 
control or significant influence over the plan’s assets or 
investment policies. 


The funding policies for Bunge’s defined benefit pension plans 
are determined in accordance with statutory funding 
requirements. The most significant defined benefits plans are 
the Petros Plan and plans in the United States. The U.S. 
funding policy requires at least those amounts required by the 
Pension Protection Act of 2006. Assets of the plans consist 
primarily of equity and fixed income investments. The Petros 
Plan is funded in accordance with Brazilian statutory 
requirements. 


In 2009, there was a 
transfer in which resulted from certain plan combinations in 


Plan Amendments and Transfers In. 


Bunge’s European operations. There were no significant 
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amendments to Bunge’s employee benefit plans during the 


years ended December 31, 2008 or 2007. 


Plan Settlement. 
Canadian plans which resulted in a $7 million settlement. 


In 2009, Bunge terminated certain of its 


There were no significant amendments to Bunge’s employee 
benefit plans during the years ended December 31, 2008 or 
2007. 
Measurement Date. On December 31, 2008, Bunge adopted 
the measurement date provision of a FASB standard, which 
requires the measurement of defined benefit postretirement plan 
assets and benefit obligations as of the end of Bunge’s fiscal 
year. Bunge elected the second transition approach under the 
measurement date provision of the standard, in which an 
employer uses earlier measurements determined for the year end 
reporting as of the fiscal year immediately preceding the year 
that the measurement date provisions are applied to estimate 
the effects of the change in measurement date. Bunge used a 
September 30 measurement date for its fiscal 2007 year end 
reporting of U.S. and certain foreign defined benefit 
postretirement plan assets and benefit obligations and allocated 
$4 million as an adjustment of retained earnings, which 
represents three-fifteenths of net periodic benefit costs 


determined for the period from September 30, 2007 to 
December 31, 2008. The remaining twelve-fifteenths were 
recognized as net periodic benefit costs for Bunge’s fiscal year 
ended December 31, 2008, the date the measurement date 
provisions were first applied. Bunge did not recognize any plan 
settlements or curtailments during the fifteen month period. 
Other changes in plan assets and benefit obligations such as 
gains or losses for the period between the September 30, 2007 
and December 31, 2008 measurement dates were recognized as 
other comprehensive income for December 31, 2008, which was 
the fiscal year end when Bunge first applied the measurement 
date provision of the FASB standard. 


Included in accumulated other comprehensive income at 
December 31, 2009 are the following amounts that have not 
yet been recognized in net periodic benefit costs: 
unrecognized initial net asset (obligation) of $1 million 

($1 million, net of tax), unrecognized prior service cost of 
$24 million ($16 million, net of tax) and unrecognized 
actuarial loss of $80 million ($52 million, net of tax). The 
prior service cost included in accumulated other 
comprehensive income that is expected to be recognized in 
net periodic benefit costs in 2010 is $3 million ($2 million, 
net of tax) and net actuarial loss of $5 million ($3 million, 
net of tax). 
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The following table sets forth in aggregate a reconciliation of the changes in the U.S. and foreign defined benefit pension 
plans’ benefit obligations, assets and funded status at December 31, 2009 and 2008 for plans with assets in excess of 
benefit obligations and plans with benefit obligations in excess of plan assets. A measurement date of December 31 was 
used for all plans. 


U.S. PENSION BENEFITS FOREIGN PENSION BENEFITS 
DECEMBER 31, DECEMBER 31, 

(USS in millions) 2009 2008 2009 2008 
Change in benefit obligations: 
Benefit obligation as of beginning of year ...........c cee ece cece eee e eee nese nee eneeeneeeneees $346 § 320 $328 $412 
Adjustment due to measurement date provision adoption .............ccceeeeeeeeeeeeeeeennes - 5 - 1 
SONVICE: COSE:s.sciswasaaenctases arden dies aeatacnsied oideadanes ine ees Oncaea siseravie anodes 12 11 3 5 
INCERESE COS sis :oi35 5:8 aisisinces amined HeAARET ba HisUGse FMA ERG Desawaa ONE DbaaGAe Tae NRAG AES 22 21 4l 37 
Actuarial loSs (gain): Qt s.si-casneciee diese ceinenie vesiceaienine oreediernic canes told sasneaennisleleeaieret 29 2 28 (17) 
Employee Contributions: ccsasesastacteare secs sted pviakesiiwaesse tesa avaed pe iediaeanras ees - - 2 1 
Net transfers in - - 14 16 
Plan settlements - - (7) - 
Effect: Of plan:COMBINATIONS 5...5:000c0cesinewaevesendeeswanciva sate tineaiavies endeennan tye tues tines - - (8) - 
Benefits Paid) ss .ceciesusas chevannscsinn ss deaead ebaee phessaonudioeesesaeanabaed poeianeeusbeasees (14) (13) (27) (31) 
EXPENSOS: Paldusaccaludesaustaciranshtaas atansasaa Gitaa baa nebiadaentauas daa manbanahnaae’ (1) - - 
[MpPACt: OF FOREIGN: EXCHANGE. FALES 5. sassipisscmdeceswrmerwacd say dneined saree sorireadiasutciddien wees - - 105 (96) 
Benefit obligation as of end of year .............. cc cece eee e cece ence ence nee eneeeneeeaeees $394 S$ 346 $479 § 328 
Change in plan assets: 
Fair value of plan assets as of beginning of year.......... ccc eee eeeeeee eee cnet eneeeneeeneees $220 § 256 $368 § 394 
Adjustment due to measurement date provision adoption .............csceeeeneeeeeeneeeennes - (2) - - 
Actual returm:On, plait ASSCtS: ssssnisevsacsdseeaesa beveasienaseesadeeesassonenederaueaeetaees 48 (56) 29 90 
Employer COMEMDUTIONS s:5:s:¢cs.ccinereieesieressinceare-ssec'en/ace-ecoebrnlecnie sarsin n/nibiltiaisiors tare orecnrbarneigie aeiererecenla 45 35 10 12 
Employee COntDUTIONS 5 5.6 sess sascaierssonaseansaar aves aaaG nesneeeae cieananey soaaeaneanN anes - - 2 1 
Plan S@tlEMONtSiiccssiwstsesutans cvscuaieicsanteieie te caine soateaeuiias sensed Modauiien eoatetauiaes - - (7) - 
EfECE OF PAN COMBINATIONS cis isiecie sieve!s Gacenaicies dire sdeleanhacrdasios asia emesc paeegeelen Valine s eeiele - - (2) - 
ACQUISILIONS snccicroseeas keantawsstasiauciostanian minds ame aadimunad aantasiananGianes - - - 12 
BQ RNG TIES fA CE ic sesesasscrvensoiaseas ale arse shone erase dee deasnipiesslarv bee am assiskeig miaraad tsa etenigneldia dia am asters RG (14) (13) (27) (31) 
EXDEMSES: Paldisscs.ciescrsemiseaesinc spews vadaaae colon sted uatviate dale nes amaaae dean tee agne aclemmataaas (1) - - 
[MPACE: Of TOFEIQN EXCHANGE SALES. ciesieisc scincicics ere gaseashiveesaeesetcinatdc sale eeic’s peaweitio esiele - - 120 (110) 
Fair value of plan assets as of end of year...............c cece eee e eee e eee eeeeeneeeneees $298 § 220 $493 S 368 
Funded (unfunded) status and net amounts recognized: 
Plan assets (less than) in excess of benefit obligation..............:ccceeeeeeeeeneeeneeeneees $ (96) $(126) S$ 14 S$ 40 
Net (liability) asset recognized in the balance sheet............cceceeseeeeeeeeeeneeeneeeneees $ (96) $(126) S$ 14 S$ 40 
Amounts recognized in the balance sheet consist of: 
NOn=CUITENT ASSES iessieaasccediawaeeceaaneduaerede dine deraseheenateaeveveaon dee sate speewsage’ S$ 1 5 - S$ 69 S 79 
CUTE NADIMES:.ccsaencresiean ne ntnmes vopeasaieneasncniins nenadue see atame net encenne ec anamiaen (1) (1) (10) (8) 
Noncurrent: lia bIlitiesS:sscccrscsara chicas arercerresaws seawes tencerabore ney eatueedealanrceNennen (96) (125) (45) (31) 
Net (liability) asset recognized ................ ccc ccc eee e cece eect ee eee eens enaeeneeeneees $ (96) $(126) $ 14 S$ 40 
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Bunge has aggregated certain U.S. and foreign defined 
benefit pension plans with projected benefit obligations in 
excess of fair value of plan assets with pension plans that 
have fair value of plan assets in excess of projected benefit 
obligations. At December 31, 2009, the $394 million and 
$479 million projected benefit obligations for U.S. and 
foreign plans, respectively, includes plans with projected 
benefit obligations of $377 million and $64 million, 
respectively, which were in excess of the fair value of related 
plan assets of $281 million and $9 million, respectively. At 
December 31, 2008, the $346 million and $328 million 
projected benefit obligations for U.S. and foreign plans, 
respectively, includes plans with projected benefit 
obligations of $346 million and $50 million, respectively, 
which were in excess of the fair value of related plan assets 
of $220 million and $11 million, respectively. The 
accumulated benefit obligation for the U.S. and foreign 
defined benefit pension plans, respectively, was $347 million 
and $4.56 million at December 31, 2009 and $309 million 
and $313 million at December 31, 2008, respectively. 


The following table summarizes information relating to 
aggregated U.S. and foreign defined benefit pension plans 
with an accumulated benefit obligation in excess of plan 
assets: 


U.S. PENSION BENEFITS — FOREIGN PENSION BENEFITS 


DECEMBER 31, DECEMBER 31, 
USS in millions) 2009 2008 2009 2008 
Projected benefit 
obligation $377 $346 $52 S45 
Accumulated benefit 
obligation 330 309 49 39 
Fair value of plan assets 281 220 3 7 


The components of net periodic benefit costs are as follows 
for U.S. and foreign defined benefit plans: 


U.S. PENSION BENEFITS 
YEAR ENDED DECEMBER 31, 


FOREIGN PENSION BENEFITS 
YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 2009 2008 2007 


Service cost $12 $11 $11 $ 3 $5 $4 
Interest cost 22 21 19 41 37 33 
Expected return on plan 

assets (22) (20) (18) (43) (89) (40) 
Amortization of prior 

service cost 2 1 1 1 1 1 
Amortization of net loss 3 1 2 (2) - 1 
Amortization of settlement 

loss recognized - - - 1 - - 
Net periodic benefit 

costs (credits) $17 $14 $15 $1 $4 $ (1) 


The weighted-average assumptions used in determining the 
net periodic benefit cost under the U.S. and foreign defined 
benefit pension plans are as follows: 


U.S. PENSION BENEFITS 
DECEMBER 31, 


FOREIGN PENSION BENEFITS 
DECEMBER 31, 


2009 2008 2009 2008 

Discount rate 6.2% 6.5% 10.5% 11.4% 
Increase in future 

compensation levels 4.2% 4.2% 6.3% 6.7% 


The weighted-average assumptions used in determining the 
net periodic benefit cost under the U.S. and foreign defined 
benefit pension plans are as follows: 


U.S. PENSION BENEFITS 
YEAR ENDED DECEMBER 31, 


FOREIGN PENSION BENEFITS 
YEAR ENDED DECEMBER 31, 


2009 2008 2007 2009 2008 2007 
Discount rate 6.5% 65% 6.0% 11.4% 9.4% 9.7% 
Increase in future 
compensation levels 4.2% 4.3% 3.5% 6.7% 4.8% 5.1% 
Expected long-term rate 
of return on assets 8.0% 7.8% 8.0% 10.9% 10.2% 12.9% 


The sponsoring subsidiaries select the expected long-term 
rate of return on assets in consultation with their 
investment advisors and actuaries, with the exception of the 
Petros Plan in Brazil where the rate of return is determined 
for the entire asset pool by Petros investment advisors and 
actuaries. These rates are intended to reflect the average 
rates of earnings expected to be earned on the funds 
invested or to be invested to provide required plan benefits. 
The plans are assumed to continue in effect as long as 
assets are expected to be invested. 
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In estimating the expected long-term rate of return on assets, 
appropriate consideration is given to historical performance for 
the major asset classes held or anticipated to be held by the 
applicable plan trusts and to current forecasts of future rates 
of return for those asset classes. Cash flows and expenses are 
taken into consideration to the extent that the expected 
returns would be affected by them. As assets are generally held 
in qualified trusts anticipated returns are not reduced for 
taxes. 


PLAN ASSETS 


Bunge adopted prospectively for the year ended 

December 31, 2009 the guidance of a FASB issued standard 
that requires expanded and more detailed disclosures about 
its sponsored postretirement defined benefit plan assets, 
including Bunge’s investment strategies, major categories of 
plan assets, concentration of risks within plan assets and 
valuation techniques used to measure the fair value of plan 
assets. 


The objectives of the U.S. plans’ trust funds are to 
sufficiently diversify plan assets to maintain a reasonable 
level of risk without imprudently sacrificing return, with a 
target asset allocation of approximately 40% fixed income 
securities and approximately 60% equities. Bunge 
implements its investment strategy through a combination 
of indexed mutual funds and a proprietary portfolio of fixed 
income securities. Bunge’s policy is not to invest plan assets 
in Bunge Limited shares. The largest foreign plan is the 
Petros Plan in Brazil, where investments are pooled, 
managed and administered by Petros. Bunge does not 
control the investment policies or practices of the Petros 
Plan. 


The fair value of Bunge’s U.S. and foreign defined benefit pension plans’ assets as of the measurement date for 2009, by 


category, are as follows: 


(USS in millions) 


FAIR VALUE MEASUREMENTS AT DECEMBER 31, 2009 


QUOTED PRICES IN ACTIVE 


MARKETS FOR IDENTICAL ASSETS 


SIGNIFICANT OBSERVABLE SIGNIFICANT UNOBSERVABLE 


ASSET CATEGORY TOTAL (LEVEL 1) INPUTS (LEVEL 2) INPUTS (LEVEL 3) 
U.S. FOREIGN US. FOREIGN US. FOREIGN US. FOREIGN 
PENSION PENSION PENSION PENSION PENSION PENSION PENSION PENSION 
BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS 
Cashinccisiaiss cossaaatede $ 4 Ss $ 4 § - §- $ - $- $= 
Equities: 
Mutual Funds® .......... 247 153 247 138 - 15 - - 
Fixed income securities: 
Mutual Funds™ ........ 47 317 - - 47 317 - - 
Real estate...........000e - 23 - - - - - 23 
VOtallsessaniaitsdioaiacas $298 $493 $251 $138 S47 $332 S- $23 


(a) This category represents a portfolio of equity investments comprising of equity index funds that invest in U.S. equities and non-U.S. equities. The U.S. equities are comprised of investments 
focusing on large, mid and small cap companies and non-U.S. equities are comprised of international, emerging markets and real estate investment trusts. 


(b) This category represents a portfolio of fixed income investments in mutual funds comprised of investment grade U.S. government bonds and notes, foreign government bonds and corporate 


bonds from diverse industries. 
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Plan investments are stated at fair value which is the 
amount that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market 
participants at the measurement date. The Plan classifies its 
investments in Level 1, which refers to securities that are 
actively traded on a public exchange and valued using 
quoted prices from active markets for identical assets, 
Level 2, which refers to securities not traded in an active 
market but for which observable market inputs are readily 
available and Level 3, which refers other assets valued 
based on significant unobservable inputs. Level 3 assets are 
comprised of Brazilian real estate investment assets of 

$23 million and relate to the Petros Plan (a multiple- 
employer plan). The investments assets of the Petros Plan 
are pooled, managed and administered by Petros. Bunge 
does not have control over the invested assets therefore 
additional Level 3 disclosure is not practicable at 


December 31, 2009. 


Bunge expects to contribute $2 million and $14 million, 
respectively, to its U.S. and foreign based defined benefit 
pension plans in 2010. 


The following benefit payments, which reflect future service 
as appropriate, are expected to be paid related to U.S. and 
foreign defined benefit pension plans: 


U.S. PENSION FOREIGN PENSION 
(USS in millions) BENEFIT PAYMENTS — BENEFIT PAYMENTS 
2010 $ 16 $ 40 
2011 7 34 
2012 18 37 
2013 19 40 
2014 21 4] 
2015 - 2019 139 240 


Employee Defined Contribution Plans — Bunge also makes 
contributions to qualified defined contribution plans for 
eligible employees. Contributions to these plans amounted 


to $17 million, $16 million and $16 million in 2009, 2008 
and 2007, respectively. 


18. POSTRETIREMENT HEALTHCARE BENEFIT 
PLANS 


Certain U.S. and Brazil based subsidiaries of Bunge have 
benefit plans to provide certain postretirement healthcare 
benefits to eligible retired employees of those subsidiaries. 
The plans require minimum retiree contributions and define 
the maximum amount the subsidiaries will be obligated to 
pay under the plans. Bunge’s policy is to fund these costs as 
they become payable. 


In 2009, Bunge amended its 
postretirement healthcare plan in Brazil by increasing 


Plan Amendments. 


contributions from retirees to reduce its exposure to 
increased costs related to this plan. 
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The following table sets forth a reconciliation of the changes in the postretirement healthcare benefit plans’ benefit 
obligations and funded status at December 31, 2009 and 2008. A measurement date of December 31 was used for all plans. 


U.S. POSTRETIREMENT FOREIGN POSTRETIREMENT 
HEALTHCARE BENEFITS HEALTHCARE BENEFITS 


DECEMBER 31, DECEMBER 31, 
(USS in millions) 2009 2008 2009 2008 
Change in benefit obligations: 
Benefit obligation as:of beginning! Of Years vcsvscicesaccsiescseds cesses ia caedeais cevvsued ee seaueusacedasaca dense $ 25 $ 25 S 72 $101 
Adjustment due to measurement date provision adoption ........... cece ec eee ee eee eee e eee ee neee eens ee eeaeeeeeaae - - - - 
DEIVICE COSl as tae narabataadcmumasnmchasabe adage AMaeneunGs anamamialapaledonmes Baba aan aenale - - 2 ] 
IMLS SESCOSE ses cajeseste tisterddsadluaicte ad thtsat Mestteba cine aehinterlccsas a nla tsets Renerdea cin suited aa uMlewelih dese Maieided de neateubd aad alcatel eae 2 ] 10 6 
Actiianal: (gain) lOSSyinebi cs idaacimntuad cerns satateuaamimnuanaasintad ta imilaamimnuas craataniwEntenaamamnaes 1 1 11 (19) 
EMplOyeS COMUMDUTIONS =. <isa:0:ciyces niece vise crereetsbin cesta tors Siaiscatieroma-etunara eels eonibe hod Ralwitcaw weinete diols abba nite hate wMtaiace eet 1 ] - - 
Net Tra nSles iN cieisndsncvies site dicate cnatncvemseayhesetadnsiresetae acess hou pis sind ophemeeieatae eaiese up pebesa Comeeaiees - - 4 9 
PIANFAMENAMENIS :sccntoercanasosonsmo nes veces od nasreieedaasaiesenaewenmennanee spoetua remmaeanenmseaieh ohare ain - - (8) - 
Benefits Pal jacdcccmesne ssanteagnvesarsmsessmacaeseaasaNs ssa sabe comme sera tang ms aeerneecsmaenaseaataNs aeennte™ (3) (3) (6) (6) 
IMpact-Of TOreiQn: EXCHANGE TAtES sc: civneceees vac enened ertngeverneeceet sec ev ne Lad eiaicedivense cosa bas ennenaeedaned ees - - 26 (20) 
Benefit obligation as: Of end: Of VOariccsisivecsivecveks saeideecaneeepeciarncrncs saris cinemas peaseas be tenanaseeaeawne S$ 26 $ 25 $111 $ 72 
Change in plan assets: 
Fair value of plan assets as of beginning Of year ..........cccceec cece ence ence ence ence eee e eee ee ee eeeeenee tees enee ees $s - S$ - Ss - S$ - 
Adjustment due to measurement date provision adoption ........... cc cece cece e ee eee eee e eee e eee ee naeeeeneneeeeaae - (1) - - 
Employer COMEMDUTIONS 5 «:<:5.0.0::pc0%arerenioamsacieraes ciecses noite Dareretiprainasieieemleai ene niearnale warereslgamieselslaaiedi dence nile Geaire apes 2 3 6 6 
Employee COnthiDULIONS :.s:sdsasvsccess aicedereaaadereaasauraese area deeseaeap anda tae psn abeueteabaddy dean bansseseans 1 1 - - 
Be@MefitS: aids is-sisicisrrsinciasnang:tars wesrerdrn-nistardve diarsin o'dssta-tiace wiedrorgigioinia arerediaesinle eanita naib sjesnerdie wiaiiela die die- sald one Rarelseaerciele es (3) (3) (6) (6) 
Impact of foreign exXChangGe Tales ici ssdies. cde sers spose sadaaaets seaseee ser ou yos sa newsdeewensete sere epbesNaaaaneeers ~ - - - 
Fair value of plan assets as of end Of Year... . ee eee cee eee e cece e eee cence nen een een e eee EE eee EEE Ee EEE EE EE EEE S$ - 5 - Ss - $s - 
Funded status and net amounts recognized: 
Plan assets less than’ benefit Obligation .:..: ssi sscveiiies cs esceeses diced codsebacascdedecnecs vee’ ssiaveeeasaaeseens $(26) $(25) $(111) $ (72) 
Net liability recognized in the balance Sheet ...........sccesceee eee eee ence ence ene e eee nee eeee sees enee snes eneeeee $(26) $(25) $(111) $ (72) 
Amounts recognized in the balance sheet consist of: 
CURE NADINE 35. Sze sass te oisis-nstesrarerviniscetiocscnarat ale arere pcecd areca araisiaiaautrord eles danika dna.e eRtashion oad edeaiee Matra ad ev ebuaiar ie S (3) $ 8) S$ (7) $ (5) 
NOM =CUNe nt ALIN TIES ssc eia:ci5sesisin Sisesas hee ela scevaintavarendsdscea vacate Be crainuiglove sera cesosnlbabdaia Miele tiara ntornanene mtocetp nae ae NOM dhow inne (23) (22) (104) (67) 
Net liability TECOQHIZED i deciwisssmncecsneenndienenncsinesssadweermne oeneuani etna sianekaieatine nisbenWiulnesueseraensninns $(26) $(25) $(111) $ (72) 


The components of net periodic benefit costs for U.S. and foreign postretirement healthcare benefit plans are as follows: 


U.S. POSTRETIREMENT HEALTHCARE BENEFITS FOREIGN POSTRETIREMENT HEALTHCARE BENEFITS 
YEAR ENDED DECEMBER 31, YEAR ENDED DECEMBER 31, 
(USS in millions) 2009 2008 2007 2009 2008 2007 
SGIVIGE COST sanac.o06 satis owkadaaiawaa tasdeenhehanees cans S- S- S- $2 S1 $1 
INCERESE COSti iis siandacs seaceasuaecoranadaammaaaaanee 2 ] ] 10 6 8 
Amortization of unrecognized net loss ...............66 - - - - ] 12 
Net periodic benefit costs...................0000eeee $2 $1 $1 $12 $8 $21 
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18. POSTRETIREMENT HEALTHCARE BENEFIT 
PLANS (Continued) 


Included in accumulated other comprehensive income at 
December 31, 2009 are the following amounts for U.S. and 
foreign postretirement healthcare benefit plans that have 
not yet been recognized in net periodic benefit costs: 
unrecognized prior service credit of $1 million ($1 million, 
net of tax) and $3 million, ($2 million, net of tax), 
respectively, and unrecognized actuarial gain (loss) of $(5) 
million ($(3) million, net of tax) and $(3) million ($(2) 


million, net of tax), respectively. 


The weighted-average discount rates used in determining 
the actuarial present value of the accumulated benefit 
obligations under the U.S. and foreign postretirement 
healthcare benefit plans are as follows: 


U.S. POSTRETIREMENT 
HEALTHCARE BENEFITS 


FOREIGN POSTRETIREMENT 
HEALTHCARE BENEFITS 


DECEMBER 31, DECEMBER 31, 
2009 2008 2009 2008 
Discount rate 5.8% 6.5% 11.3% 12.3% 


The weighted-average discount rate assumptions used in 

determining the net periodic benefit costs under the U.S. 

and foreign postretirement healthcare benefit plans are as 
follows: 


U.S. POSTRETIREMENT 
HEALTHCARE BENEFITS 
YEAR ENDED DECEMBER 31, 


FOREIGN POSTRETIREMENT 
HEALTHCARE BENEFITS 
YEAR ENDED DECEMBER 31, 


2009 2008 2007 2009 2008 2007 


Discount rate 6.5% 6.4% 6.0% 12.4% 9.3% 9.9% 
At December 31, 2009, for measurement purposes related to 
U.S. plans, a 12% annual rate of increase in the per capita 
cost of covered healthcare benefits was assumed for 2010 
decreasing to 5% by 2016, remaining at that level thereafter. 
At December 31, 2008, for measurement purposes related to 
U.S. plans, an 8% annual rate of increase in the per capita 
cost of covered healthcare benefits was assumed for 2010. 
For foreign plans, the assumed annual rate of increase in 
the per capita cost of covered healthcare benefits averaged 


8.95% and 7.90% for 2009 and 2008, respectively. 


A one-percentage point change in assumed health care cost 
trend rates would have the following effects at December 31, 


2009: 


ONE PERCENTAGE 
POINT INCREASE 


ONE PERCENTAGE 


(USS in millions) POINT DECREASE 


Effect on total service and 


interest cost - U.S. plan § - $ = 
Effect on total service and 

interest cost - Foreign plans $3 $ (1) 
Effect on postretirement benefit 

obligation - U.S. plan $2 $@ 
Effect on postretirement benefit 

obligation - Foreign plans $16 $(13) 


Bunge expects to contribute $3 million to its U.S. 
postretirement healthcare benefit plan in 2010 and 
$15 million to its foreign postretirement healthcare benefit 


plans in 2010. 


The following benefit payments, which reflect future service 
as appropriate, are expected to be paid related to U.S. and 
foreign postretirement healthcare benefit plans: 


U.S. POSTRETIREMENT 
HEALTHCARE BENEFIT 


FOREIGN POSTRETIREMENT 
HEALTHCARE BENEFIT 


(USS in millions) PAYMENTS PAYMENTS 
2010 $3 $8 
2011 3 8 
2012 3 9 
2013 3 9 
2014 3 9 
2015 - 2019 11 55 


19. RELATED PARTY TRANSACTIONS 


Notes receivable — In December 2009, Bunge sold its 
investment in Saipol to the joint venture partner 
Sofiproteol. The carrying balance of the $39 million note 
receivable from Saipol as of the date of Bunge’s sale of this 
investment has been changed to a note receivable from 
Sofiproteol. The note receiveable from Sofiproteol will be 
repaid in four equal annual installments beginning January 
2010 and is classified as other current and non-current 
assets on the consolidated balance sheet according to 
repayment terms. At December 31, 2008, the carrying value 
of this note receivable was $39 million. 


Bunge holds a note receivable under a revolving credit 
facility from Bunge-Ergon Vicksburg LLC, a 50% owned 
U.S. joint venture. The amounts outstanding were 


$19 million and $6 million at December 31, 2009 and 2008, 
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19. RELATED PARTY TRANSACTIONS (Continued) 


respectively. This note receivable matures in May 2011 with 
interest payable at a rate of LIBOR plus 2.0%. 


Bunge holds a note receivable from Southwest Iowa 
Renewable Energy, a 26% owned U.S. investment, having a 
carrying value of approximately $27 million at December 31, 
2009. This note receivable matures in August 2014 with 
interest payable at a rate of LIBOR plus 7.5%. 


Bunge had a note receivable from AGRI-Bunge LLC, a joint 
venture in which Bunge owns a 50% voting interest and 34% 
equity interest in the United States. The note was paid off 

at December 31, 2009. At December 31, 2008, this note had 
a carrying value of $7 million with interest payable at a rate 


of LIBOR plus 2.0%. 


Bunge has recognized interest income related to these notes 
receivable of approximately $1 million, $6 million and 

$5 million for the years ended December 31, 2009, 2008 and 
2007, respectively, in interest income in its consolidated 
statements of income. Notes receivable at December 31, 
2009 and 2008, with carrying values of $47 million and 

$53 million, respectively, are included in other current 
assets or other non-current assets in the consolidated 
balance sheets, depending on their maturities. 


Notes payable — Bunge has a note payable with a carrying 
value of $8 million and $3 million at December 31, 2009 and 
2008, respectively, to a joint venture partner in one of its 
terminals. The real-denominated note is payable on demand 
with interest payable annually at the Brazilian interbank 
deposit rate (9.88% at December 31, 2009). In addition, 
Bunge has a note payable to a joint venture in the U.S. with 
a carrying value of $5 million at December 31, 2009. The 
note payable includes interest payable at a rate of LIBOR 
plus 2.0%. The notes payable are included in other current 
liabilities in Bunge’s consolidated balance sheets at 
December 31, 2009 and 2008. In 2009, 2008 and 2007, 
Bunge has recorded interest expense of approximately 

$1 million, $2 million and $1 million, respectively, related to 
these notes. 


Other — Bunge purchased soybeans, other commodity 
products and phosphate-based products from certain of its 
unconsolidated joint ventures, which totaled $1,073 million, 
$1,059 million and $859 million for the years ended 
December 31, 2009, 2008 and 2007, respectively. Bunge also 
sold soybean commodity products and other commodity 
products to certain of these joint ventures, which totaled 
$596 million, $335 million and $171 million for the years 
ended December 31, 2009, 2008 and 2007, respectively. At 
December 31, 2009 and 2008, Bunge had approximately 
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$23 million and $20 million, respectively, of receivables 
from these joint ventures recorded in trade accounts 
receivable in the consolidated balance sheets. In addition, at 
December 31, 2009 Bunge had approximately $25 million of 
payables to these joint ventures recorded in trade accounts 
payable in the consolidated balance sheet. There was no 
trade accounts payable balance outstanding from these joint 
ventures at December 31, 2008. Bunge believes these 
transactions are recorded at values similar to those with 
third parties. 


Mutual Investment Limited — Bunge has entered into an 
administrative services agreement with Mutual Investment 
Limited, Bunge’s former parent company prior to the 2001 
initial public offering, under which Bunge provides corporate 
and administrative services to Mutual Investment Limited, 
including financial, legal, tax, accounting and insurance. The 
agreement has a quarterly term that is automatically 
renewable unless terminated by either party. Mutual 
Investment Limited pays Bunge for the services rendered on 
a quarterly basis based on Bunge’s direct and indirect costs 
of providing the services. In 2009, 2008 and 2007, Mutual 
Investment Limited paid Bunge $139 thousand, 

$34 thousand and $124 thousand, respectively, under this 
agreement. 


20. COMMITMENTS AND CONTINGENCIES 


Bunge is party to a large number of claims and lawsuits, 
primarily tax and labor claims in Brazil, arising in the 
normal course of business. Bunge records liabilities related 
to its general claims and lawsuits when the exposure item 
becomes probable and can be reasonably estimated. After 
taking into account the recorded liabilities for these 
matters, management believes that the ultimate resolution 
of such matters will not have a material adverse effect on 
Bunge’s financial condition, results of operations or 
liquidity. Included in other non-current liabilities at 
December 31, 2009 and 2008 are the following accrued 


liabilities: 


DECEMBER 31, 
(USS in millions) 2009 2008 
Tax claims $135 $156 
Labor claims 97 78 
Civil and other 110 97 
Total $342 $331 
Tax Claims — The tax claims relate principally to claims 


against Bunge’s Brazilian subsidiaries, including primarily 
value-added tax claims (ICMS, IPI, PIS and COFINS, of 
which PIS and COFINS are used by the Brazilian 


BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


20. COMMITMENTS AND CONTINGENCIES 
(Continued) 


government to fund social contribution programs). The 
determination of the manner in which various Brazilian 
federal, state and municipal taxes apply to the operations of 
Bunge is subject to varying interpretations arising from the 
complex nature of Brazilian tax law. 


Labor Claims — The labor claims relate principally to claims 
against Bunge’s Brazilian subsidiaries. The labor claims 
primarily relate to dismissals, severance, health and safety, 
salary adjustments and supplementary retirement benefits. 


Civil and Other — The civil and other claims relate to 
various disputes with third parties, including suppliers and 
customers. 


In July 2008, the European Commission commenced an 
investigation into whether certain traders and distributors 
of cereals and other agricultural products in the E.U., 
including Bunge, have infringed European competition laws. 
In December 2009, Bunge was notified that the European 
commission has closed this investigation. 


Antitrust Approval of Manah Acquisition — In 2000, Bunge 
acquired Manah S.A., a Brazilian fertilizer company that 
had an indirect participation in Fosfertil S.A. Fosfertil is 
the main Brazilian producer of phosphate used to produce 
NPK fertilizers. This acquisition was approved by the 
Brazilian antitrust commission in February 2004. The 
approval was conditioned on the formalization of an 
operational agreement between Bunge and the antitrust 
commission relating to the maintenance of existing 
competitive conditions in the fertilizer market. Although the 
terms of the operational agreement have not yet been 
approved, Bunge does not expect them to have a material 
adverse impact on its business or financial results. 


Guarantees — Bunge has issued or was a party to the 
following guarantees at December 31, 2009: 


MAXIMUM 
POTENTIAL FUTURE 
(USS in millions) PAYMENTS 
Customer financing” $122 
Unconsolidated affiliates financing 13 
Total $135 


(1) Bunge has issued guarantees to third parties in Brazil related to amounts owed these 
third parties by certain of Bunge’s customers. The terms of the guarantees are equal to the 
terms of the related financing arrangements, which are generally one year or less, with the 
exception of guarantees issued under certain Brazilian government programs, primarily from 
2006, where terms are up to five years. In the event that the customers default on their 
payments to the third parties and Bunge would be required to perform under the guarantees, 
Bunge has obtained collateral from the customers. At December 31, 2009, Bunge had 
approximately $82 million of tangible property that had been pledged to Bunge as collateral 
against certain of these refinancing arrangements. Bunge evaluates the likelihood of the 
customer repayments of the amounts due under these guarantees based upon an expected 
loss analysis and records the fair value of such guarantees as an obligation in its consolidated 
financial statements. The fair value of these guarantees at December 31, 2009 was not 
significant. 


(2) Bunge issued guarantees to certain financial institutions related to debt of certain of its 
unconsolidated joint ventures. The terms of the guarantees are equal to the terms of the 
related to the related financings which have maturity dates ranging from 2010 to 2012. There 
are no recourse provisions or collateral that would enable Bunge to recover any amounts paid 
under these guarantees. The fair value of these guarantees at December 31, 2009 was not 
significant. 


In addition, Bunge Limited has provided full and 
unconditional parent level guarantees of the indebtedness 
outstanding under certain senior credit facilities and senior 
notes entered into, or issued by, its 100% owned 
subsidiaries. At December 31, 2009, debt with a carrying 
amount of $3,416 million related to these guarantees is 
included in Bunge’s consolidated balance sheets. This debt 
includes the senior notes issued by two of Bunge’s 100% 
owned finance subsidiaries, Bunge Limited Finance Corp. 
and Bunge N.A. Finance L.P. There are no significant 
restrictions on the ability of Bunge Limited Finance Corp., 
Bunge N.A. Finance L.P. or any other Bunge subsidiary to 
transfer funds to Bunge Limited. 
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Freight Supply Agreements — In the ordinary course of 
business, Bunge enters into time charter agreements for the 
use of ocean freight vessels and freight service on railroad 
lines for the purpose of transporting agricultural 
commodities. In addition, Bunge sells the right to use these 
ocean freight vessels when excess freight capacity is 
available. These agreements generally range from two 
months to approximately three years, in the case of ocean 
freight vessels, depending on market conditions, and 6 to 
18 years in the case of railroad services. Future minimum 
payment obligations due under these agreements are as 
follows: 


(USS in millions) 


LOSS than! 1 Y6rs.ccaceasancnietaratacestvacrsdeseaniietiereoasensones S$ 506 
Tt0'S | VOANS rsissscmerceriacodessiiaeamea iene se sates Hheeiemiaeenes 309 
3 10:5: VOAMSi..acoa'sscerecerosisinasanee 207 
After five years 1,099 
"TO LEAL cis iasosoca es Sisson Seasavandsdve velecdeolaladnratonsis-Siashvastowraydea dive ovszorerorsietoin Stach $2,121 


Actual amounts paid under these contracts may differ due 
to the variable components of these agreements and the 
amount of income earned on the sales of excess capacity. 
The agreements for the freight service on railroad lines 
require a minimum monthly payment regardless of the 
actual level of freight services used by Bunge. The costs of 
Bunge’s freight supply agreements are typically passed 
through to the customers as a component of the prices 
charged for its products. 


Also in the ordinary course of business, Bunge enters into 
relet agreements related to ocean freight vessels. Such relet 
agreements are similar to sub-leases. Bunge received 
approximately $303 million in 2009 and expects to receive 
payments of approximately $176 million in 2010 under such 
relet agreements. 


Commitments — At December 31, 2009, Bunge had 
approximately $41 million of purchase commitments related 
to its inventories and $637 million of contractual 
commitments related to construction in progress. 


21. SHAREHOLDERS’ EQUITY 


Common shares — In August 2009, Bunge sold 12,000,000 
common shares of Bunge Limited in a public equity offering, 
including the exercise in full of the underwriters’ 
over-allotment option, for which it received net proceeds of 
approximately $761 million after deducting underwriting 
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discounts, commissions and expenses. Bunge used the net 
proceeds of this offering to repay indebtedness and for other 
general corporate purposes. 


Mandatory Convertible Preference Shares — In 2007, Bunge 
completed a public offering of 862,500, 5.125% cumulative 
mandatory convertible preference shares (mandatory 
convertible preference shares), with a par value $0.01 per 
share and with an initial liquidation preference of $1,000, 
plus accumulated and unpaid dividends. Bunge received net 
proceeds of approximately $845 million, after underwriting 
discounts and commissions and other expenses of the 
offering. 


As a result of adjustments to the initial conversion rates 
because cash dividends paid on Bunge Limited’s common 
shares exceeded certain specified thresholds, each 
mandatory convertible preference share will automatically 
convert on December 1, 2010 into between 8.2416 and 
9.7250 of Bunge Limited common shares, subject to certain 
additional anti-dilution adjustments, depending on the 
average of the volume-weighted average price per common 
share over the 20 consecutive trading day period ending on 
the third trading day immediately preceding December 1, 
2010. At any time prior to December 1, 2010, holders may 
elect to convert the mandatory convertible preference shares 
at the minimum conversion rate of 8.2416 of Bunge Limited 
common shares per mandatory convertible preference share, 
subject to additional certain anti-dilution adjustments. If a 
fundamental change (as defined in the prospectus) occurs 
prior to December 1, 2010, holders will have the right to 
convert their mandatory convertible preference shares into 
Bunge Limited common shares at the fundamental change 
conversion rate (as defined in the prospectus). Holders who 
convert mandatory convertible preference shares will also 
receive all accumulated and unpaid dividends and a 
fundamental change dividend make-whole amount, subject 
to a dividend cap equal to the present value of all remaining 
dividend payments, to the extent Bunge is legally permitted 
to pay such amounts. The mandatory convertible preference 
shares are not redeemable by Bunge at any time. 


The mandatory convertible preference shares accrue 
dividends at an annual rate of 5.125%. Dividends are 
cumulative from the date of issuance and are payable, 
quarterly in arrears, on each March 1, June 1, September 1 
and December 1, commencing March 1, 2008, when, as and 
if declared by Bunge’s board of directors. The dividends 
may be paid in cash, common shares or a combination 
thereof, subject to a dividend cap. Accumulated but unpaid 
dividends on the mandatory convertible preference shares 
will not bear interest. 
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Cumulative Convertible Perpetual Preference Shares — Bunge 
has 6,900,000, 4.875% cumulative convertible perpetual 
preference shares (convertible preference shares), par value 
$0.01 outstanding as of December 31, 2009. Each 
convertible preference share has an initial liquidation 
preference of $100 per share plus accumulated unpaid 
dividends up to a maximum of an additional $25 per share. 
As a result of adjustments made to the initial conversion 
price because cash dividends paid on Bunge Limited’s 
common shares exceeded certain specified thresholds, each 
convertible preference share is convertible at any time at 
the holder’s option into approximately 1.0891 Bunge Limited 
common shares based on a conversion price of $91.82 per 
convertible preference share, subject in each case to certain 
specified anti-dilution adjustments (which represents 
7,514,790 Bunge Limited common shares as of December 31, 


2009). 


At any time on or after December 1, 2011, if the closing sale 
price of Bunge’s common shares equals or exceeds 130% of 
the conversion price of the convertible preference shares, for 


Accumulated Other Comprehensive Income (Loss) — The following 
components of accumulated other comprehensive income (loss): 


20 trading days within any period of 30 consecutive trading 
days (including the last trading day of such period), Bunge 
may elect to cause all outstanding convertible preference 
shares to be automatically converted into the number of 
common shares that are issuable at the conversion price. 
The convertible preference shares are not redeemable by 
Bunge at any time. 


The convertible preference shares accrue dividends at an 
annual rate of 4.875%. Dividends are cumulative from the 
date of issuance and are payable, quarterly in arrears, on 
each March 1, June 1, September 1 and December 1, 
commencing on March 1, 2007, when, as and if declared by 
Bunge’s board of directors. The dividends may be paid in 
cash, common shares or a combination thereof. 
Accumulated but unpaid dividends on the convertible 
preference shares will not bear interest. 


In 2009 and 2008, Bunge recorded $78 million and 


$91 million, respectively, of dividends on its convertible 
preference shares. 


table summarizes the balances of related after tax 


DEFERRED 
FOREIGN GAIN (LOSS) UNREALIZED ACCUMULATED 
EXCHANGE ON TREASURY PENSION GAIN (LOSS) OTHER 
TRANSLATION HEDGING RATE LOCK LIABILITY ON COMPREHENSIVE 
(USS in millions) ADJUSTMENT® ACTIVITIES CONTRACTS ADJUSTMENT INVESTMENTS INCOME (LOSS) 
Balance, December 31, 2006............ (24) 14 (13) 50) 10 (63) 
Other comprehensive income (loss), net 
OLAX cae patie centennemamharmameceies , 731 (2) 2 7 (6) 732 
Balance, December 31, 2007........... ‘ 707 12 (11) 43) 4 669 
Other comprehensive income (loss), net 
OPLAX icine apetsadenvasnsanewnaeran (1,346) (92) 2 36) (8) (1,480) 
Balance, December 31, 2008........... ‘ (639) (80) 9) (79) (4) (811) 
Other comprehensive income (loss), net 
ON LAN: cesacesinworesataanenenetesna 1,062 75 2. 11) 2 1,130 
Balance, December 31, 2009 ........ $ 423 $ (5) $(7) $ (90) $ (2) $ 319 


(1) Bunge has significant operating subsidiaries in Brazil, Argentina and Europe. The functional currency of Bunge’s subsidiaries is the local currency. The assets and liabilities of these 
subsidiaries are translated into U.S. dollars from local currency at month-end exchange rates, and the resulting foreign exchange translation gains and losses are recorded in the consolidated 


balance sheets as a component of accumulated other comprehensive income (loss). 
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Comprehensive Income (Loss) — The following table 
summarizes the components of comprehensive income (loss): 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 
Net income § 335 $1,326 $ 924 
Other comprehensive income (loss): 
Foreign exchange translation adjustment, net 
of tax 1,252 (1,527) 824 
Unrealized gains (losses) on commodity 
futures and foreign exchange contracts 
designated as cash flow hedges, net of tax 
$(10), $31, $(4) 25 (68) 7 
Unrealized gains (losses) on investments, net 
of tax $(1), $4, $0 2 (8) (6) 
Reclassification of realized net losses (gains) 
to net income, net of tax $80), $15, $5 52 (22) (7) 
Pension adjustment, net of tax $11, $10, $(4) (27) (15) 7 
Total comprehensive income (loss) 1,639 (314) —-1,749 
Less: Comprehensive income attributable to 
noncontrolling interest (148) (102) (239) 
Total comprehensive income (loss) 
attributable to Bunge $1,491 $ (416) $1,510 


Transfers to/from Noncontrolling Interest — In 2009, certain 
third-party investors in a private investment fund 
consolidated by Bunge redeemed their shares in the fund. 
The shares were valued at $44 million and represented 51% 
of the outstanding shares of the fund and 100% of the 
ownership interest of these investors in the fund. 
Additionally, the investors received $8 million of dividends, 
which represented their share of the cumulative earnings of 
the fund. This transaction resulted in Bunge’s ownership 
interest in the fund increasing from 16% at December 31, 


2008 to 31% at December 31, 2009. 


During 2009, certain of Bunge’s Brazilian subsidiaries, 
which are primarily involved in its sugar business, received 
approximately $52 million in capital contributions from 
noncontrolling interests. Bunge made proportionate capital 
contributions to these subsidiaries, which resulted in no 
ownership percentage change. 


In 2009, Bunge entered into a joint venture to build and 
operate a grain terminal in Longview, Washington, U.S. 
Bunge has a 51% controlling interest in the joint venture. 
Bunge received $35 million of capital contributions from the 
noncontrolling interests for a 49% interest, of which 

$5 million was the initial noncontrolling equity interest upon 
consolidation by Bunge of this joint venture. 
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In 2008, certain of Bunge’s Brazilian subsidiaries, which are 
primarily involved in its sugar business, received 
approximately $25 million in capital contributions from 
noncontrolling interests. Bunge’s ownership interest in these 
subsidiaries was not affected by these contributions. In 
addition in 2008, Bunge recorded $13 million in additional 
paid-in capital as a result of a final purchase price 
adjustment relating to the merger of its subsidiaries in 
Poland. In this transaction, Bunge exchanged 18% of the 
stock of one of its subsidiaries for additional ownership 
interests in certain non wholly owned subsidiaries and 
affiliates, resulting in consolidation of all of these entities by 
Bunge. 


In 2007, Bunge participated in developing a private 
investment fund, which it received $80 million as capital 
contributions from third-party investors. As a result of this 
transaction, Bunge has a 16% controlling ownership interest 
in this private investment fund, which includes 100% of the 
voting rights. 


22. EARNINGS PER SHARE 


Basic earnings per share is computed by dividing net income 
available to Bunge common shareholders by the weighted- 
average number of common shares outstanding, excluding 
any dilutive effects of stock options, restricted stock unit 
awards, convertible preference shares and convertible notes 
during the reporting period. Diluted earnings per share is 
computed similar to basic earnings per share, except that 
the weighted-average number of common shares outstanding 
is increased to include additional shares from the assumed 
exercise of stock options, restricted stock unit awards and 
convertible securities and notes, if dilutive. The number of 
additional shares is calculated by assuming that outstanding 
stock options, except those which are not dilutive, were 
exercised and that the proceeds from such exercises were 
used to acquire common shares at the average market price 
during the reporting period. In addition, Bunge accounts for 
the effects of convertible securities and convertible notes, 
using the if-converted method. Under this method, the 
convertible securities and convertible notes are assumed to 
be converted and the related dividend or interest expense, 
net of tax, is added back to earnings, if dilutive. 


Bunge has 862,455 mandatory convertible preference shares 
outstanding as of December 31, 2009 (see Note 21 of the 
notes to the consolidated financial statements). Each 
mandatory convertible preference share has a liquidation 
preference of $1,000 per share. On the mandatory 
conversion date of December 1, 2010, each mandatory 
convertible preference share will automatically convert into 
between 8.2416 and 9.7250 of Bunge Limited common 
shares, subject to certain additional anti-dilution 
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adjustments, depending on the average daily volume- 
weighted average price per common share over the 
20-trading day period ending on the third trading day prior 
to such date. At any time prior to December 1, 2010, 
holders may elect to convert the mandatory convertible 
preference shares at the conversion rate of 8.2416, subject 
to certain additional anti-dilution adjustments (which 
represents 7,108,009 Bunge Limited common shares as of 
December 31, 2009). The calculation of diluted earnings per 
common share for the year ended December 31, 2009 does 
not include the weighted-average common shares that would 
be issuable upon conversion of the mandatory convertible 
preference shares as they were not dilutive. The calculation 
of diluted earnings per common share for the year ended 
December 31, 2008 includes the weighted-average common 
shares that would be issuable upon conversion of the 
mandatory convertible preference shares as they were 
dilutive. 


In addition, Bunge has 6,900,000 convertible perpetual 
preference shares outstanding as of December 31, 2009 (see 
Note 21 of the notes to the consolidated financial 
statements). Each convertible preference share has an initial 
liquidation preference of $100 per share and each 
convertible preference share is convertible, at any time at 
the holder’s option, initially into approximately 1.0891 
Bunge Limited common shares based on a conversion price 
of $91.82 per convertible preference share, subject in each 
case to certain anti-dilution specified adjustments (which 
represents 7,514,790 Bunge Limited common shares as of 
December 31, 2009). The calculation of diluted earnings per 
common share for the year ended December 31, 2009 does 
not include the weighted-average common shares that would 
be issuable upon conversion of the convertible perpetual 
preference shares as they were not dilutive. The calculations 
of diluted earnings per common share for the years ended 
December 31, 2008 and 2007 include the weighted-average 
common shares that would be issuable upon conversion of 
the convertible perpetual preference shares as they were 
dilutive. 


The following table sets forth the computation of basic and 
diluted earnings per share for the years ended December 31, 


2009, 2008 and 2007. 


YEAR ENDED DECEMBER 31, 


(USS in millions, except for share data) 2009 2008 2007 
Net income attributable to Bunge S 361 $ 1,064 S$ 778 
Convertible preference share 

dividends (78) (78) (40) 
Net income available to Bunge 

common shareholders S 283 $ 986 $ 738 
Weighted-average number of 

common shares outstanding: 
Basic 126,448,071 = 121,527,580 120,718,134 
Effect of dilutive shares: 
- stock options and awards“ 1,221,751 1,488,899 1,498,944 
- convertible preference shares - 14,574,787 8,536,729 
Diluted 127,669,822 137,591,266 130,753,807 
Earnings per common share: 
Earnings to Bunge common 

shareholders - basic S 2.24 $ 8.11 $ 6.11 
Earnings to Bunge common 

shareholders - diluted S 2.22 $ 773 $ 5.95 


(1) The weighted-average common shares outstanding-diluted excludes approximately 

2 million, 1 million and 2 million stock options and contingently issuable restricted stock units, 
which were not dilutive and not included in the computation of diluted earnings per share for 
2009, 2008 and 2007, respectively. 


23. SHARE-BASED COMPENSATION 


In 2009, Bunge recognized approximately $16 million and 
$1 million of compensation expense, related to its stock 
option and restricted stock unit awards, respectively, in 
additional paid-in capital for awards classified as equity 
awards. In 2008, Bunge recognized approximately 

$16 million and $50 million of compensation expense, 
related to its stock option and restricted stock unit awards, 
respectively, in additional paid-in capital for awards 
classified as equity awards. In 2007, Bunge recognized 

$13 million and $35 million of compensation expense, 
related to its stock option and restricted stock unit awards, 
respectively, of which $7 million was recorded in liabilities 
for awards classified as liability awards and $41 million in 
additional paid-in capital for awards classified as equity 
awards. 


In 2009, the aggregate tax benefit related to share-based 
compensation was approximately $6 million. In 2008, Bunge 
reversed an aggregate tax benefit of approximately 

$5 million related to share-based compensation. In 2007, 
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the aggregate tax benefit related to share-based 
compensation was approximately $1 million. 


2009 Equity Incentive Plan and Equity Incentive Plan — In 
2009, Bunge established the 2009 Equity Incentive Plan 
(the “‘2009 EIP’’), which was approved by shareholders at 
the 2009 annual general meeting. Under the 2009 EIP, the 
compensation committee of Bunge Limited’s board of 
directors may grant equity-based awards to officers, 
employees, consultants and independent contractors. 
Awards under the 2009 EIP may be in the form of stock 
options, restricted stock units (performance-based or 
time-vested) or other equity-based awards. Prior to May 8, 
2009, the date of shareholder approval of the 2009 EIP, 
Bunge granted equity-based awards under the Equity 
Incentive Plan (the ‘‘Equity Incentive Plan’’), which is a 
shareholder approved plan. Under the Equity Incentive 
Plan, the compensation committee of the Bunge Limited 
board of directors was authorized to grant equity-based 
awards to officers, employees, consultants and independent 
contractors. The Equity Incentive Plan provided that 
awards may be in the form of stock options, restricted stock 
units (performance-based or time-vested) or other equity- 
based awards. Effective May 8, 2009, no further awards will 
be granted under the Equity Incentive Plan. 


(i) Stock Option Awards — Stock options to purchase Bunge 
Limited common shares are non-statutory and granted with 
an exercise price equal to the market value of Bunge 
Limited common shares on the date of grant, as determined 
under the Equity Incentive Plan or the 2009 EIP, as 
applicable. Options expire ten years after the date of grant 
and generally vest and become exercisable on a pro-rata 
basis over a three-year period on each anniversary of the 
date of the grant. Vesting may be accelerated in certain 
circumstances as provided in the 2009 EIP and the Equity 
Incentive Plan. Compensation expense is recognized for 
option grants beginning in 2006 on a straight-line basis and 
for options granted prior to 2006 is recognized on an 
accelerated basis over the vesting period of each grant. 


(ii) Restricted Stock Units — Performance-based restricted 
stock units and time-vested restricted stock units are 
granted at no cost. Performance-based restricted stock units 
are awarded at the beginning of a three-year performance 
period and vest following the end of the three-year 
performance period. Performance-based restricted stock 
units fully vest on the third anniversary of the date of grant. 
Payment of the units is subject to Bunge attaining certain 
targeted cumulative earnings per share (EPS) or segment 
operating profit performance measures (for awards granted 
to employees of operating companies prior to 2007) during 
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the three-year performance period. Targeted cumulative 
EPS under the Equity Incentive Plan or the 2009 EIP, as 
applicable, is based on income per share from continuing 
operations adjusted for non-recurring charges and other 
one-time events at the discretion of the compensation 
committee. Vesting may be accelerated in certain 
circumstances as provided in the 2009 EIP and in the 
Equity Incentive Plan. Payment of the award is calculated 
based on a sliding scale whereby 50% of the performance- 
based restricted stock unit award vests if the minimum 
performance target is achieved. No vesting occurs if actual 
cumulative EPS or actual segment operating profit is less 
than the minimum performance target. The award is capped 
at 200% of the grant for actual performance in excess of the 
maximum performance target for an award. Awards are paid 
solely in Bunge Limited common shares. 


Time-vested restricted stock units are subject to vesting 
periods varying from three to five years and vest on either a 
pro-rata basis over the applicable vesting period or 100% at 
the end of the applicable vesting period, as determined at 
the time of grant by the compensation committee. Vesting 
may be accelerated in certain circumstances as provided in 
the 2009 EIP and the Equity Incentive Plan. Time-vested 
restricted stock units are paid out in Bunge Limited 
common shares upon satisfying the applicable vesting terms. 


At the time of payout, a participant holding a vested 
restricted stock unit will also be entitled to receive 
corresponding dividend equivalent share payments. Dividend 
equivalents on performance-based restricted stock units are 
capped at the target level. Compensation expense for 
restricted stock units is equal to the market value of Bunge 
Limited common shares at the date of grant and is 
recognized on a straight-line basis over the vesting period 
of each grant. 


2007 Non-Employee Directors’ Equity Incentive Plan — Bunge 
has established the Bunge Limited 2007 Non-Employee 
Directors’ Equity Incentive Plan (the 2007 Directors’ Plan), 
a shareholder approved plan. Under the 2007 Directors’ 
Plan, the compensation committee may grant equity based 
awards to non-employee directors of Bunge Limited. 
Awards may consist of restricted stock, restricted stock 
units, deferred restricted stock units and non-statutory 
stock options. 


(i) Stock Option Awards — Stock options to purchase Bunge 
Limited common shares are granted with an exercise price 
equal to the market value of Bunge Limited common shares 
on the date of grant, as determined under the 2007 
Directors’ Plan. Options expire ten years after the date of 
grant and generally vest and are exercisable on the third 
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anniversary of the date of grant. Vesting may be accelerated 
in certain circumstances as provided in the 2007 Directors’ 
Plan. Compensation expense is recognized for options on a 
straight-line basis. 


(ii) Restricted Stock Units — Restricted stock units and 
deferred restricted stock units are granted at no cost. 
Restricted stock units generally vest on the third 
anniversary of the date of grant and payment is made in 
Bunge Limited common shares. Deferred restricted stock 
units generally vest on the first anniversary of the date of 
grant and payment is deferred until after the third 
anniversary of the date of grant and made in Bunge Limited 
common shares. Vesting may be accelerated in certain 
circumstances as provided in the 2007 Directors’ Plan. 


At the time of payment, a participant holding a restricted 
stock unit or deferred restricted stock unit will also be 
entitled to receive corresponding dividend equivalent share 
payments. Compensation expense is equal to the market 
value of Bunge Limited common shares at the date of grant 
and is recognized on a straight-line basis over the vesting 
period of each grant. 


Non-Employee Directors’ Equity Incentive Plan — Prior to 
May 25, 2007, the date of shareholder approval of the 2007 
Directors’ Plan, Bunge granted equity-based awards to its 
non-employee directors under the Non-Employee Directors’ 
Equity Incentive Plan (the Directors’ Plan) which is a 
shareholder approved plan. The Directors’ Plan provides for 
awards of non-statutory stock options to non-employee 
directors. The options vest and are exercisable on the 
January | that follows the date of grant. Vesting may be 
accelerated in certain circumstances as provided in the 
Directors’ Plan. Compensation expense is recognized for 
option grants beginning in 2006 on a straight-line basis and 
for options granted prior to 2006 is recognized on an 
accelerated basis over the vesting period of each grant. 
Effective May 25, 2007, no further awards will be granted 
under the Directors’ Plan. 


The fair value of each stock option granted under all of 
Bunge’s equity incentive plans is estimated on the date of 
grant using the Black-Scholes-Merton option-pricing model 
that uses the assumptions noted in the following table. The 
expected volatility of Bunge’s common shares is based on 
historical volatility calculated using the daily closing price 
of Bunge’s shares up to the date of grant. Bunge uses 
historical employee exercise behavior for valuation 
purposes. The expected option term of options granted 
represents the period of time that the options granted are 


expected to be outstanding and is based on historical 
experience giving consideration for the contractual terms, 
vesting periods and expectations of future employee 
behavior. The risk-free interest rate is based on the rate of 
U.S. Treasury zero-coupon bond with a term equal to the 
expected option term of the option grants on the date of 


grant. 
DECEMBER 31, DECEMBER 31, DECEMBER 31, 

ASSUMPTIONS: 2009 2008 2007 
Expected option term 

(in years) 5.14 5.07 5.10 - 6.00 
Expected dividend yield 1.47% 60% 80% 
Expected volatility 43.35% 28.56% 23%-27% 
Risk-free interest rate 2.31% 2.58% 4.43% - 4.47% 


A summary of option activity under the plans as of 
December 31, 2009 and changes during the year then ended 
is presented below: 


WEIGHTED- 
WEIGHTED- AVERAGE 
AVERAGE REMAINING AGGREGATE 
EXERCISE CONTRACTUAL INTRINSIC 
OPTIONS SHARES PRICE TERM VALUE 
(USS in millions) 
Outstanding at 
January 1, 2009 3,916,502 $ 57.07 
Granted 838,975 S$ 51.60 
Exercised (55,273) $ 34.60 
Forfeited or expired (41,575) $ 61.29 
Outstanding at 
December 31, 
2009 4,658,629 S$ 56.32 6.04 $73 
Exercisable at 
December 31, 
2009 S 49.88 4.93 S64 


3,261,570 


The weighted-average grant date fair value of options 
granted during 2009, 2008 and 2007 was $18.68, $31.09 and 
$24.29, respectively. The total intrinsic value of options 
exercised during 2009, 2008 and 2007 was approximately 
$2 million, $8 million and $64 million, respectively. The 
excess tax benefit classified as a financing cash flow for 


2009, 2008 and 2007 was not significant. 


As of December 31, 2009, there was $19 million of total 
unrecognized compensation cost related to non-vested stock 
options granted under the Equity Incentive Plan. 
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A summary of Bunge’s restricted stock units under the plans 
as of December 31, 2009 and changes during 2009 is 


presented below: 


WEIGHTED-AVERAGE 
GRANT-DATE FAIR 


RESTRICTED STOCK UNITS SHARES VALUE 
Restricted stock units at January 1, 

2009 1,083,194 § 82.75 
Granted 587,491 § 50.63 
Vested/issued@ (418,568) $ 62.69 
Forfeited/cancelled@ (170,573) § 65.87 
Restricted stock units at 

December 31, 2009" $75.15 


1,081,544 


(1) Excludes accrued unvested corresponding dividends, which are payable in shares upon 
vesting in Bunge’s common shares. As of December 31, 2009, there were 14,699 unvested 
corresponding dividends accrued. Accrued unvested corresponding dividends are revised upon 
non-achievement of performance targets. 


2) During 2009, Bunge issued 409,177 common shares, net of common shares withheld to 
cover taxes, including related common shares representing accrued corresponding dividends, 
with a weighted-average fair value of $47.11 per share. In 2009, payment/issuance of 
approximately 16,490 vested restricted stock units and related earned dividends were deferred 
by participants. As of December 31, 2009, Bunge has approximately 39,734 deferred common 
share units including common shares representing accrued corresponding dividends. During 
2009, Bunge canceled in the aggregate approximately 170,573 shares related primarily to 
performance-based restricted stock unit awards that were withheld to cover payment of 
employee related taxes and performance-based restricted stock unit awards did not vest due 
‘0 non-achievement of performance targets. 


The weighted average grant date fair value of restricted 
stock units granted during 2009, 2008 and 2007 was 
$50.63, $110.07 and $80.84, respectively. 


At December 31, 2009, there was approximately $13 million 
of total unrecognized compensation cost related to 
restricted stock units share-based compensation 
arrangements granted under the 2009 EIP Plan, the Equity 
Incentive Plan and the 2007 Non-Employee Directors’ Plan, 
which will be recognized over the next three to four years. 
The total fair value of restricted stock units vested during 
2009 was approximately $26 million. 


Common Shares Reserved for Share-Based Awards — The 2007 
Directors’ Plan and the 2009 EIP provide that 600,000 and 
10,000,000 common shares, respectively, are reserved for 
grants of stock options, stock awards and other awards 
under the plans. At December 31, 2009, 498,910 and 
9,972,700 common shares were available for future grants 
under the 2007 Directors’ Plan and the 2009 EIP, 


respectively. 
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24, LEASE COMMITMENTS 


Bunge routinely leases storage facilities, transportation 
equipment and office facilities under operating leases. 
Minimum lease payments under non-cancelable operating 
leases at December 31, 2009 are as follows: 


(USS in millions) 


Rent expense under non-cancelable operating leases was 
$146 million, $140 million and $130 million for 2009, 2008 
and 2007, respectively. 


25. OPERATING SEGMENTS AND GEOGRAPHIC 
AREAS 


Bunge has four reportable segments — agribusiness, 
fertilizer, edible oil products and milling products, which are 
organized based upon similar economic characteristics and 
are similar in nature of products and services offered, the 
nature of production processes, the type and class of 
customer and distribution methods. The agribusiness 
segment is characterized by both inputs and outputs being 
agricultural commodities and thus high volume and low 
margin. The activities of the fertilizer segment include raw 
material mining, mixing fertilizer components and marketing 
products. The edible oil products segment involves the 
manufacturing and marketing of products derived from 
vegetable oils. The milling products segment involves the 
manufacturing and marketing of products derived primarily 
from wheat and corn. 


The “Unallocated” column in the following table contains 
the reconciliation between the totals for reportable segments 
and Bunge consolidated totals, which consists primarily of 
corporate items not allocated to the operating segments, 
inter-segment eliminations. Transfers between the segments 
are generally valued at market. The revenues generated 
from these transfers are shown in the following table as 
““Inter-segment revenues.” 
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EDIBLE OIL MILLING 

(USS in millions) AGRIBUSINESS FERTILIZER PRODUCTS PRODUCTS UNALLOCATED TOTAL 
2009 

Net sales to external CUStOMEFS.........ccccececcceeeeeeeeeenes § 30,511 S 3,704 S 6,184 S$ 1,527 S - S 41,926 
Inter-segment FeVENUCS .........ccccceescceeseeeeensseeesesenes 3,435 18 131 17 (3,601) - 
GOSS’ profits scakukwenwesanesteahiiias savtonaimennouaeaenans 1,379 (739) 412 152 - 1,204 
Foreign exchange gain (l0SS)...........sccesseccsesseeeeseseees 218 256 (4) iD) - 469 
Equity in earnings of affiliates........... ccc cece eee ee eee eae eee 3 (13) 86 4 - 80 
Noncontrolling interest? 0.0... ....cceceeeeeeeeeeeeneenennenes (20) 87 (10) - (31) 26 
Other-income: Expense): scicscsvevseveseeasecavsed passers vedere (2) (15) (7) i) - (25) 
SEGMENUEBIT: ssdsiccesieneseseoisine cacnewaeye eneeneraeeomamaeigeamen 820 (616) 181 58 - 443 
Depreciation, depletion and amortization expense .............. (194) (149) (73) (27) - (443) 
Investments in affiliates 526 67 15 14 - 622 
Total ASSCtS iss iccccveinineddder eres views ahemnasuaers doekareae bees 13,863 4,683 2,030 670 40 21,286 
CapitalbexpendituneSiaacsaaisacsaimndcianiectwas ct amnaeaaciee 479 329 55 24 31 918 
2008 

Net sales to external CUStOMEFS........cccccececcceeeeeeeeeenes S 36,688 S 5,860 S 8,216 $ 1,810 S - S 52,574 
Inter-Segment FeVENUCS .........ccccceescceeseeesenseeeeseseees 8,075 173 112 6 (8,366) - 
Gross profit” niicaioataiuo sae iatumaai a iy maaitontaiyi acs eapitnsat anes 2,029 1,449 356 202 - 4,036 
Foreign exchange gain (lOSS)...........sccesseseeesseeeseseees (198) (530) (22) 1 - (749) 
Equity in earnings of affiliates........... cc cece cece eens enna ones 6 7 17 4 - 34 
Noncontrolling interest? ...........cceceeeeeeeneeeeeaeesennenes (24) (323) (8) - 93 (262) 
Other income (Expense) ........cseccscccscccesnsceesenecesenes (6) 2 14 - - 10 
Segment EBIT 949 321 (11) 104 - 1,363 
Depreciation, depletion and amortization expense (186) (161) (74) (18) - (439) 
Investments in affiliates .............ccssseeeeeee eee eeeeeneneees 525 69 155 12 - 761 
Total ASSOtS sii ccnKesannanrenawnvendedsasa@eriesaeemdearmnereeices 12,271 5,030 2,093 597 311 20,302 
Capital expenditures sive caviid dvnntidaarasiius oe onmene sinner 463 230 101 70 32 896 
2007 

Net sales to external CUStOMEFS.........ccccecececeeeeeeeeeenes § 26,990 $ 3,918 S 5,597 $ 1,337 S - S 37,842 
Inter-Segment FEVENUCS .........cccsceescceeeseeeensseeesesenes 5,112 - 61 35 (5,208) - 
GhOSS Profi sis sccswawvesecaese edentanse sneuaned antenna ientas 1,407 639 334 135 - 2,515 
Foreign exchange gain (lOSS)...........scsee ese eee eeeeeeeneees 115 104 3 (5) - 217 
Equity in earnings of affiliates 3 (1) 27 4 - 33 
Noncontrolling interest (35) (181) 3 = 67 (146) 
Other income (expense) 27 (6) (6) - - 15 
SEGMENUCEBM s:svsreccsionwseseoeaiceeasingeraneananseemeaeeigemees 856 271 45 36 - 1,208 
Depreciation, depletion and amortization expense (157) (151) (61) (16) - (385) 
Investments in affiliates .............ccseeececceeeesesseeeenenes 463 13 207 23 - 706 
TOtalASSCtS isiidiva usssdawisweelead ewnidesadve eahen bul adees asiees 14,321 4,283 2,098 684 605 21,991 
CapitaliexpendituneSiusccasutuasstmtiaiamncinasceatimer sane 322 144 107 60 25 658 


(1) In 2009, Bunge recorded pretax impairment charges of $5 million in cost of goods sold, relating to the permanent closure of a smaller, older and less efficient oilseed processing and refining 
facility, in its agribusiness segment. In addition, Bunge recorded pretax impairment charges of $26 million in selling, general and administrative expenses, relating to the write-down of certain real 


estate assets and a biodiesel equity investment, in its agribusiness segment. 


In 2008, Bunge recorded pretax asset impairment and restructuring charges of $23 million in the agribusiness segment and $3 million in the edible oil products segment. The impairment and 
restructuring charges related to permanent closure of older less efficient facilities, and related employee termination costs, and environmental expenses. In 2007, Bunge recorded pretax asset 
impairment and restructuring charges of $30 million in the agribusiness segment, $35 million in the edible oil products segment and $13 million in the milling products segment. The impairment 
and restructuring charges related to permanent closure of older less efficient facilities and related employee termination. These impairment and restructuring charges are recorded in cost of 
goods sold in Bunge’s consolidated statements of income (see Note 8 of the notes to the consolidated financial statements). 


(2) Includes noncontrolling interest share of interest and tax to reconcile to consolidated net income attributable to noncontrolling interest and other amounts not attributable to Bunge’s 


operating segments. 
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Total segment earnings before interest and taxes (EBIT) is 
an operating performance measure used by Bunge’s 
management to evaluate its segments’ operating activities. 
Bunge’s management believes total segment EBIT is a 
useful measure of its segments’ operating profitability, since 
the measure reflects equity in earnings of affiliates and 
noncontrolling interest and excludes income tax. Income tax 
is excluded as Bunge’s management believes income tax is 
not a key factor in evaluating the operating performance of 
its segments. In addition, interest income and expense have 
become less meaningful to the segments’ operating 
activities. 


A reconciliation of total segment EBIT to net income 
attributable to Bunge follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 

Total segment EBIT $443 $1,363 $1,208 
Interest income 122 214 166 
Interest expense (283) (361) (353) 
Income tax 110 (245) (310) 
Noncontrolling interest share of interest and tax (31) 93 67 
Net income attributable to Bunge $361 $1,064 S$ 778 


Net sales by product group to external customers were as 
follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 

Agricultural commodities products $30,511 $36,688 $26,990 
Fertilizer products 3,704 5,860 3,918 
Edible oil products 6,184 8,216 5,597 
Wheat milling products 985 1,285 916 
Corn milling products 542 525 421 
Total $41,926 $52,574 $37,842 
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Geographic area information for net sales to external 
customers, determined based on the location of the 
subsidiary making the sale, and long-lived assets follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 2007 
Net sales to external customers: 
Europe $13,815 $18,189 $12,814 
United States 10,267 12,153 8,982 
Brazil 9,203 11,998 8,020 
Asia 5,385 5,524 4,924 
Argentina 1,836 2,730 1,943 
Canada 1,388 1,954 1,131 
Rest of world 32 26 28 
Total $41,926 $52,574 $37,842 
DECEMBER 31, 
(USS in millions) 2009 2008 2007 
Long-lived assets“: 
Europe $1,021 $1,080 $1,018 
United States 977 904 918 
Brazil 3,971 2,620 2,987 
Asia 178 161 95 
Argentina 228 226 193 
Canada 174 157 195 
Rest of world 17 14 9 
Total $6,566 $5,162 $5,415 


(1) Long-lived assets include property, plant and equipment, net, goodwill and other 
intangible assets, net and investments in affiliates. 
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26. QUARTERLY FINANCIAL INFORMATION 
(UNAUDITED) 


QUARTER 

(USS in millions, except per share data) FIRST SECOND THIRD FOURTH YEAR END 
2009 
Volumes (in millions of Metric tONs)..........ccccceeeee ence cece eeeeeeeeeeeeeeeeneeees 32 38 37 34 141 
INGESAlES icae iddaaicabsnasaacuailenan sanueaaeestuieuan eum aawiie meee cane panneneuneen as 9198 $ 10,994 $ 11,298 = § 10436 $ 41,926 
GOSS) PLORIL 5.5.5.5.6sainsels asinincarsiese8 0 9m Sesrece a o-9inndco tasting ca se den Slbced, a somvereceaiaincorocbtinipin ecm Since 135 412 343 314 1,204 
NGt:(1OSS)! INCOME ic ccsiesaiineadeneora ¥en ieee coketnaeeenisaede weeesnia cbeeueeneoueeney (176) 322 197 (8) 335 
Net income attributable to Bunge (195) 313 232 11 361 
Earnings per common share - basic 
NGOS) INCOME sis:n:ore:sdvaesivinawerndd-cvcauaeesieutuetinrade tensive cheater a@ahedioesbetests (1.45) $ 264 § 154 § (0.60) $ 2.65 
Earnings (loss) to Bunge common shareholders...........:sesseeceeeceeneeeneeeneees (1.76) $ 240 $ 182 $§ (0.21) $ 2.24 
Earnings per common share - diluted™ 
Net: (1088)! INCOMES scccciacsaicncntnsaanaeindsiesiinw suicunian@iid ders vemaduaee eed dene Ginenan cs (1.45) $ 234 § 137° 3S (0.60) $ 2.62 
Earnings (loss) to Bunge common shareholders............ssceeeceeeceeneeeneeeneees (1.76) $ 2.28 § 162 $§ (0.21) $ 2.22 
Weighted-average number of shares outstanding - basic .............scceeeeseee eens 121,730,058 122,026,034 127,800,921 134,084,639 126,448,071 
Weighted-average number of shares outstanding - diluted ...............ceeeeee eens 121,730,058 137,576,049 143,540,130 134,084,639 127,669,822 
Market price: 

Fighi taxa seve shaaddsndetiaasesssaeas ee satan vake tac y stie Be tes eaadgealetnaGate sey 59.33 $ 67.89 § 72.41 S 68.51 

LOWE, diary rasnasstnsirvoncanariornsetorscane Ne sacnuasiiensecnvenaadiaan nein eau miinen nant nea anicaet 41.61 $ 46.58 $ 54.44 § 57.06 
2008 
Volumes (in millions of Metric tONS)......... cece cesses eee ee eee eeeeeeeeeeeeseeeeeees 31 36 35 36 138 
ING tS QIES ip sse-rrecarusssoisvs-scesespiaesies araierosnrcis a aipiwssioioeahasarn ance sroticacite nraiese anes mneingaaatane i nierenntoen 12,469 $ 14365 $ 14,797 § 10,943 $ 52,574 
GlOSS PIO cis letewadesiaiiadaiia cess eeinasagebieras dreds arannanOuNerees 867 1,451 1,209 509 4,036 
INGtINCOME! (OSS) scicisravssosiasarptra satenis oecntuerSion aiinaanten sidonranaie nd ntens saaneaaGa acess 322 860 324 (180) 1,326 
Net income: attributable to: BUNGE .s3ss ds sascceeeesgasdncseveaetesssaueneeenewaeceas 289 751 234 (210) 1,064 
Earnings per common share - basic 
NGTiINCOME (LOSS) wcaiieicasicmeutanenbadmasie somrnaancudenGiedesnd vimaduetmnenasiiebuinenenies 2.65 S$ 707 = $ 266 S$ (1.48) $ 10.91 
Earnings (loss) to Bunge common shareholders...........:seseeeeeeeceeneeeeeeneees 293° 601 $ 177. § (1.89) $ 8.11 
Earnings per common share - diluted™ 
ING I GOING (OSS) 5s crssaiasayaca: svesesoracsta aidinedia oars: snentanvarara a alasatinG a.s omgnare atamtustiateesmntins 234 S$ 624 § 235 § (1.48) $ 9.64 
Earnings (loss) to Bunge common shareholders............sscseeeeeeeeeneeeeeeneees 2.10 § 545 § 1.70 =§ (1.89) $ 7.73 
Weighted-average number of shares outstanding - basic .............sceeeeeeeee eens 121,299,803 121,564,112 121,616,824 121,627,504 121,527,580 
Weighted-average number of shares outstanding - diluted ...............cee eee ee eee 137,605,437 137,788,430 137,839,070 121,627,504 137,591,266 
Market price: 

HIGW cas ck esanvarehesayatatesteecacaanaeantehes vy mmanet eee wetneaeheeheriaametenae 133.00 $ 12448 § 105.04 $ 63.00 

lOWesinisannnad aac veadalvacnui ernie wiage eee cnneeaainrauieneaamr ne ean cpeet inne suman 86.88 $ 87.92 § 60.10 §$ 29.99 


(1) Earnings per share to Bunge common shareholders for both basic and diluted is computed independently for each period presented. As a result, the sum of the quarterly earnings per share 


for the years ended December 31, 2009 and 2008 does not equal the total computed for the year. 
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BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


27. SUBSEQUENT EVENTS 


Acquisitions — On February 12, 2010, Bunge assumed 100% 
control of five of the mills comprising the Moema Group 
(Moema, Frutal, Ouroeste, Guariroba and Itapagipe), with a 
total annual sugarcane milling capacity of 13.7 million 
metric tons in exchange for 9,718,632 common shares of 
Bunge Limited. This represents approximately 90% of the 
base purchase price with the final total purchase price 
subject to post-closing adjustments based on working 
capital and net debt. 


On January 11, 2010, Bunge acquired the Argentine fertilizer 
business of Petrobras Energia S.A., an Argentine subsidiary 
of Petroleo Brasileiro S.A. (Petrobras), for approximately 
$80 million. The acquisition will allow Bunge to 
manufacture both nitrogen and phosphate-based products in 
Argentina, which will expand its product portfolio and 
strengthen its relationship with customers. 
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Bunge is in the process of determining the value of assets, 
liabilities and any associated goodwill and intangibles 
acquired for these acquisitions. 


Dispositions — On January 26, 2010, Bunge and two of its 
wholly owned subsidiaries entered into a definitive 
agreement with Vale S.A., a Brazil-based global mining 
company (‘‘Vale’’), and an affiliate of Vale, pursuant to 
which Vale will acquire Bunge’s fertilizer nutrients assets in 
Brazil, including its interest in Fertilizantes Fosfatados S.A. 
(“‘Fosfertil’’), for $3.8 billion in cash. The consideration is 
subject to a post-closing adjustment based on working 
capital and net debt, as provided in the sale and purchase 
agreement for the transaction. The transaction is expected 
to close in the second quarter of 2010. 


SIGNATURES 


Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused 
this report to be signed on its behalf by the undersigned, thereunto duly authorized. 


BUNGE LIMITED 


Dated: March 1, 2010 By: /s/ JACQUALYN A. FOUSE 


Jacqualyn A. Fouse 
Chief Financial Officer 


Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following 
persons on behalf of the Registrant and in the capacities and on the dates indicated. 


March 1, 2010 By: /s/ ALBERTO WEISSER 


Alberto Weisser 
Chief Executive Officer and Chairman of the Board of Directors 


March 1, 2010 By: /s/ JACQUALYN A. FOUSE 


Jacqualyn A. Fouse 
Chief Financial Officer 


March 1, 2010 By: /s/ KAREN ROEBUCK 
Karen Roebuck 
Controller 

March 1, 2010 By: /s/ JORGE BORN, JR. 


Jorge Born, Jr. 
Deputy Chairman and Director 


March 1, 2010 By: /s/ ERNEST G. BACHRACH 
Ernest G. Bachrach 


Director 


March 1, 2010 By: /s/ ENRIQUE H. BOILINI 


Enrique H. Boilini 
Director 


March 1, 2010 By: /s/ MICHAEL H. BULKIN 
Michael H. Bulkin 


Director 


March 1, 2010 By: /s/ OCTAVIO CARABALLO 


Octavio Caraballo 
Director 
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March 1, 2010 


March 1, 2010 
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By: 


By: 


By: 


By: 


By: 


/s/ FRANCIS COPPINGER 


Francis Coppinger 
Director 


/s/ BERNARD DE LA TOUR D’AUVERGNE LAURAGUAIS 


Bernard de La Tour d’Auvergne Lauraguais 
Director 


/s/ WILLIAM ENGELS 


William Engels 
Director 


/s/ L. PATRICK LUPO 


L. Patrick Lupo 
Director 


/s/ LARRY G. PILLARD 


Larry G. Pillard 
Director 


SHAREHOLDER INFORMATION 


CORPORATE OFFICE 
Bunge Limited 

50 Main Street 

White Plains, New York 10606 
U.S.A. 

Telephone: 914-684-2800 


CONTACT INFORMATION 
Corporate and Investor Relations 


Telephone: 914-684-3476 
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STOCK LISTING 
New York Stock Exchange 
Ticker Symbol: BG 


BG 
NYSE 


TRANSFER AGENT 

Mellon Investor Services LLC 

480 Washington Boulevard 

Jersey City, New Jersey 07310-1900 
U.S.A. 


U.S. Shareowners Toll Free: 
800-851-9677 

Shareowners Outside the U.S.: 
201-680-6578 


TDD for Hearing-Impaired U.S. Shareowners: 


800-231-5469 

TDD for Hearing- Impaired Shareowners 
Outside the U.S.: 

201-680-6610 


www.bnymellon.com/shareowner/isd 


INVESTOR INFORMATION 


Copies of the company’s annual report, 
filed with the Securities and Exchange 
Commission (SEC) on Form 10-K, 

and other SEC filings can be obtained 
free of charge on our Web site at 
www.bunge.com or by contacting our 


Investor Relations department. 


ANNUAL MEETING 


The annual meeting will be held on 

May 21, 2010, at 10:00 a.m. at the 

Sofitel Hotel, 45 West 44th Street, 

New York, New York, U.S.A. See the proxy 


statement for additional information. 
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